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Veterans Loaii 
Work Supersedes 


InsuranceWriting 


Bureau 
Vast Institution of Bank- 
ing, Says Director 


Is Converted to 


Hines. 


Sixty-Three Millions 
Estimated Borrowing 


Service Men of World War Dis- | 


couraged from Obligatory 
Adjusted Compensation 
Certificates. 


The Veterans’ Bureau has shifted the 


bulk of its financial handlings from in- 
the advent of | 


surance to banking, with } 
Congressional authority given World 
War veterans to borrow on the security 
of their adjusted compensation certifi- 
cates, and now is conducting a banking 
business of enormous proportions, the 
Director of the Bureau, Brig. Gen. Frank 
T. Hines, announced May 153, in an oral 
statement. 
Up to the present time, General Hines 
stated, Bureau agencies and banks in all 
parts of the country, acting as author- 
ized agents of the Bureau, have made 
loans in excess of $50,000,000, on an in- 
terest basis of 6 per cent, to more than 
600,000 veterans. Loans to the amount 
of $13,000,000 have been made directly 
by the Bureau to Veterans on the secur- 
ity of their adjusted service certificates. 


Half of Veterans to Borrow. 


Director Hines estimated that in the | 


next five years, at least one-half of the 
veterans who are holders of adjusted 


service certificates will make loans on | 


this security. There are 3,300,000 vet- 
erans who have been awa 
cates. Director Hines calculated that 
upwards of $307,000,000 will have been 
loaned to veterans at the end of the five- 
year period. 

Pointing out that the adjusted com- 
pensation certificates are “a good thing” 
for the veterans, and that they should 


not be jeopardized for loans unless im- ] 


perative, Director Hines ‘stated that the 


Veterans Bureau is “trying to dissuade | 


veterans from obligating their certifi- 
cates unless there is a real need.” It 
would cost a veteran around $50 a year 
to get paid-up insurance on the same 
basis as that given them by the govern- 
ment, he said. 

For the Government to pay off the ad- 
justed service certificates Upon maturity, 
20 years hence, will require an amount 
of $3,500,000, General Hines stated. These 
certificates are issued on’ the basis of 
service in miiitary establishments during 
the World War, and range from a mini- 
mum face value certificates, of about 
$625, to a maximum of $1,545. 

Cost to Government. 

What the actual cost will be to the 
Government, upon maturity of these cer- 
tificates, General Hines said, depends on 
the success of the Veterans’ Bureau in 
investing the money turned over te it 
periodically by Congress toward the pay- 
ment of these certificates. The Bureau, 

[Continued on Page 7, Column 2.J 


Improved Surveying 
Instrument Desiened 


Theodolite Considered Most Ac- 
curate and Can Be Used 


Day or Night. 
A super-theodolite, designed to be a 
master type of transit for Government 
surveys considered to be the most com- 
plete, most accurate and most modern 
instruments of the type will be made 
pletion in the shops of the Coast and 
Geodetic Survey, it was orally stated, 
May 13, by the Chief of the Division of 
Instruments, D, L. Parkhurst, of the 
Coast and Gegdetic Survey. 
in the field adjustment to any possible 
conditions, Chief Parkhurst said, other 
instruments of the type will be made for 
for use in the regular activities of the 
Survey. 
Mr. 
theodolite, 
work and 


Parkhurst said that the super- 
after two vears of research 
four months of construction 
work, will be completed about July 1. It 
will be both frosted and baked to meet all 
conditions and will be used first, he said, 
in triangulations from 
W. Va., to Pittsburgh and Lake Erie. 
. Day or Night Use. 

The theodolite, he said, can be used 
at night as well as in daytime. Fused 
quartz is being used as a_ pointing de- 
vice for the telescope, to facilitate train 
ing the theodolite upon its target in the 
darkness. It has been found, said Mr. 
Parkhurst, that triangulation lengths of 
25 miles are most economic in the field 
work. 

“Work has been recommended on the 
new first-order theodolite,” Mr. Park- 
hurst said, in explaining the new instru- 
ment, “to fit up the micrometer heads 
with glass shells on which the gradua- 
tions will be placed, The inicrior will 


(Contiaued on a a, 


42-Of-—-21-0 


 Poluas 1.) 
B/n-c8eV 


Vd 3143 
AUVUG EW DI1Ghd 
NVisyugl 


oe 


The Unite 


Ceor right 1927 by 
States Daily Publishing 


Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DiSSENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SESSION OR ADJOURNED. 








Cor San l 





rded certifi- | 


tutionalist 


After tests | 


| take stores 
; Panama, duty free. 
| that the 


rE y Planes Cover 
200, 000 Mile iles Safely 


Hundred Machines Gather for 
Maneuvers Without Injury 
to Men. 


More than 100 airptanes from var ious | 
points in the country have concentrated | 
at San Antonio, Tex., for participation in 
the Second Division- Air Corps maneu- 


| 
vers, and although these planes flew an | 


aggregate of 200,000 miles from their 


home bases to the scene of the Maneu- | 


vers, only one plane was lost, and no in- 
juries to personnel accrued, the Depart- 
ment of War announced May 13. 

The full text of the Department’s state- 
ment follows: 

The Air Corpts units participating in 
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Tabi | » Hetnetfits 
Cited in Support 


— OF C&O. Plan 


Vice President Whitaker De- 

| clares Control of Erie and 

Pere Marquette Needed 
for Strong System. 


Testifies Proposal 


| IsIn Public Interest. 


the Second Division Air Corps Manev- | 


vers at San Antonio have been Concen- 
trated from various parts of the country. 
The total mileage flown in effecting this 
has been about 200,000 miles. The con- 
centration was completed on May 11 
with the loss of only one airplane and no 
injuries to personnel, which undoubtedly 
is an outstanding military aerial accom- 
plishment. The last plangs of the last 
contingent arrived from Selfridge Field 
on May 11, making a notable flight of 
1,400 miles in one day ina total elapsed 
<< 
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Insurrection at End 
In Nicaragua, Says 
Envoy of  eaibent | 


+ 


Mr. Stimson Reports Liberals 
Consent to Lay Down 
Arms on Strength 

of Guarantees. 
Liberal 


informed 
Envoy 


The military chiefs of the 
Army in Nicaragua, have 
Henry L. Stimson, Special 
President Coolidge in Nicaragua, 
they are willing to lay down their arms, 
it was announced May 13, by the De- 
partment of State, 
advices from Mr. Stimson. 

Colonel Robert Rrea, of the 
Corps. has been appointed to organize 
the Nicaraguan constabulary,and tzxucks, 
escorted by marines have been 
receive the arms from the Liberals, ac- 
cording to a report from Rear Admiral 
Johnson L. Latimer. 

Liberals to Lay Down Arms. 

The full text of the statement by the 
Department of State, based on advices 
from Mr. Stimson and Admiral Latimer 
follows: 

Nicaragua: 

The fololwing message, dated May 12, 
has been received by the Department 
from Mr. Stimson: 


“At 4:30 this afternoon I received the | 


following telegram from Boaco: 

“‘The military chiefs of the 
Army assembled in’ session 
today have agreed to accept the terms 
of the declaration made by General 
Henry L. Stimson, personal representa- 
tive of President Coolidge of the 
States, and consequently have 
to lay down their arms They hope that 
there will be immediately sent to receive 
these arms.sufficient forces to guarantee 
order, liberty and property.’ 

End of Insurrection. 
“Signed by Moneado an eleven 


Consti- 


gen- 


erals, induding all his prominent chiefs | 


except Sandino. I am informed that lat- 
ter with small band of men left Moncado, 
“IT believe this marks definitely the end 


| of the insurrection. Trucks with escort of 


marines left this morning to receive the 


; arms. 


“Conl. Robert Rhea, of Marine Corps, 
was appointed today chief of the 
stabulary, and has begun work of organi- 
zation. After visiting Moncada’s army 
Saturday and arranging as far as possi- 
ble with Diaz Government the immediate 
program of conciliation and reconstruc- 
tion, I hope 
Key West.” 

Admiral Latimer reported today 
Colonel Henry L. Stimson expects 
leave Nicaragua about May 16. 

Marine Officer in Charge- 

The 43rd Company of Marines were | 
ordered to occupy Boaco this morning, 
in accordance with the agreement with 
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American Right to Maintain 
Canal Zone Stores Upheld 


The United States has full sovereignty 


| over Pang Janal Zone and every 
Harpers Ferry, | over the Panama Canal Z ) 


right to establish stores and Ccommis- | 
saries there, but it will transact business 
only in moderation in order not to In- 
terfere in the business of local Panmaman 
merchants. This statement was author- 
ized orally at the White House May 13 
on behalf of President Coolidge- 

It was explained on behalf of the Presi- 
dent that when the United States first 
went to Panama there were no stores In 
the Canal Zone and American goods had 
to be landed in the Republic of Panama, 
Therefore a provision was put into the 
treaty allowing the United States to 
into the Canal Zone, Via 
The treaty Provides 
United States can ha 2 full | 
sovereignty over the Canal Zone and ; 
therefore it has authority to carry we 
business there. 


of | 
that | 


on the strength of | 


Marine | 


sent to | 


United | 
resolved | 


con- | 


to sail for home Monday via 


that | 
to; 


| ties, 
plane manufacturers might make scme | 
the several | 


Counsel for Minority 


holders Ends Cross-Exami- 
nation of Mr. Harahan 
at Tt. Hearing. 


Frank M. Whitaker, vice president in 
charge of traffic of the Chesapeake & 
Ohio Railway, testified regarding the ad- 
vantages expected from a traffic stand- 


| point froma acquisition of control of the | 


Erie and Pere Marquette railways, at the 
| hearing on May 18 before the director of 
| the Bureau of Trafic of the Interstate 

Commerce Commission, Mr. C. D. Ma- 

haffie, on the C. & O., 
| authority for such acquisition. 

Mr. Whitaker said those lines cannot 
| prosper, in competition with _ their 
stronger neighbors, unless they are com- 
bined into a strong system, 


the existing systems of the Pennsyl- 
vania, Baltimore & Ohio, or New York 
Central. Therefore, he said, the com- 
bination proposed is the best available, 
from a traffic standpoint, and would be 
| to the interest of the public in promoting 
| the more efficient service and the more 
effective competition with existing sys- 
tems that can be made possible by co- 
ordinating: their operations. 
| Chesapeake & Ohio, with a  preponder- 
lets to the markets, while the Erie and | 
Pere Marquette, lacking an_ extensive | 
supply of coal on their own lines, serve 
the consuming markets. 

No railroad can prosper on the traf- 
fie originating on its own line, Mr. 
| Whitaker said, and the other three sys- 
| tems nar ed have the advantage of co- 
ordinated 
| proposed to afford the C. & O., Erie and 
, Pere Marquette, and competition in the 
| territory 
| proposed system would at all times be in 
| strong <.mpetition with the Baltimore & 
Ohio, New York Central and Pennsyl- 
vania systems. 

Cross-examination of W. J. Harahan, 
president of ‘the C. & O., after he had 
been on the witness stand for two full 
days, 
| Andexson, 
minority 
| the application. 


counsel for the 


Mr. Harahan 
might be recalletl for further question- 
| ng after the opposing counsel had had 
more opoprtunity to examine the statisti- 

| cal exhibits filed by the applicant. 

Increase in Earnings Shown. 
Referring to Mr. Harahan’s testimony 
; at the hearings on the Nickel Plate ap- 
plication in 1925 that the earnings of 
| the C. & O. for 1924 had been abnormal, 
| Mr. Anderson asked if the 1925 earnings 
| had not exceeded those for 1924 and the 
1926 earnings those of 1925. The wit- 
hess assented, saying that the large in- 
| crease in the company’s traffic had con- 
tinued Tonger than had been expected. 
| {Contineed on Paye $, Column i.J 


‘Cruise Ship Carries 
Plane for Passengers 


Members of Cruising Party on 
German Steamship Take 
Air Trips. 


How a German steamship on a Med- 
Iterranean cruise is carrying a Junkers 


hydroplane which it utilizes en route for | 
passengers has been reported | 
to the Department of Commerce from | 
the office of its Trade Commissioner at 


| flights for 


Constantinople. 


The full text of the report follows: 

The North German Lloyd steame: 
“Lutzkow,”? which is making a Mediter- 
ranean cruise under the auspices of the 
German Levant Line and which has just 


| put into the Port of Constantinople, car- 
, tied with it an all-metal Junkers hydro- 


plane. 
As soon as the steamer 


ery and put in readiness fox flying. Dur- 
ing the two days the steamer remained 
in port it made repeatedly flights up and 
down the Bosphorus and over the suburbs 
of Constantinople, 

From the point of view of advertising, 


| both the American airplane manufactur- 
| ers 


and steamship lines, this “stunt” 
would seem: to offer unparalled _potentiali- 
It is possible that American air- 


similar arrangement with 
tourist agencies which specialize in Med- 


itetranean and world cruises, and in this | 


manner advertise their products and pos- 


sibly promote their trade _ interests 
abroad, 


Stock: | 


application for | 


and that ob- | 
viously they cannot be combined with | 


He said the , 


ance of coal traffic, lacks dependable out 


through service which it is | 


would not be eliminated as the | 


was brought to a close by H. W. 
Cc. & O.,| 
stockholders who are opposing | 
was ex- | 
cused with the understanding: that he | 


| anchored off 
| Tophone the hydvoplane was lowered from 
| the deck to the water by special machin- 





Venice ta Be Restored 
To Status of Free Port 

The free port privilege lost by 
Venice with the establishment of 
the Italian kingdom: will be re- 
stored next January 1, according 
to advices to the Department of 
Commerce from the American 
Consul at Venice, J. B. Young. 

The full text of Mr. Young’s re- 
port follows: 

The Consiglie dei Ministri, or 
Royal Cabinet Italy, has ap- 
proved the provisions of the de- 
cree declaring the port of Venice 
a free port, either in whole or in 
part, as may be decided later, for 
30 years, beginning January 1, 
L928. 

Free port privileges are defined 
in an Italian Royal Decree of Jan- 
uary 16, 1896, as complete free- 
dom from customs entry, customs 
duties, customs examination, or 
other customs requirements. How- 
ever, a copy of each inward and 
each outward manifest will be re- 

| quired by the port of Venice to be 
presented by the master of every 
| vessel in the port. for statistical 
{ purposes, 
The establishment of industrial 
| plants within the confines of the 
| free port will be permitted but will 
be subject to control and regula- 
tion, and the permission of the 
Ministry of Finance and the Min- 
| istry of National Leonomy, in addi- 
tion to that of the port authorities, 
must be obtained in each ease. 

It is believed in Venice that 
among the principal benefits which 
will be derived from the establish- 
ment of the port on the free basis 
will be an increased number of in- 
dustries, an increase in population, 
and a larger transit traffic. 








Mr. Madden Opposes 


Haphazard Schemes 


| Chairman of House Com: | 


| mittee on Appropriations 
| Urges Study as. Prelimi- 
nary to Legisiation. 


Til. 
mittee on Appropriations, in 
statement, May 15, said Congress should 
have information from a_ responsible 
| source before attempting any 
| program of flood control. 
Many statements have deen made 
about what should be done to guard 
| against future emergencies of the kind, 
he said, pointing out that a Mississippi 
flood is a subject not new to Congress. 
He warned against profligacy of ex- 


cago, chairman of the House Cem- 


an ora! 


flood control work the State and in- 
| dividuals owning along the river banks 
| must’ contribute their proportion of 
| whatever expense there may be. 
“This is a time.” he said, “to stop, 
listen, think, observe and get all 
| facts”’ first of all. 
| Conference With President. 
This oral statement was made by Mr. 
| Madden just before leaving for Chicago, 
| after a conference of five Senators and 
seven Representatives in. Congress, in- 
cluding himself, with President Coolidge. 
“The flood situation was 
| mentioned at the gathering today,” 
' Mr. Madden. 
Those at the conference were: 
tors Borah (Rep.), of Idaho, 


said 


Sena- 
chairman 


of the Senate Committee on Foreign Re- | 
(Dem.), of Virginia, | 


| lations; Swanson 
ranking minority member of that com- 
mittee; Gillett (Rep.), of Massachusetts, 
a member of the same eommittec; War- 
ren (Rep.), of Wyoming, Chairman of 
the Senate Committee on Appropria- 
tions, and Broussard (Dem.), of Louisi- 
ana, of that committee; Representative 
| Madden, Chairman of the House 
| mittee on Appropriations; French (Rep.), 
| of Moscow, Idaho, ot that committee; 
Johnson (Rep.), of Abkerdeen, S. 


| Chairman of the House Committee on 
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Of Flood Prevention | 


! cially on May 
| believes that the Federal Government’s 


Representative Madden (Re »p.), of Chi- , 


| said. 
future 


penditures, and pointed out that in any | 


| advantage of the American people. 


the | 


informally | 


| aviation company or organization should | 
Maas | be registered was discussed at the meet- 
om- 

| on Commercial 


D., | 


} to 


i to 


| ger of the Magdalena air line, introduced | 
‘ @ contrary 


“|| Shorter Route to Orient Forec 
As Result of Hawaiian Surveys 


OPE People in every part of 

the United States should be 
enlightened as to an understanding 
of the rights and interests of gov- 
ernment.” 


—Andrew Jackson. 


President of the United States. 


1829—1837 
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asl 


Waters Previously tesla as to Dangers 


Charted by Coast and Geodetic 


Safe navigatior in areas ‘previously | 
unknown 
shorter 


quent 


1 
as to depths and dangers, and a } 
tos the 

in 


Orient with conse- | 
to | 
trans-Pacific shipping, are among the re- | 


route 


savings time and money 


sults of the surveying of Hawaiian wa- | 
ters just completed by the Coast and | 
Geodetic Survey, Capt. C. L. Garner, in | 
charge of the survey ship “Discoverer,” 
stated orally on May 13. 

Captain Garner has just returned from | 
Hawaii. Among other things he said this | 
largely completed the surveys of those | 
islands. Bearing on the question of de- | 
termination of whether the Hawaiian 
Islands are entirely of volcanic origin or 
are merely the top of a sunken continent, 
Captain Garner said that “from all pres- | 
ent appearances, the Hawaiian Islands 
are of volcanic origin, being pushed up | 
from the bottom of the sea which has 
a goneral depth of 2,500 fathoms in this 
part of the Pacific.’”’ He added, how- | 
ever, that because of the comparatively | 
few soundings around the islands, it is 
not known if all of them are actually 
surrounded by these depths. 

“The Coast and Geodetic Survey Ship | 
‘Discoverer, ” Captain Garner said, “‘ar- 
rived in Hawaiian waters on January _ 





‘President Believes | 


In Conserving Oil 
Resources of Nation 
ee ee eae ees | 


Will Oppose 


Government 


Any Conspiracy to Raise | 
Ls 

White 

House Statement. | 
| 

| 


Prices, Says 


President Coolidge, 
12 


it was stated offi- 
at the White House, 


interest in the present oil situation, re- 
sulting from overproduction, is «mainly 
in the conservation of that natural re- 
source and in obtaining an adequate sup- | 
ply of oil at a reasonable price. The 
Government also is interested in main- 
taining a free market to prevent a con- 
spiracy to raise prices or any plan that | 
would result in the waste of oil, it was | 


The President’s views on the oil situa- | 
tion were outlined as follows: 

The President has noted that there is | 
some effort to.curtail oil production. 

The interest of the United States Gov- | 
ernment in the situation is one on the 
side of conservation. The Federal Gov- 
ernment has a general interest in secur- 
ing a supply of oil at a reasonable cost. 
However, the main interest is one of con- | 
servation of our natural resources in or- 
der that they: may be used to the best | 


President Coolidge, it was said, re- 
called that Governor Byrd, of Virginia, 
in a letter to him about a year ago com- 
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Aviation Convention 
Considers Registry | 


Conditions of Nationalization 


Discussed by Members of In- 
ter-American Commission. 


The question as to whether or not the ! 
proposed inter-American aviation con- | 
vention should attempt totspecify na- 
tionalization conditions under which an 


ing of the Inter-American Commission 
Aviation meeting” at the | 
Pan American Union on May 13. 

It was finally decided on the motion 
of Felipe Espil, delegate for Argentina, 
interpose no restrictions on the na- 
tionalization of aviation companies, but | 
allow them to be registered under | 
the laws of their own States. 

The Colombian delegacion, consisting | 
of the Minister of Columbia, D-. En- | 
rique Olaya and Peter von Bauer, mana- 


motion providing that any | 
airplane in order to be registered in one | 
of the States, a party t¢ the convention, | 
must be the property of a citizen of the | 
State in which the registry is made, or | 
*““a company or organizat‘on domiciled in 
the State where registry is made, in ac- 
cordance with its laws, in which case the ! 
President and at least two-thirds of the 
administrative officers of such company 
shall be citizens of such country.” 

This motion was supported also by 
the Peruvian delegation, the American 
delegation withholding its vote. 

The motion of the Argentine delega- 
tion read as follows: “Aircraft has the 
nationality of the State where it has 
been registered in accordance with the 
laws of that State.” This was supported 
by Chile, Costa Rica, Cuba, Guatemala, 
Mexico, Salvador and Venezuela, and 
was declared to be carried, 

The meeting will convene again on 
May 16 for further consideration of the 
convention, 





| Penguin 


| pleted. 


' in Montgomery, 


| ingham Counties, 


| W. Va. 


| bic feet 


| companies, 
| users of electric energy. 


Sur vey. 


1926, and soon afterward took up survey- 
ing in those waters which resulted 
the completion of the work I- am here 
detailing. This includes the time 
January, 1926, to March, 1927 


of the 
island of 


the 
of 
in- 
20 


island and waters around 
Niihau out to a distance 
about 15 miles from the coast and 
cluded the survey of Kaula Island, 
miles southwest of Niihau, 
eral reported dangers in that vicinity. 

“The entire south coast of Kauai from 
Makuaena Point to Kekaha was surveyed 
in detail, 
to a distance of five miles from the coast 


| in depths averaging around 600 fathoms. 


“We made a complete examination of 
Bank, just east of the Island 
of Molokai, while searching for the re- 
ported seven fathom shoal on_ that 
bank. 

“A survey 
west point 
both directions from 
distance of about five 
This work was 
a gencral depth of 300 


of Ilio Point on the north- 

of Molokai and the area in 
that point for a 
miles was com- 
carried out to 
fathoms. 
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Permit Requested 
To Develop Power 


On Potomac River 


Project in 14 Counties and 
District of Columbia Would 
Supply Electricity to 
General Public. 


Development of water on the 


Potomac River and its tributaries in the 


power 


District of Columbia, in six counties in | 
West Virginia, three counties in Mary- | The 
land, and five counties in Virginia is pro- | 


posed by the Potomac River Corporation, | 


Wilmington, Del., ‘in an application for 


a preliminary permit made to the Fed- | 
| Francisco, 


eral Power Commission on May 13, the 
Commission stated on that date. 
Names of Affected Counties. 


The full text of the Commission’s 


| statement follows: 


Potomac River Corporation, Wilming- 


| ton, Dela., requests a preliminary permit 


for a hydroelectric power project on the | 2 
i | cluding those 


Potemac River and its ‘ributaries in the 
District of Columbia, in Jefferson, Berk- 
ley, Morgan, Hempshire, Hardy, 
Pendleton Counties, West Virginia, 

Frederic < and Washing- 
Maryland, and in Fair- 
Clark, Warren and Rock- 
Vi-_ inia. 

The proposed scheme of development 
is similar to that recommended by Ma 
por Tyler in Senate Document No. 
Sixty-sixth Congress, third session, with 
the addition of a storage dam at Charles 
Town, W. Va., and with addition of dams 
and power house near Harpers Ferry, 
The present project covers four 
storage dams—near Charles Town, W. 
Va.; at Brooks Gap near Broadway, Va.; 
on South Branch near Springfield, W. 
Va., and on the Great Cacapon near 
Berkley Springs, W. Va. 

Three Locations Involved. 


ton. Counties 
fax, Loudoun, 


is to be developed near Har- 
pers Ferry, W. Va.; at Great Falls, near 
Washington, D. C., and at Chain Bridge. 
Washington, D. C. The four reservoirs 


Power 


are to store 1,650,000 acre feet of water | 


and are proposed to cqualize the flow 
of the Potomac River to about 6,000 cu- 
per second, 

The power capacity of the project is 
not stated, but in Major Tyler’s report 
the total combined insialled capacity of 
the power plants at Great Falls and at 
Chain Bridge was recommended at 
000 horsepower. The power to be gen- 
erated is to be sold for public utility 
purposes to operating and distributing 
to industries, and to other 


| By seapailleg Is Extende - 


Over Fate of Aviators 
President Coolidge on May 13 sent a 
message to the President of France, 
Gaston Domergue, expressing the deep 
sympathy of himself and the American 
people over the fate of the French 
trans-Atlantic fliers, Captain Nungesser 


and Captain Coli, and the hope that they 


may yet be found. 
The message, in full text, follows: 
I desire to extend to you and to the 
people of France this expression of my 


| deep personal sympathy, which I assure 
! you is shared by all Americans, in this 


time of anxiety over the fate of the two 
French aviators, _Nungesser and Coli. 
Their splendid courage has touched the 


imagination of America and there is | 


everywhere the most earnest hope that 
they may still be found. I assure you 
that this Government is doing everything 
humanly possible to assist in the search 
and I pray that this search may issue in 
SUCCESSe 


in 


from | 
, when the | 
command of the ship was transferred. | 
vite = ney ; | 
We made a complete detailed survey 


and of sev- | 


with hydrography finished out | 


| having already 


| ing organized. 


and | 


405. | 


| December 


294,- ! 


i 
' order 


| Census of Salew 


Ot Commodities 


Is Half Finished 


Schedules of Distribution 
Reported Returned by 70,- 
000 Mercantile Estab- 


lishments. 


Business Men Aid 
Federal Enumerators 


Work Completed in Baltimore, 
Syracuse and Fargo, and Un- 
sler Way in Many Other 


Communities. 

With their work already completed in ’ 
Baltimore, Syracuse an. Fargo, the 600 
special ¢ensus enumerators employed by 
the Bureau of the Department 
of Commerce, to collect « census of dis- 
tribution of commoditie- by wholesale 
and retail establishments in various -cit- 
ies of the United States, have completed 
more than half of the task, schedules 
been reccived from up- 
wards of 70,000 mercantile establish- 
ments, W. M. Stuart, director of the 
census, announced orally May 13. 

The Baltimore census was completed 
in April and has been reported, but re- 
quires revision, according to Mr. Stew- 
art. The Syracuse and Fargo censuses, 
although completed, have not yet been 
tabulated. Mr. Stuart said that the Bu- 
reau of the Census woutd not at this 
time announce the issuance of reports 
or the prospective completion dates for 
any of the censuses. 


Census, 


Work in Many Cities. 

With the experience gained in Balti- 
more as a guide, the Bureau of the Cen- 
sus, it was stated, is now tabulating the 
Syracuse and Fargo statistics and con- 
tinuing the work in Atlanta, Chicago, 
Denver, Kansas City, Providence, San 
Francisco, Seattle and Springfield, Ill. 
Kansas City census is being ex- 
tended to include Kansas City, Kan., 
and Independence, Mo., while the San 
Francisco census is being extended to in- 
clude Alameda, Berkeley and Oakland. 
In the cases of both Kansas City and San, 
reports will be issued both 
separate from and combined with those 
of the newly included neighboring cities. 

The Chicago census is well advanced, 
according to Mr Stuart. That in Provi- 
dence has been in progress for 10 days, 
while at Springfield the work is now be- 
Satisfactory progress is 
reported for all of the other cities, in- 
neighboring Kansas City 
and San Francisco, the censuses in these 
places having been started early. 

Begun in Baltimore last February 2, 
the census of distribution was under- 
taken with the object of collecting fig- 
ures showing the amount of different 
commodities sold at both wholesale and 
retail in the respective cities, the num- 
ber of persons engaged in their distribu- 
tion, their salaries and wages, the amount 
of averege stocks carried over the period 
of a year ee the stocks on hand on 
, 1926. 

The census of distribution is deemed 


[Continued on Page 3, Column 2] 
Only 4,500 Marines 
Remain in Country 


Congress May Be Asked to Ap- 
propriate for Additional 
Enlistments. 


The drain on Marine Corps personnel 
for the protection of American interests 
in China and Nicaragua has reduced the 
number of marines’ in the continental 
United States to 4,500, 1t was stated 
orally by Marine Corps headquarters on 
May 13. 

The total appropriated for strength of 
the Marine Corps, it was explained, is 
18,000. Of this number 13,500 are out- 
side of the United States. Approxi- 
mately 5,000 are in China, either on the 
ground or aboard American warships in 
harbors of the various ports. 

Approximately 2,000 marines now are 
in Nicaragua, detailed for policing duty 


| during the conflict between the liberal 


and conversative factions in that coun- 
try. These will be augmented by about 
800 additional marines who now are en 
route from this country and Haiti. 

- Seattered in Various Possessions. 

A fovee of 1,800 marines are in the 
Philippines. while the remaining 4,000 
odd troops are scattered in various pos- 
sessions and ports. 

The authorized strength of the Marine 
Corps is 27,400 men, but Congress in the 
past few years has appropriated for a 
strength of only 18,000. Marine Corps 
officers believe that if the forces of 
marines now in China and Nicaragua are 
maintained at those places for indefinite 
periods, it will be necessary to ask Con- 


| gress for appropriations to take care of 


additional enlistments into the Corps, in 
that ample marine guards may be 
furnished to Navy Yards, and other 
places where their services are requisite, 





Pace 2 


(epex” 
Increase Is Shown 
In Deaths Resulting 


From Auto Accidents 


Responsible for 49] in 78 | 


| tional research, that which favors the 


Cities for Four Weeks 


Ending April 23. 


Mostly in City Limits | 


Total of 423 for Corresponding | 


Four Weeks of Year 
1926. 


Automobile accidents were responsible 
for 491 deaths in 78 large cities of the 
United States the four 
ending April 23, the Department of Com- 


during weeks 


merce announced May 13 in its regular 
statement. This number compares with 
423 during the corresponding four weeks 
in 1926. Most of the deaths, it is stated, 
were the result of accidents within the 
corporate limits of the city, although 
some occurred outside city limits. 

The statement setting forth the auto- 
mobile fatalities by periods and by cities 
was made public as follows: 

Considering by four-week 
since May, 1925, simply total deaths 
from automobile accidents for 78 cities, 
regardless of place of accident, the low- 
est total (347) appears for the four- 
week period ending March 27, 1926, and 
the highest (676) for the four-week pe- 
riod ending November 6, 1926. The 


periods 


numbers in the 26 periods of four weeks | 


were as follows: 

Four weeks ending: 

April 24, 1926, 428 April 1927, 
March 27, 1926, 347 March 26, 1927, 
Feb. 27, 1926, 375 Feb. 26, 1927, 
Jan. 30, 1926, 431Jan. 29, 1927, 
Jan. 2, 1926, 551Jan. 1, 1927, 
Dec. 5, 1925, 625Dec. 4, 1926, 
Nov. 7, 1925, 612 Nov. 6, 1926, 
Oct. 10, 1925, 5290Oct. 9, 1926, 
Sept. 12, 1925, 521 Sept. 11, 1926, 
Aug. 15, 1925, 467 August 14, 1926, 
July 18, 1925, 493 July 17, 1926, 
June 20, 1925, 493June 19, 1926, 549 
May 238, 1925, 423 May 22, 1926, 486 

For the 52-week periods ending April 
25, 1927, and April 24, 1926, the totals 
for the 78 cities were, respectively, 6,925 
and 6,289 which indicate a recent rate 
of 21.8 per 100,000 population as against 
an earlier rate of 20.1, or an increase of 
8 per cent in the rate in a single year. 

Eight cities reported no automobile 
fatalities for the last four weeks, while 


99 
avs 


491 
441 


473 
521 
634 
676 


560 
497 
484 


ties for the corresponding period of 1926, 
For the last four-week period reports 


tities as to whether the fatal automobile 
accidents occurred inside or outside city 
limits. In these 75 cities in this four- 
week period, the total number of auto- 
mobile fatalities was 487, but only 423 
of these were due to accidents within 
city limits. 


Red Cross Reports Treating 75 
to 80 Per Cent in Flood 
Camps. 


As a protection against the outbreak 
of typhoid fever among refugees of the 
lower Mississippi flood, between 75 and 
80 per cent of all the refugees in camps 
maintained by the American Red Cross 
have been inoculated with anti-typhoid 
serum, according to a statement issued 
on May 13 by the Red Cross headquar- 
ters in Washington. 

The Mississippi Valley Relief fund 
reached a total of $11,064,849.87 on May 
13, Red Cross headquarters announced. 
A campaign has been conducted by the 
Red Cross for a minimum fund of $10,- 
000,000, but this sum was oversubscribed 
on May 12. Of the total amount eastern 
States contributed $7,106,378.87; mid- 
western, $2,865,000, and Pacific, $960,000. 

The full text of the statement by the 
Red Cross regarding health precautions 
follows: 

Between 75 and 80 per cent of all Mis- 
sissippi Valley flood refuge: camps 
have been inoculated with two .of the 
necessary three injections of anti-typhoid 
serum as a protection against disease 
outbreaks due to flood conditions. 

Besides 30 sanitary there 
are now in the field under the Red Cross 
a total of 92 nurses and 58 doctors, as- 
sisting to protect the health the 
thousands of flood victims under the ab- 
normal conditions brought about by the 
flood over such an unprecedented terri- 
tory. In the seven states swept by the 
flood, 112 counties suffered, it is esti- 
mated. 

A break in the levee near Cottonport, 
La., in Bayou Rouge today will affect 
25,000 person in the next few days, the 
reports from Memphis indicated, and as 
the waters work gradually southward, 
flooding other parishes, the number of 
people affected may reach 60,000. The 
Red Cross forces reported they were well 
prepared with a concentration of boats 
at the affected point sufficient 
the needs. 

For the past week, relief forces wer 
busy in surveying food supplies, camp 
sites, and other preparations at strategic 


in 


engineers, 


of 


to meet 


points, and are ready to establish camps | 


immediately at the following points: St. 
Martins’ Parish, Cecilia, Breaux, Bridge 
Pards, St. Martinsville, and one in St 
Lanrdy’s Parish at Opelousas, where 


there is a food supply sufficient for 10,- | 


900 people for a month. Committees al- 
ready are organized in the Red Cross 
thapters concerned and functioning sat- 
isfactorily, it was stated. 

As rapidly as the flood recedes at vari- 
ous points, sufficiently to permit plant 
ng of crops, the Red Cross is preparing 
tock feed as well 
steps to 


o purchase seeds and 
as taking an) 
sasure a crop in the disaster regions, 


other necessary 


798) 
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Methods of Research on Effects of Factors 


Opposing opinions regarding educa- 


use of objective data only and that which 


| would include subjective aspects, were 


described by the Bureau of Education, 
Department of the Interior, in a state- 
ment just issued. 

The first opinion, the Bureau explains, 
would include in research only those 
data which can be weighed and meas- 
ured by definite standards and scales, 
such as age-grade classification of pupils. 


| such subjective data as the pudgments 





| verification. 
| sidered as 
| merely as steps necessary at some point 
| in the process of research. 


445 | 


656 | 


research 


To Prevent Typhoid | 


| of teachers are of value, according to the 


second, and are admissible into educa- 


tional research. 
The full text of the statement follows: 
In general, the steps in research are 
the same as those in any process of rea- 
soning. They are as follows: (1) The 


formulation of the problem: (2) the as- | 


sembly of relevant data; (3) the critical 
analysis of data; (4) the development of 
an hypothesis or possible solution; (5) 
testing the validity of the hypothesis or 
These are not to be con- 
necessarily sequential, but 


It may be well at this point to call at- 
tention to a marked difference of opinion 


ference has to do largely with the data to 
be used and with the importance of com- 
plete verification. Some _ authorities 
clearly indicate that the only data admis- 
sible in research are objective data, i. e., 


; data that can be weighed and measured 


by definite standards and scales, and 
from which all subective elements are ex- 
cluded. They give as examples of this the 


| data that form the basis for studies on 
tke weight and height of school children, | 


age-grade classification of pupils, achieve- 
ment in reading, writing, and arithmetic 
measured by standard tests. 
that all research should be based upon 
data of such nature that anyone else 
could take them and come to the same or 
similar conclusions. Anything else than 
this is not research. They also affirm 
that research must verify conclusions. 


Opposition Supports 
Subjective Data 

Opposed to this are many who contend 
that all data, even those called objec- 
tive, have their subjective aspects; that 
purely subjective data based upon the 
judgments of teachers are valuable, 
often of even greater value than data 
that seem to be more objective, since 


education involves many elements not yet | 


11 | capable of objective determination; that 
11 cities reported no automobile fatali- | 


opinions of people are legitimate objects 


| of investigation and are admissible as 
| data. 
have been received from 75 of the 78 | 


They also affirm that analysis and 
hypothesis are in themselves research, 
even without complete verification. They 
point out the fact that many of our most 


| valuable scientific trutlis and laws have 


been the result merely of analysis, of 
deductive reasoning based upon known 
truths, reasoning that has gone no fur- 
ther than hypothesis; for example, the 
into differentiated content or 
method for differing ability groups. 


example. 
ested in investigating the effect of after- 
school and Saturday employment upon 
the work of students in the high school. 
Taking the elements given above, scien- 
tific research begins by a careful state- 
ment of the problem. It acts on the 


| principle that a problem carefully stated 


is more than half solved. 
will not suffice. 
out the item to be investigated and to 


General terms 





Pope Sends Sympathy 
To Sufferers of Flood 


Message Received by President | 


| effect, while a larger amount has a bad 
| effect upon 


also be exercised that a time of year be | 


Coolidge Through Apostolic 
Delegate. 
President Coolidge has received a 


message of condolence regarding 
Mississippi flood disaster from His Holi- 


Care is taken to single | 


In Education Explained by Federal Bureau 


Opinions of Educators Vary as to Value of Subjective 
Data in Solving School Problems. 


state it clearly and concisely, excluding 
all irrelevant problems that may be in- 
teresting in themselves but do not bear 
on the item to be investigated. 

We might state our problem as “How 
does the out-of-school life of the student 
affect the school?” This is altogether 
too general to be useful as a topic of 
investigation. It might include condi- 
tion of the home, attendance at dances, 
movies, church, etc., as well as employ- 
ment. The words “affect the school” 
might include attendance, school activi- 
ties, school spirit, as well as scholastic 
standing; it might also include the effect 
upon the teacher and other students. 


Specific Terms 


| Improve Question 


| statement 
| scholastic standing of students who spend | 
no time in employment after school and , 


| regarding educational research. This dif- | 
| stricted. 


A much better statement would be 


| “What is the effect _— the scholastic 
standing of the students of after-school | 


and Saturday employment?” This is 
much more specific and omits many ir- 
relevant things. Possibly a still better 


would be “How does the 


on Saturdays compare with that of stu- 
dents who spend varying amounts of 
time in such employment?” Here the 
causal relationship is entirely omitted, 
and the question correspondingly re- 
Another source of error would 


| be eliminated if the term “employment” 


, were clearly defined. 


| sembly 
} taken, whether objective or subjective, | 

they are subjected to rigorous criticism | 
| and analysis in order to discover whether | 


* * W > 7 i 
they are accurate, whether they are the | the per son or persons concerned. 


They say | 


| easy to secure reliable data. 
of teachers regarding out-of-school em- | 
State- | which come within its scope and for the 
ments of students from memory of time | 
Probably the | 
| best method is to select a given week | 
| or month or a period during which a 


the | 


ness, Pope Pius XI, transmitted through | 


his apostolic 
Biondi. 

The full text of the letter, together 
with a reply on behalf of President Cool- 
idge, by the Secretary of State, Frank 
B. Kellogg, follows in full: 

“Your Excellency: I have the honor 
to inform you that His Holiness, Pope 
Pius XI, direcés me to convey to you the 
expression of his deep sympathy in the 


great calamity which has fallen upon 


delegate, Peter Fumasoni- | *” nis 
' mind from prejudice, so that, uninfluenced | 


| prejudices are allowed to have any in- ; 
fluence. 


the good people of the Mississippi Val- | 


ley, and to assure your Excellency of 

his continued prayers for the unfortun- 

ate sufferers. 

“In complying with the instructions 
of His Holiness, I take the occasion to 
offer my own profound sympathy. 

“Renewing my expressions of highest 
esteem, | have the honor to remain, Most 
restfully. yours, 

“Signed) Peter Fumasoni-Biondi Abp. 
of Dioclea, Apostolic Delegate. 

“His Excellency, The Honorable Calvin 
Coolidge, President of the United 
: ~ 

Secretary of State Replies. 

“My dear Monsignor Fumasoni-Biondi: 
| Your kind note of May 6, 1927, to the 
| President, in which you convey to him the 
| expression of deep sympathy of His 
| Holiness, Pope Pius XI, for the sufferers 
| in the Mississippi Valley disaster, and 

to which you also add your personal 

sympathy, has been sent to me to ac- 
| knowledgerrent. 

“The President trust: that you will con- 
vey to His Holiness his deep and sincere 


appreciation for this kind message, and 
s to me express to you likewise | 


char 
his appreciation for your personal sym- 
pathy. 
“IT am, my 
cerely yours, 
“(Signed) FRANK B. KELLOGG, 
“Monsignor Pietro Fumasoni-Biondi, 
Archbishoy of Dioclea, Apostlic Deelgate. 
j 1811 Biluinore Street, Washington, D, C.” 


| upon certain data that tend to prove this | 


Does it mean for 
wages only or should work at home 
where no wages are given be included? 

Next, great care is taken in the as- 
of data. Whatever data are 


best obtainable, and whether they are 
relevant to the problem under inves- 
tigation. Research of this kind involves 
first-hand inquiry, actual contact with 
facts. Very definite methods have been 
formulated for determining the accu- 


| racy and validity of data. 


In the problem stated it is by no means 


ployment are very unreliable. 


spent are also unreliable. 


scholastic mark is given and have each 


; Student report each day or week the ex- 


act amount of time he has spent in em- 
ployment. 

This is difficult to secure and even 
then is inaccurate unless checked up by 
reference to employers and parents un- 
der whom the work has been done. 


| Again, it is not always easy to secure 
; reliable scholastic marks for the period 
| under consideration. 


These should be 
taken from the official records of the 
schools and not from the teacher’s mem- 
ory of these records. 

After the data are assembled, they 


| are analyzed with extreme care in order 
| to find their bearmg upon the problem. | 
| All irrelevent material is rejected, no 
| matter how interesting it may be. Other 
| factors that might influence the scholas- 
This may be illustrated by a simple | 
Suppose a principal is inter- | 


A student may be employed in an occu- 


' pation that permits time for study, as 
night clerk in a hotel; sickness or worry | 
or social dissipation might affect the. 


school work of a student not enaployed; 


| the natural ability of each student must 


be taken into consideration—that is, if 
the effect of out-of-school employment 
on marks is to be investigated. 


General Comparison 


| Apt to Be Faulty 


Again, it will not be sufficient to group 


| together all who are employed and com- 


pare them with the group not employed. 


The emplayed group must be analyzed | eral Meeting by a two-thirds majority 
into those employed for various amounts | subject to the confirmation of the Min- 


| istry of Foreign Affairs of the Nation- 


of times, for it may be found that a 
certain amount of employment has a good 
school marks. Care must 
taken for the study that is free from un- 
due disturbance due to holidays, final ex- 
aminations, or the like. 


After this careful analysis cOmes the 


formation of an hypothesis or tentative 
conclusion. This involves freeing the 


by tradition or personal bias, the tenta- 
tive conclusion may be the result of the 
data obtained. No preconceived ideas or 


formed. Jumping at conclusions 
inadequate grounds is not tolerated. 

The teacher may believe that students 
should give their entire time to school 
work and believe that out-of-school em- 
ployment is harmful. On this account 
he may unconsciously put more weight 


from 


| opinion and less upon those opposed to 


it. Scientific research never starts out 


| to prove anything; it may start out to 


see whether a certain hypothesis is true 
or not, but its object is not to prove it 
true or untrue; it is merely to find what 
is true. 

The hypothesis the 


resulting from 


| study described should usually be stated 


thus: “The relationship between the 


| scholastic standing and after-school em- 


ployment of the students in high 
school, investigated in the month of...., 
1028. 
facts are given in detail.) “This seems 
to indicate that in this school out-of- 
school employment for hours a 
week has a stimulating effect upon the 
scholastic standing of the students.” 


Tentative Conclusion 
May Be in Error 

Even here the tentative conclusion 
stated is questionable; merely because 
the group of students who were em- 


| ployed —- — hours had better marks 


ee ca 
dear Consignor, very sin- 


than those who were not employed and 
than those 


relationship. 


were superiar in 


native equipment’ or 
the same force, possibly ambition, that 





| fore the 


The reports | 





is as follows:” (Here the definite, 





who were employed other | 
lengths of time would not prove a causal | 
t might happen that they | 


| Regulations Control | Plan for 


Former Concession 


Of British in Hankow 


Council, With Chinese in Ma- 


jority, to Draw up By-Laws 
for Administration. 


All Voters to Be Listed 


Control Provided for Building 
Projects; Authority of 
Ratepayers. 


In the issue of May 12 was begun, 
and in the issue of May 13 was con- 
tinued, publication the regula- 
tions for administration of the re- 
linquished British concession i 
Hankow, which have been received 
by the State Department. 

The full text proceeds: 

A list of persons entitled to vote at 
the Annual General Meeting with the 
number of their votes shall be drawn 
up by the Bureau before the 15th day 
of January in every year and shall be 


of 


| published at the entrance of the Bureau 


as well as sent round to the persons 
whose names are included in the list of 
voters. 

Article 43.—Any objection to such a 
list of voters by persons having a right 
to vote at the Annual General Meeting 
shall be presented in writing before the 
1st day of February to the Director of 
the Bureau, who shall consider the ob- 
jection, hear all necessary evidence and 


| render his decision not later than the 
15th day of February; this decision shall , 


be considered final, and when rendered 
shall be communicated by the Bureau to 


Article 44.—After the list has been 
revised, no addition shall be made to it. 
Persons who lost their right to vote be- 
day of the Annual General 


Meeting, shall not: participate in the 


| meeting. 


By-Laws to Be Drawn Up. 
Chaper VI—By-Laws. 
Article 45.—The Bureau shall have 
power to make by-laws on matters which 


purpose of assisting the attainment of 
the objects for which these regulations 
are made, and shall have power to en- 
force such. by-laws, when they have been 
passed in accordance with Article 46, 
through its own police court or consular 
court, according to the nationality and 


' status of the defaulter. 


The existing British 
laws with the exception of Nos. 25, 48, 
49, 52 and 54 wili be enforced by the 
Bureau until such time as they are 
amended under these regulations. 

Article 46.—By-laws proposed by the 
Bureau to be issued shall be put before 
the Annual General Meetings. By-laws 
adopted by the Annual General Meeting 
shall be presented by the Director of the 


; Bureau to the Minister for Foreign Af- 
| fairs of the Nationalist Government for 
| confirmation. 


Inspection of Plans. 
Article 47.—To insure the observance 


tic standing must also receive attention. | of by-laws connected with building the 


Bureau may demand for inspection plans 


| from persons desirous of constructing 


new buildings or altering, reconstructing 
or fundamentally repairing existing 
structures, and further may order the 
removal, alteration or demolition of any 
building begun or completed in contra- 
vention of such regulations and-or by- 
laws. 

Article 48.—The official languages of 
the Bureau shall be Chinese and English. 

Chapter VII—Amendment and Con- 


| firmation. 


Article 49.—If any amendment to 
these regulations is found to be neces- 
sary, it may be made at the Annual Gen- 


alist Government. 


become effective on March 15, 1927. 


Homestead Tracts Acquired 
By Pupils in Philippines 


of the 14 senior-class pupils in the Isa- 
bela Provincial High School at Cabagan, 
Philippine Islands, the Bureau of Edu- 
cation, Department of the Interior, stated 


- : | y r 13. 
The habit of suspending judg- | orally on May 


ment until all the evidence is in must be | 


The boys intend to become farmers 
upon graduation from the school, it was 
said, and some of them have already 
fenced in their homestead land. 
led them to seek employment would also 
cause them to secure better scholastic 
marks. : 

Such an investigation should attempt 
to eliminate all of these possible var- 
iables. 
initial tests that will show the relative 
intelligence of the two groups, their 


scholastic standing when the experiment | 


began, and, if possible, any differences 
in ambition that exist. 

Nor is the research worker content 
with the mere statement of the tentative 
conclusion. Wherever possible, he at- 


tempts to find whether his hypothesis | 


is correct by the process of validation, 
or trying it out in as many situations 
as possible to sce whether it works. It 
should be followed up with other groups 
of students in other years, in a variety 
of schools and with a variety of methods. 


Even then a true scientist usually con- | 


siders the conclusions as tentative, as 
merely a working hypothesis that will 
be used until a better one can be found. 

This, then, is the essence of research. 
It is a method that takes nothing for 


granted, that subjects every fact, every | 
step to careful scrutiny before its ac- | 


ceptance, and absolutely rejects any sub- 


stitute for the best fact, the best data , 
It keeps an open mind; it | 


obtainable. 
is free from prejudice; it cultivates the 
habit of suspended judgment, and accepts 


any conclusion merely as tentative, valid | 
t small and humble 


only so 


trial. 


long as it bears the test of 





' here. 


| done as well as to hear what you are 


municipal by- | 
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Restatement of Common Law . 


Cases. of Diphtheria 


Given Approval by Chief Justice Taft And Searlet Fever 


Presiding Officer of Supreme 


Court Also Refers to Plans 


for New Building in Address to American Law Institute. 


The Chief Justic2 of the United States, | 
| 


William H. Taft, addressing the Ameri- 
can Law Institute at Washington, D. C., 
on May 12, said he believed that every 


State legislature would welcome a code 
restating the common law as is proposed 
by the Institute. 

Approximately 700 members of the In- 
stitute were present at the sessions 
which began May 11 and will close witha 
banquet on May 14, presided over by the 
former Attorney General of the United 
States, George W. Wickersham. 

Chief Justice Taft referred to the lack 
of accommodations in the present Su- 
preme Court Chamber and the fact that 
Congress has appropriated $1,500,000 for 
a site for the new Supreme Court build- 
ing to be erected across the plaza east 


' of the Capitol. 


The full text of the address 
Chief Justice follows: 


“Gentlemen of the Institute, I think 
it proper to ask you to vise my coming 
I am not here by my own invita- 
tion, though I would be glad to come on 
any account. But your Director was 
good enough to come to see me yester- 
day morning, and he said to me that he 
hoped that sometime during your ses- 
sions a representative of our Court 
might come here and bid you welcome. 

“Well,” I asked him, “what is going to 
happen?” And he said there was to be 
an address by George Wickersham and 
another by himself, “but,,of course, you 
will wish to miss those,” he added. I 
told him, those were just the things I 
wished to hear. And, he was good 
enough to say they would permit me to 
sit on the platform with them while they 
delivered themselves of their addresses; 
and that is why I accepted the invitation. 


of the 


Time Engaged in 
Writing Opinions 

It has been exceedingly interesting 
and I am delighted that I was able to be 
here. Of course, I must account to you 
for my time. This is a period when we 
are writing opinions, and I am sure there 
will be some here who will think I had 
better have spent my time here than in 
writing those opinions. But it has been 
full of instruction to hear what you have 


going to do. 

I am delighted that you have this 
money, which is going to make what you 
do a great work. We do not despise | 
money in this country—and we ought not 
to—but we m-. very well rejoice, when 
the money is being devoted to something 
that will be most useful. to the nation 
and to the people. And I hope you will 
not be discouraged when you consume the 
money more rapidly than you expected | 
to spend it, because there is more money 
that can be gotten for a work which can 
prove itself, as I am sure this will prove 
itself. 

I could not have anything permit the 
thought that the work on “Property” 
shall not be completed. It would be dread- 
ful. Years ago I was dean of a law 
school. You do not know it; but there 
are a few people who remember it. And 
in introducing the Harvard system, I 
had to take the subject of Property— 
six books by Gray—and it occurred to 
me, though I cannot recollect much of 
what I learned, but I kept ahead of the 
class at any rate, and I had this experi- 
ence that I carried those classes through 
the six books of Gray and through the 
Restrictions on Alienation as well as the 
Rule Against Perpetuity. 

Then I was called to the Philippines. 
The school lived on, but the rest of the 
classes petitioned the faculty to the effect 
that in the subject of Property, that the 
Rule Aagainst Perpetuity and the Re- 
strictions on Alienation be thereafter 
omitted. F 

Now if you are going to follow a pri- 
mary on the subject of what you should 
leave out, I think you will get a large 





| vote for those subjects. 
Article 50.—These regulations shall | 


Felicitates Institutes 


On Restating Law 

I want to felicitate you on your great 
and chief work, the Restatement of the 
Law. That is what you organized to do. 
But it aids your work and it adds much 


. | to its immediate usefulness to have in- 
Homesteads have been acquired by 12 | 


corporated in the objects of your insti- 
tute this direct aid to the improvement 
in Criminal Procedure, and I am de- 
lighted that you-should have taken it up 
and that you should have secured through 


; the Spellman Fund the means of doing 


this. 

No olver of his country can have gone 
through the last three or four years 
without having been stirred deep in his 
heart over the failure of the administra- 
tion of our Criminal Law. I am no 
pessimist about that, however some peo- 


| ple may think I am. 


But I think one of the grounds for 


| being optimistic in regard to it is the 
This may be done by giving 


deep feeling that has evidenced itself all 
through the country, among the mem- 
bers of the Legislatures and among the 
people at large as distinguished—I do not 
want to be invidious—but as distin- 
guished from those gentlemen of our 
profession whose chief function in the 
matter of legislation has been in the 
past to interfere with the effective ppera- 
tion of the criminal law by special pro- 
visions to save the case. We have them. 

We love our profession—but we know 
it—and if there is not some body or some 
organization to look after the “forgotten 
man”—that is, society at large—we are 
not going to have an improvement in 
the administration of the criminal law 
as we ought to have. 

Now, I think that “forgotten man” has 
raised himself so to speak, and here if 
you offer, as you are going to, an ad- 
mirable Code to the Legislatures of the 
States, you will find there are majorities 
in every Legislature who will be de- 
lighted to be instructed and to be helped 
in putting in a Code that shall be effec- 
tive, and that shall come from a source 
of impartiality and of knowledge which 
may not be doubted. 

I want now to say a word for the 
hody that I represent. 
We are trying to do what we can, and | 


Congress ‘has helped us to catch up with 
the Docket. It is a little difficult to 
speak with certainty with respect to just 
how much progress has been made until 
two or three years pass. The necessary 
delay in putting into operation the new 
Act of February 13 postpones our abil- 
ity to determine. But the Solicitor Gen- 
eral advised me the other day that if we 
had sat another week we should have 
been hearing cases which were begun 
in our court the first of the term—that 
is, since the first of October. 


Success Had in 
Clearing Docket 


Now, I do not know whether that will 
continue. You cannot always tell. But 
I think that it is an indication that by 
the extended exercise of the writ of 
certiorari we are accomplishing what we 
hoped by the change. 

I was amused at the necessity your di- 
rector found himself under of assuring 
those who were interested, that the Coun- 
cil really gave attention—real, earnest 
attention—to the conclusions which were 
finally stated. Misery loves company, 
and I was glad to hear there was some 
doubt as to whether they were not using 
just an ordinary rubber stamp, or 
whether they were doing the work their 
responsibilities required them to. 

I sympathize with that, as that same 
thing has been queried with respect to 
the Supreme Court of the United States 
in the disposition of certiorari; and I am 
glad to make a similar defense and to 
assure you that such suggestions are not 
well founded; that they are as far from 
being well founded as they were in the 
story that Attorney General Knox used 
to tell of the Congressman who came in 
to see him and who said to him: “I would 
like to get two pardons’—“What for,” 
asked Mr. Knox. “For a postmaster and 
his son that have been convicted and sent 
to the penitentiary for embezzlement of 
public funds,” said the Congressman. 
“Well,” Knox said, “Were they not 
guilty?” “Yes, they were guilty, but they 
were good fellows. They were strong 
supporters of mine.” Knox said, “Why 
should they be pardoned?” The Con- 
gressman said, “I understood there was 
a custom here, and I came in to claim 
my right, that every Congressman had 
two pardons during a term.” 

Now that seems to be the view of 
some counsellors with respect to our 
allowance of certiorari. 


Comments on Plans 
For New Building 


One more thing and I am done, and 
that is I am glad to say we have got 
the question of a new building for the 
Supreme Court of the United States 
fixed. I agree that it has not been with 
the unanimous consent of the court— 
but that is not always present. We have, 


| however, secured an appropriation of $1,- 


500,000 to buy the lot—or the two lots, 
which lie immediately next to the Con- 
gressional Library Building and are just 
opposite the Capitol. 

We like our court room very much, 
and if all we had to do was to sit in the 
court room it would be all right. 
our records are being distributed all 
over. I sent out for a record the other 
day and they had to send to the Senate 
Office Building to get it. 

You gentlemen of the bar know how 
little accommodation we can give you.in 
the Supreme Court and we must look 
forward to the growth in our records; 
we must look forward to a building that 
shall be adequate and dignified; and 
therefore I think it is an occasion for 


| congratulation that that course is set- 


tled, and I think it will go through, first, 
because we have the money in the Treas- 
ury and the still more certain assurance 
that the Senate wishes to get rid of us. 


But, 


Slightly Increased 


Health Officers Report Prev- 
alence of Diseases in 
Forty-Two States. 


Tabulate Comparisons 


Report for Week Ended April 
23 Shows Number of Cases 
Exceeded Expectancy. 


Slight increases, as compared with last 
year, in the prevalence of scarlet fever 
and diphtheria, were reported by State 
health officers for the week ended April 
23, 1927, according to the weekly review 
of the prevalence of communicable dis- 
eases, prepared by the United States 
Public Health Service and made public 
May 13. 

Forty-two States reported 4,663 cases 
of scarlet fever for the week ended April 
23 of this year, the review shows, where- 
as for the corresponding period of 1926 
the same States reported 4,118 cases. 

Reports from 101 cities, situated in all 
parts of the country, and having an esti- 
mated aggregate population of more 
than 30,900,000, show .2,154 cases for the 
week of 1927 as against 1,655 for the 
1926 week. The estimated expectancy 
for these cities, based on the experience 
of the last nine years, exclusive of epi- 
demics, was 1,155 cases. 


Diphtheria Cases Increased. 

Diphtheria cases reported by 42 
States for the 1927 week aggregated 
1,766 cases, whereas for the 1926 week 
only 1,151 cases were reported. The 101 
cities reported, 1,066 cases as compared 
with 699 for the 1926 weeks. The esti- 
mated expectancy for these cities was 
856 cases. 


The full text of the review by the Pub- 
lic Health Service, computed from re- 
ports received from State health officers, 
follows: 

The United States Public Health Serv- 
ice has issued the following statement 
regarding the prevalence of communica- 
ble diseases in the United States. 

The 101 cities reporting cases used in 
the following stable are situated in all 
parts of the country, and have an esti- 
mated aggregate population of more 
than 30,900,000. The estimated popula- 
tion of the 95 cities reporting deaths is 
more than 30,280,000. 

Weeks ended April 23, 1927, and April 
24, 1926. 


Cases Reported. 
1927. 
Diphtheria: 
AD SAUER: 2060005 
101 cities . 
Measles: 

Mt. RMBCER scncsas 
101 cities 
Poliomyelitis: 

42 States 
Scarlet Fever: 

42 States . 

101 cities 
Smallpox: 

42 States 
101 cities 
Typhoid fever: 
42 States 
101 cities 

Deaths Reported: 
Influenza and pneumonia: 
95 cities 
Smallpox: 
95 cities 
Omaha 
Los Angeles .. 
San Francisco. 


1,766 
coccees 1,066 
14,490 

4,661 
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Fer ke ted Theodolite 
Is Designed by Coast 
And Geodetic Survey 


Instrument Is Described as 
Most Accurate and Mod- 
ern Device. 


Use at Night Possible 


Fused Quartz. Is Employed for 
Pointing Telescope on 
Selected Target. 


[Continued from Page 1.]} 
be frosted and a small electric light 
placed underneath so that it rays will 
illuminate the graduations. 

“This should eliminate the trouble with 
reflections were metal drums have been 
used and also will do away with the use 
of a flashlight for the purpose of read- 
ing, as the lights will be operated by 


| manifested in all of the cities. 
| ing well recognized that the work 
intended to be of assistance to all es- | 


a key on the theodolite and current will | 
be drawn from the same source as the | 


rest of the electrical equipment. 
Virtues of Fused Quartz. 


up in accordance with our design, have 
been obtained to be used as a pointing 


ARE PRESENTED WHEREIN, BEING 
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Collection of Data on 


ommodity Sales 


Half Completed, Says Director of Census 


Schedules of Distribution Are Reported Returned by 


« 


70,000 Mercantile Establishments. 


[Continued from Page 1.] 


of value to merchants, manufacturers 
and other agencies using statistical in- 
formation regarding commercial activi- 
ties. The individual returns of tbe 
wholesalers and retailers are kept con- 
fidential by the Bureau of the Census, 
the data therein being used only for the 
purpose of arriving at aggregates. This 


is in line with the policy of the Bureau | 


in collecting censuses of manufactures 
and other reports. 

“A general spirit of cooperation and 
assistance,” said Mr. Stuart, “is being 
It is be- 


tablishments irrespective of size or char- 
acter of business.” 


Commodities Listed for 
Which Information Asked 
The 


following are the commodities 


| listed for the census in the confidential 
| Government schedule in which individual 
“Several rods of fused quartz, made | 


| lishments and state the proprietors and | 


device for the theodolite telescope and to | 
facilitate the training of the instrument | 


upon its target, a difficult thing to do in 
darkness. The principle involved is that 
quartz will transmit light lingitudinally 
and around corners. 

“These rods will be placed along the 


dealers are asked to describe their estab- 


firm members, the number of persons 
engaged in various lines of work, their 
aggregate salaries and wages, the stocks 


| on hand for resale and net sales: 


top of the telescope, with a bulb between | 


them whose light 


will traverse their | 


length and pass around the curved ends | 


and, coming up to the lightly-frosted V- 
shaped terminal, cause it to glow as.a 
small source of light which will be the 
only light seen. Preliminary tests show 


that the rods work very well although | 
| ing supplies. 


it may be necessary to slightly modify 
the pointed terminals. 


“The advantage of the use of fused | 


quartz for this purpose is that there will | . 
| drinks. 


be no tendency to get out of adjustment, 
whereas had prisms been used for this 


purpose, adjustment would have to be | 


quite exact.” 
Mr. Parkhurst also referred to the use 
of chromium measuring in instruments. 
“The fine graduation lines on the Invar 
base types,” he said, “are gradually worn 
away in the process of cleaning year by 


year, and this soft coal metal is easily | 


nicked and scratched if 


accidentally | 


touched by the scriber when transfer- | 


ring the line to the copper strip on the 
base stake. 


It has been necessary to | 


have a number of these tapes regrad- | 


uated this season, which necessitates 


the entire redetermination on the length. | 


Plated With Chromium. 


“In order to protect the lines from | 
damage by wear or scratching, a consid- | 


erable number of these tapes have been 
placed at this point with chromium, which 


provides a surface so hard it is not easily | 


scratched. This should 


considerably | 


lengthen the life of the lines and pro- | 


tect them from damage. 

“As an experiment, the reels used in 
the fair-lead device of the registering 
sheaves have been plated with chromium 
to provide a hard and noncorrosive sur- 
face. 


The wearing surface of one of the | 


sheaves was also plated with chromium, | 


sent to 
for 


and this has been 
Survey ship “Pioneer” 
service conditions.” 


The President’s Day 
At the Executive Offices 
May 13, 1927. 


9:15 
Lord, 


a. m.—Brig. Gen. Herbert M. 
Directory of the Bureau of the 


the Coast | 
test under | 


Arms and ammunition. 

Art goods and antiques. 
Automobiles, trucks and trattors. 
Automobile parts and accessories. 
Agricultural implements. 

Bakery products. 

Books, magazines and stationery. 
Boots, shoes and other footwear. 
Calculating machines and supplies. 
Cameras and photographic supplies. 
Children’s and infants’ wear. 


Cigars, cigarettes, tobacco and smok- ! 


Clothing—men’s and boys’. 
Coal and wood. 
Confectionery, ice cream and _ soft 
Cotton and yarn (raw). 

Crockery, china and glassware. 
Drugs, chemicals and prescriptions. 
Dry goods and notions. 

Electrical appliances and supplies. 
Fertilizer. 

Fish and other sea food (fresh). 
Flowers, plants and seeds. 

Fruits and nuts. 

Furniture (house). 

Fur goods. 


Gasoline and other petroleum products. | 


Groceries and delicatessen. 
Hardware, tools and machinery. 
Harness and Saddlery. 

Hats and caps—men’s and boys’. 
Hay, grain and feed. 

House furnishings. 

Household supplies. 

Tee. 

Jewlery and silverware. 

Junk. 

Live stock. 

Lumber and planing mill products. 
Other building materials. 
Meals. 

Meat and poultry. 

Men’s furnishings. 

Millinery and milliners’ supplies. 
Milk, butter, cheese and eggs. 


Motorcycles, bicycles and accessories, | 


Musical instruments and supplies. 
Office equipment and supplies. 
Optical goods. 

Paint, varnish, and glass. 

Paper and paper goods. 

Piece goods—cotton. 

Piece goods—rayon. 

Piece goods—silk. 

Piece goods—wool. 


Plumbing and heating fixtures and 


| supplies. 


Budget, called to discuss budget mat- | 


ters. 

10 a. m.—The Lithuatnian 
Kazys Bizauskas, called to say good-bye 
to the President. 

10:15 a. m.—The Secretary 


Supreme Court of California. 


10:30 a. m. to 12 noon.—Regular meet- | 


ing of the Cabinet (Cabinet meetings are 
held 
week). 
12:15 p. m.—The Counselor 
German Embassy, Dr. Hans Heinrich 
Dieckhoff, called to present Mr. Kraus- 
neck, Minister of Finance of Bavaria; 
Messrs. Morow and Mader of Munich, 
and Mr. Luppe, Lord Mayor of Nurem- 
berg. : 
12:50 President receives 


p. m.—The 


Minister, | 


of the 
Navy, Curtis D. Wilbur, called to present 
to the President Justice Schenck of the | 


on Tuesdays and Fridays of each | 


of the | 


Radio sets and supplies. 
_ Rubber goods (not including rubber 
tires and tubes). 


Scientific apparatus used by profes- | 


sional men. 
Sporting goods. 
Stoves and ranges, 
electric, gas and oil. 
Toilet articles and preparations. 
Toys and games. 
Trunks and leather goods. 
Typewriters and supplies. 
Vegetables. 
Women’s hosiery. 
Women’s outerwear. 
Women’s underwear. 
Wool and yarn (raw). 


including coal, 


Blanks Are Provided 


‘For Inclusion of Others 


the delegates to the convention of Zonta | 


Clubs. 

Remainder of day—Engaged with 
secretarial staff and angwering mail cor- 
respondence. 


Search for Aviators 


By Dirigible Deferred 


Naval Bureau Studying Feasi- | 


bility of Sending ‘‘Los An- 
geles”’ to Labrador. 


| aceuadibmeeeniesenisnes 

The Bureau of Aeronautics of the De- 
partment of the Navy is studying the 
feasibility of sending the navy dirigible 
“Los Angeles” over the interior of Lab- 
rador, in a search for the missing French 
fliers, Capts. Charles Nungesser 


Curtis D. Wilbur, announced orally on 
May 13. 


The search, if made, Secretary Wilbur | 


explained, would be in line with the the- 
ory advanced by Navy meteorological 
experts, on May 12, who declared their 
belief that the French plane might have 


and | 
Francois Coli, the Secretary of the Navy, 





drifted over Labrador, and landed in the | 


interior of that sparsely inhabited coun- 
try. Nothing to discredit this theory 
has been put forward, the Secretary 
stated, aside from a 


statement from | 


certain individuals that the plane had | 


been sighted off Newfoundland on 
morning of May 9, 


the 


‘ 


| If the foregoing commodity divisions | 
| do not apply, the list leaves blanks for 


the inclusion of others. This listing is 


used generally in the censuses being con- | 
| ducted in all of the cities with the ex- | 
| ception of Chicago, where more detailed | 


information — is 
building materials. 


requested concerning 


which was published by the 


the Census, welcomes it as 


the country” and states that it should be 
of interest to economists, merchants, 
manufacturers, advertising men, news- 
papermen and all interested in commer- 
cial or industrial growth. 


The inception of the Census of Dis- 


| tribution idea and the plan under which 
| it is being conducted is fully detailed in 


a preface to the Baltimore report, which 
states: 

“At the National Distribution Con- 
ference, held under the auspices of the 
Chamber of Commerce of the United 


States in 1925, 300 of the country’s rep- 


resentative business men agreed upon | 


the importance of accurate figures.cover- 
ing distribution. The Conference there- 
fore asked Secretary of Commerce, Her- 
bert Hoover, to appoint a Conmmittee on 
the Collection of Businss Figures to 
study and réport upon statistical needs 


in the field of merchandise distribution | 


—the one great field, capable of yield- 
ing basic social and economic figures, 
not yet covered by the Census. 


is | 
| 


1 “the first | 
| mathematical picture of the distributing | 
equipment of one of the chief cities of | 


| the appointment of this Committee 
under the chairmanship of Owen D. 
| Young, Secretary Hoover said: 
| “*We are almost wholly lacking in the 
chinery.’ 
basic data as to distribution. We know 
our production in most important lines 
| of activity. We know a great deal about 


producers. We know very little as to 
stocks in the hands: of consumers, the 
area of distribution in any commodity. 
| If we had a census of distribution I am 
convinced that this information would 
automatically eliminate a great amount 
; Of waste in the whole distribution ma- 
chinery. 

“Following a resolution adopted by the 
Conference, the Board of Directors of 
the Chamber of Commerce of the United 
States authorized the -ppointment of a 
| Committee on the Collection of Business 
Statistics to continue the work of the 
| Conference and determine what under- 
| lying statistical information, not now 
available, would be most immediately 
useful to all classes of business men. 


Census Was Decided Upon 
As Greatest Present Need 
“The Committee decided upon a Cen- 





sus of Distribution as the greatest pres- 
| ent need and set about consideration of 


| means for bringing it to pass. Through- 


out all of its efforts the Committee has ; 


received the wholehearted cooperation of 

the Department of Commerce. To super- 

vise this phase of the Committee’s work, 

a sub-committee was created. This sub- 

committee, in collaboration with the Bu- 
| yeau of the Census, D. partment of Com- 

merce, organized the first distribution 
| census in Baltimore, which was com- 
pleted in March, 1927. 


and the National Chamber’s 
| Distribution Department worked with 
| the Bureau of the Census in determining 
classifications and in preparing the 
schedules to be used in the canvass. 
“After the plans had been formulated 
and the methods of work decided upon, 
Baltimore was selected for the 
i census because it was a city large 
enough to offer a fair test of the plan, 
and also because it was located suffi- 
ciently near to Washington headquarters 
to facilitate continuous supervision by 
officials of the National Chamber and 
| of the Department of Commerce. 


Work Being Continued 
In Number of Cities 
“With the experience gained in Balti- 


| sus is now (May, 1927) continuing the 


| Kansas City, Providence, San Francisco, 
Seattle, Springfield (Illinois) and Syra- 
cuse, representatives of different types 
of population conditio: and 
| kinds of business activity. The work in 
Baltimore .was performed entirely by 
forces provided by the United States 
Bureau of the Census with the coopera- 
tion, when n-eded, of the Committee and 
the Domestic Distribution Department of 
the Chamber of Commerce of the United 
States. It is not an exaggeration to state 
that the Bureau of Census is the only ex- 
isting agency which could h. ve conducted 
| this work so speedily, with such accuracy, 
/ and in such manner as to render the 
figures relating the different cities pre- 
| cisely comparable. : 
| “The following figures covering the 
the merchandise distribution equipment 
of Baltimore are offered i1 the hope that 
| they will be useful in two distinct ways: 
| “1. That they will give a picture of the 
commercial mechanism of one of the 
great cities of the country, thus expand- 
ing our definite knowledge of the busi- 
| ness of that community. 
| “2. That they will stir in the minds 
| of all \ ho deal with economic or busi- 
| ness or social problems = vivid apprecia- 
tion of what it would r--1n if correspond- 
| ing figures were available for all parts 
of the country.” 





| Members of Committee 


| On Business Figures 
In addition to Chairman Young, these | 


| are the members of the Committee on 
the Collection of Figures ap- 
pointed by Secretary Hoover: 

F. 
sociated 


Business 


Business Papers, Inc., New 
| president, Barnes-Ames Company, New 
York City; Paul T. 


research 


Cherington, man- 
J. Walter 
York City; 


ager, department, 


| Thompson Company, New 


| Henry S. Dennison, president, Dennison | 
The foreword to the Baltimore census | 
| report, 
| United States Chamber of Commerce and | 
| is awaiting revision by the Bureau of 


Manufacturing Company, Framingham, 
Mass.; Edwin F. Gay, Harvard Univer- 
sity; Dr. Julius Klein, director, Bureau 
of Foreign and Domestic Com- 
| merce, Department of Commerce; John 
Matthews, Jr., assistant director, Bureau 
of Foreign and Domestic Commerce; FE. 
T. Meredith, president, Meredith Pub- 
i lications, Des Moines, Iowa; Ralph P. 
Merritt, director, Sun Maid Raisin 
Growers, Fresno, Calif.; Paul H. Nys- 
trom, director, Associated Merchandis- 
ing Corporation, New York City; A. C. 
Pearson, vice president, United 
lishers. Corporation, New York City; 
| Malcolm C. Rorty, vice president, Inter- 


president, National Association of Retail 
Grocers, Kansas City; W. M. Steuart, 


ment of Commerce; Philip L. Thomson, 
publicity manager, Western Electric 
Company, New York City; E. M. West, 
the Blackman Company, New York City; 
Theodore F. Whitmarsh, president, 
Francis H. Leggett & Company, New 
York City. 

Mr. Cherington was designated chair- 
man of the distribution census sub-com- 
mittee, whose members comprise Messrs. 





“In his remarks which brought about | is in charge of the field work. 


stocks of commodities in the hands of | 


“Throughout the period of enumera- | 
| tion and tabulation, the sub-committee | 
Domestic | 


first | 


more as a guide, the Bureau of the Cen- | 


| work in Atlanta, Chicago, Denver, Fargo, | 


various | 


M. Feiker, managing director, As- | 


York City, vice chairman; Julius Barnes, ; 


Pub- | 


national Telephone and Telegraph Com- | 
pany, New York City; John C. Sheecham, | 


director, Bureau of the Census, Depart- | 


Dennison, Gay, Rorty and Steuart. F. | 
A. Gosnell, of the Bureau of the Census, | 


—_——+ 


YEARL 
INDEX 


Bones of Menmoth Ha phazard. Legislati n for Prevention 
Of Floods Is Opposed by Mr. Madden 


| Sought as Exhibit for 
National Museum 


Paleontologist of Smithso- 


| nian Institution Conducts 


Exeavations in South. 


No Complete Skeleton of Pre- 
historic Monster Has Been 
Discovered as Yet. 


American mammoths, closely related to 


ing “hunted” for the Smithsonian Insti- 
tution. A complete skeleton is desired 





' National Museum in Washington, accord- 
ing to a statement just issued by the in- 


‘ world war veterans} Mapes (Rep.), of | 
Grand Rapids, Mich.; Black (Dem.), of | 


Search Not Successful ! 


the present-day elephant, but dead for | 
hundreds of thousands of years, are be- : 


for mounting in the exhibition hall of the | 


Chairman of House Commit tee on Appropriations Urges 
Thorough Study Before Congress Acts. 


[Continued from Page 1.] 


Clarksville, Texas; Bowman (Rep)., of 
Morgantown, W. Va., and Faust (Rep.),) 
of St. oJseph, Me. 

“We have been working on a flood con- 
trol bill since 1872,” he said. ““We have 
had a well-defined flood control plan 
which has been considered 90 per cent 
complete. We have spent $229,000,000 
out of the Federal Treasury and enough 
more out of other treasuries to make 
up a total of $400,000,000 altogether 
in carrying on this plan. 

Many Problems Involved. 

“The local authorities have to spend 
one dollar out of every three dollars 
spent in this work. There are 
local questions involved in flood control. 
as well as important national questions. 
What proportion should be contributed 


§ by the national treasury and what pro- 


stitution concerning recent researches in ; 


Florida and Oklahoma. 
the statement follows: 
The Smithsonian Institution is on the 
hunt for American elephants. The hunt 
| is an underground one and the same are 
not living. In fact, they died so many 
| hundreds of thousands of vears ago that 
they are now fossils. Dr. James W. Gid- 
ley paleontologist of the National Mu- 
seum under the Smithsonian, has just 
| returned from an extension of the chase 
‘ into Oklahoma and Florida. 
Prehistoric Monster. 

The American elephant ,or mammoth, 
passed out of existence in the glacial pe- 
riod. Before that he had roamed widely 
over the continent—a great beast, proba- 
bly twice the bulk of the average living 
elephant, being 12 feet or more in height, 
and with 8 to 12 feet of curved tusk in 
front of him. The average African ele- 
phant of today measures 9 feet, though 
Jumbo, of circus fame, reached 11 feet. 

The American mammoth and the pres- 
ent elephant are closely related members 
of the same family, but they are not an- 
cestor and descendant. They are dis- 
tinct branches. The mammoth had a 
cousin in his own day called the mas- 
todon., The mammoth was taller, with 
| higher head and possessed of more 

greatly curved tusks. 

Search Not Successful. 

The Smithsonian has been unable to 
find a complete mammoth skelton to 
mount in the exhibition halls of the Na- 
tional Museum and is now following up 
every lead in search of one. As a result 

| of excavations made near Alva, Okla., 
| Dr. Gidley colected part of a skeleton 
ensisting of the base of a skull, some 
| teeth, ribs, and foot bones. From the 
same bed he also dug out fot bones 
and the lower jaw of a Grant Sloth, 
which he believes to be a species hither- 
| to unknown to science. 

Among other things he found in beds 
| of an older horizon bones-of the three- 
toed horse, and a deer-like animal, dating 
from the Miocene period, which were 
wholly unexpected in that region. 

At Sarasota, Fla., whither he carried 
the hunt from Oklahoma, Dr. Gidley 
found promises of rich fossils deposits 
for future exvacation. The bones are 
deeply buried and therefore better pre- 
served than in shallow burials. He col- 
| lected a small part of a r8%tmoth skele- 

ton which may prove useful in mounting 

a composite specimen at the Smithsonian, 

should 2 complete skeleton fail to turn 

up in time. A skull and a pelvis are 
neéded now to complete such a_ patch- 
! work skeleton. 


The full text of 


Army ‘Planes Cover 
200.000 Miles Safely 


Hundred Machines Gather for 
Maneuvers Without Injury 
io Men. 


[Continued from Page 1.] 
time of 12 hours and 30 minutes, with 
| a flying time of 11 hours and 25 minutes. 
| The concentration includes pursuit, 
bombardment, attack, observation and 
transport-type planes, over 100 in all, 
| the bombardment planes from Langley 
Field, the attack planes from 
Crockett, Galveston, Tex., the observa- 


tion planes from Fort Riley, Kans., and j 
| the pursuit planes from Selfridge Field. ! 


The Air Corps Commander, Brig. Gen. 
James E. Fechet, and his staff officers, 
| Majors H. C. Pratt, John H. Jewett, J. 
T. McNarney and Carl Spatz, Capt. Ralph 
Wooten, and Lieuts. John E. Upston and 
J. R. Starts, flew from Bolling Field. 
Assistant Secretary of War, Hon. F. 
Trubee Davison, also flew from Bolling 
Field. 


Reserve Flier Plans 
Trans-Atlantic Trip 
| Capt. Lindbergh Has Made Four 
Emergency Parachute Jumps, 
Says Statement. 


Captain Charles A. Lindbergh, of the 
Army Reserve, who has announced his 


Fort | 


intention of attempting a trans-Atlantic 
flight, has the distinction of being the ; 


{ 


only man who has made four emergency } 


parachute jumps, the Department 


The full text of 
statement follows: 

In view of recent 
Captain Charles A. 
| tempt a trans-Atlantic flight, the follow- 
| ing information concerning his military 
| record may be of interest: 

Captain Lindbergh was born in De- 
troit, Mich., attended the College of En- 
gineering of Wisconsin, and was a mem- 
ber of the Reserve Officers’ Training 
Corps of that university. He entered 
the Army as a flying cadet and com- 
pleted his primary training at Brooks 


the Department’s 


news, stories that 


of ; 
War announced in a statement May 13. ! 


portion should be contributed by local 
interests in flood control work is a mat- 
ter which we have been studying. 

“A little while ago, a Flood Control 
Commission prepared a report in which 
the Commission expressed gratification 
at the progress which has been made in 
flood control work. It expressed the be- 
lief that this work of preparation for 


regulation and control of the floods had | 


the 
more 
Then 


reached a stage of success where 
Commission felt that there is no 
danger to be feared from floods. 
came the rains. 

“There has been marvelous progress 
made during this period of flood control 
work. It was supposed, as I said, to be 
90 per cent complete. But a 90 per cent 
completion” of anything means only 90 
per cent of the strength of the completed 
plan. 

“It is easy to tell what ought to be 
done, if those who give such advice do 
not know what they are talking about and 
the responsibility rests with others. 
Those upon whom the responsibility lies, 
however, must exercise great care. 

“We cannot stop the flood until 
flood subsides. While the flood 


the 
at 


is 


high tide is not a good time to study | 


this question nor to determine what the 
future policies should be. 

“You are not able to cover the ground 
when the ground is under water. You 


cannot stop the current because the cur- | 1 
| the American flag. 


rent is too strong. 


Time to Stop, Think, 
Listen and Observe 

“It makes no difference how much 
money one has to spend if one does not 
know where to spend it. 

“This would be the best time to stop, 
think, listen, and observe and get the 
facts. 


“The people who make the most noise | 


rarely ever are the ones on whom one 
can depend. While we ought not to con- 
sider problems of this sort on the purely 


flood ‘control problem. We ought to 
consider how it should be expended in 
such a manner as to avoid throwing it 
away. 

“Many think and many say that there 
ought to be a board of eminent engineers 
and experts appointed. Well, we have 
had that kind of a board from the be- 


ginning of this work, in 1872 until the | 


present time. 

“We have had a flood control 
mission since .the ‘early eighties, 
sisting of two Army engineers, 
eminent engineers from civilian _ life 
and one eminent civilian from neither 
Army nor civil engineering fields. They 


con- 


have well-defined plans of what to do | 


and they have been doing it well. 


“How to stop rain was not on their | 


subjects of study. Rainy seasons come 
in cycles, as do dry seasons. 

“The Great Lakes were low and the 
rivers were low—so low that there was 
great complaint made, alleging that the 
Lakes were being lowered by the use of 
water from the Lakes without authority 
of law. 

“Those who knew better than 
said wait until it rains. And 
rained, and the Lake levels and 
river levels have gone up, and there has 
been great damage to life and property 
as a result. 


Contributions of States 


And Individuals Involved 
“Now it is said by those who have no 
knowledge of the facts that $1,000,000,- 


000 should be spent to meet this flood | 


problem, with an expenditure of not less 
than $100,000,000 a year. The more 
money we have to spend, the more 
profligately it will be expended. 

“One thing is not to be overlooked. 
Whatever solution of the problem is to 
be decided upon—if any may be decided 


upon other than the present plan that | 
has been on all these years—the private | 
land | 
along the great river banks will have | 


property of the owners of this 
to contribute to the cost. 

“How far they can contribute 
share of the expense will have to be 


decided. It will not determine the ques- 


tion to say that $100,000,000 should be | 


expended anually, of which $25,000,000 


training at the Advanced Flying School, 
Kelly Field, San Antonio, in February, 


1935; wag rated an Airplane Pilot and | 


appointed second lieutenant in the Army 
Air Corps Reserves. 
tain, Air Corps of the Missouri National 
Guard and also holds an Army Air Corps 
Reserve commission, 


Army records show that Captain Lind- | 


+ bergh has the distinction of being the 
; only man who has made four emergency 


Lindbergh is to at- ! 


‘a parachute, landing without harm. 


} 


parachute jumps. While in the Army at 
Kelly Field ke was forced to jump with 
His 
second emergency jump was made at 
Lambert Field, St. Louis, when his plane 
had a structural failure at an altitude of 


to jump. The other two emergency par- 
achute descents were made while flying 
the Air Mail. On both occasions dur- 
ing night flying when on account of 


Field, San Antonio, Tex., in September, | fog he was unable to locate a landing 


1924, He finished his advanced flying | place 


| the water is flowing and that ‘you can- 


| 
many 


| would have aggregated 


| this Congress.” 


Airport Obstructions 


’ Towers, Masts and Poles to Be 
cold-blooded standpoint of money, still 
money is involved in the solution of this | 


com- | 
| flying is the aim of the program, it was 
two 


that | 
it has | 
the | 


their | 


He is now a ¢cap- | 


| will 


| Premier 


| is being organized at Marseille, France, 
for the month of June 25-July 25, 1927, 
| states Consul B. F. Hale, Marseille. 
about 400 feet, and he was again forced | 


should be furnished by the States and 
individuals owning property along the 
banks, if the States and_ individuals | 
cannot make their contribution without 
going into bankruptcy. 

“We must have 'common sense in all 
this. You eannot stop the flood until 
the flow of the flood waters ceases by 
nature, t 

“The banks which have been built to 
protect the Mississippi River from over- 
flow have been well constructed, and 
those that have broken away will have 
to be reconstructed. To reconstruct 
them you must get to the ‘plage where | 


not do while the water is flowing. 

“No matter how much money you have, 
you can only work so fast. There is no 
use in going at this problem in a hap- 
hazard way. All engineering problems 
must be worked out carefully, planned 
as a whole, determined on any 
of the work on it is begun. That takes 
time, and it does not matter what any- 
one says to the contrary, it cannot, be 
done safely other than in the way I 
mention. 

“Someone says $1,000,000,000 is needed | 

-he might just as well say $50,000,000,- | 
000. No one’s ipse dixit ought to 
taken in such a matter. Whatever is 
done should be based on the facts, on 
surveys, on studies, on plans and speci- 
fication, and all that, the public should 
remember, takes time and saves time, 


before 





be 


Exaggerated Estimates 
Of Haphazard Legislation 

“What will it cost? Unce 10 members 
of Congress who had irtroduced their in- 
dividual bills when there was high water 
on the Mississippi, whose total I found | 
$50,000,000,000 
if they had been enacted, wanted to know 
when the committee on appropriations 
Was going to report them out. 


“We heard them all together. I mean- 


‘ time made a study of my own, and I 


found that what they wanted to do would 
only cost $53,000 instead of $50,000,000,- 
000 and their bills were not reported out 
at all. 

“The President has instructed Army 


| engineers to make surveys, studies, plans 


and recommendations. I consider that 
these men are the best qualified under 


“As far as I am concerned I would 
expect to have recommendations from a 
responsible Government agency before 
undertaking a flood-control program at 


To Be Visibly Marked | 


Striped With Color and 
Lighted by Night. 





A standard program for marking and | 
lighting obstructions to aerial naviga- 
tion, such as radio masts and poles, has 
just been approved by aviation officials 
of the Department of Commerce, the 
Army Air Corps and Navy Bureau of 
Aeronautics, it has just been announced 
by the aeronautics branch of the Depart- | 
ment of Commerce. Increased safety in | 
stated. 

The committee submitting recommen- | 
dations for the approved program com- 
prised F. C. Kingbury, chief of engi- | 
neers of the Airways Division of the 
Aeronautics Branch, v« partment of Com- 
merce: Lieut. Donald G. Duke, Army Air | 
Corps, and Lieut. Logan C. Ramsay, 
Navy Bureau of Aeronautics. The recom- 
mendations adopted are stated in full text | 
in the following statement: 

According to provisions of the ap- 
proved report, all obstruction towers, 
such as radio masts, transmission poles, 
flag poles, etc., in the vicinity of air- 
ports, intermediate landing fields or civil 
airways, must be painted to insure maxi- | 
mum visibility from the air. The method | 
followed will be to use alternate bands | 


| of white and chrome yellow, separated | 
| by 
' about the obstructions. 


black bands running horizontally | 

At night the obstructions will be 
marked at the top with flashing red 
lights. These will be lit from sunset to | 
sunrise. Additional fixed red lights will 
be used on radio towers, one-third and 
two-thirds of the height from the ground. 

Civil airways are define’ as lanes three 
miles wide between airports. Transmis- 
sion poles, lines, bridge spans, ete., with- 
in this area must be marked in accord- 
ance with the plan mentioned. 

At intervals of not over 500 feet trans- 
mission lines will be marked by day with | 
streamers, cones or panels suspended 
from wires running parallel to the trans- 
mission lines, and by night with fixed | 
white lights. 


Aviation and Marine 
(xposition Planned 


Plans are under way for an _ inter- 
national aviation and navigation exposi- 
tion to be held at Marseille, France, 
from June 25 to July 25, the Department | 
of Commerce has just been advised. 

All the principal countries of the world 
be invited to send exhibits, it is 
said. | 

The full text of a departmental state- | 
ment follows: | 

An international aviation and naviga- 
tion exposition, to be known as the 
Salon International de l’Avia- 
tion et de la Navigation de Marseille, 


The 
Societe Marseillaise de Navigation Aeri- 
ene, aS organizers, have been assured 
the cooperation of the Direction Generale 
de l’Aeronautique, the Transports Aeri- 
ens, the Ministries of the Marine and | 
Aviation, and the effective participation 
of the various societies-ef Marseille, and | 





} uct, 


| cases. 


| chiefly as bait. 


| accompanied 


| Nicaraguan 
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Brine Freezing Used 
In Preserving Fish 


At Plant in Halifax 


System Developed at Experi. 
mental Station to Replace 
Cold Storage. 


Squid to Be Marketed 


Consul Reports Inquiries Have 
Been Made on European 
and Asiatic Trade. 


A system of brine freezing of fish to 
replace cold storage has been developed 
at the Atlantic Fisheries Experimental 
Station at Halifax, Nova Scotia, accord- 
ing to the American Consul at Halifax, 
We Eke Mr. Robertson also 
tells o fa process of drying squid which 
may open new markets for this Nova 
Scotia species hitherto used chiefly for 


bait. 
The full 


Robertson. 


text of Mr. Robertson’s re- 


| port, made public by the Department of 


Commerce, follows: 


According to “The Halifax Chronicle,” 
experiments of great commercial value 
are being made by the Atlantic Fisheries 
Experimental Station at Halifax. One 
of the most important achievements of 


| the station during the two years of its 
| establishment has been the development 
| of the system of brine freezing for the 


refrigeration of fish in place of the use 
of ice and cold storage. Because of the 
better appearance of the fish frozen by 
this method, while at the same time 
maintaining the high quality of the prod- 
one of the large local fresh-fish 
plants has adopted the brine-freezing 
method. ® 


Lobster Paste Made. 

The station has recently completed ex- 
periments with the production of “to- 
malley,” a by-product of the lobster can- 
ning industry, which experiments have 
reached a commercial stage. This deli- 
cacy, used as lobster paste for sand- 
wiches and other special foods, was man- 
ufactured in 1925 to the extent of 801 
The present methods show that 
thousands of cases should be put up in 
the var’ us canneries of the Province. A 


| bulletin on the new method is now being 


prepared for issuance to the manufac- 
turers. 
Squid Dried for Food. 
The above report also states that the 
experiments of this station in the process 
of drying squid may lead to the develop- 


| ment of very large markets for the Nova 


Scotia fish that hitherto has been used 
When it was learned that 
only a small part of the quantity of this 
fisha available was being used,inquiry was 
made into foreign ma. etc, such as Italy, 
Spain, Japan, and China, where it was 


| found to be quite a delicacy of considerable 


commercial value. An * slian firm which 
has recently established a branch in 
Sydney, Nova Scotia, suggests there may 
be a very extensive market for the 
Nova Scotia product in that country. 


Liberal Army Willing 
To Give Up Its Arms 


Envoy of President Coolidge 
Reports Insurrection Ended 
in Nicaragua. 

[Continued from Page 1.] 
General Moncada. The Marines were 


by commissioned officers 
authorized to receive arms of General 


| Moncada’s forces and, on behalf of the 


Government, to pay 10 
cordobas for each rifle and machine gun 


| so delivered. 


The President of Nicaragua has for- 
mally appointed Lt. Col. R. Y. Rhea, of 
the Marine Corps, Chief of the Guardia 
Nacional. Col. Rhea took over the com- 
mand immediately. 


the Department of Bouches-du-Rhone, 


| and of the Chamber of Commerce. 


Exhibitions from practically all the 
principal countries, including the United 
States, will be welcomed and will be ad- 


| mitted under the same conditions as laid 
| down for French firms and individuals, 
| except that for French exhibitions, pri- 


ority is reserved in the matter of draw- 
ing of places for stands. The exposition 
will be held in the commodious Palais du 
Pare Amable-Chanot, erected a few years 


| ago to house part of the exhibits of the 
| great Colonial Exposition of Marseille. 


Among the exhibits which will be ac- 
cepted are heavier-than-air machines of 
all kinds, motors and propellers, marine 
instruments, electrical appliances, pho- 
tegraphic materials, accessories, and mo- 
tor tires, ete. 


Washington’s Leading Florist 


FLOWERS 


Fine Floral 
Decorations For 


All Occasions 
Formal or Informal 
BROS. 


GUDE «wo. 


Three Stores for Your Convenience 


1212 F St. N. W.—Main 4278 
1102 Conn. Ave.—Main 1102 
3103 14th St. N. W.—Col. 3103 


Bilembers of Florists’ Telegraph 
Delivery Association 
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Presidential Grade Is Attained 
By 337 F ourth-Class Post Offices 


New Rating, Based on Receipts of $1,500 An- 
nually, to Go Into Effect With 
New Fiscal Year. 


The Post Office Department has an- 
nounced the advancement of 337 fourth- 
class post offices into the Presidential 
grade, effective July 1. Fourth-class 
offices are automatically advanced when 
their annual receipts pass the $1,500 
mark. 

The new Presidential post offices are 
located in various sections of the coun- 
try. The advancement of these offices, 
it was said orally, indicative that 
business conditions generally are good 
in the regions contiguous to the offices 
named. 


List of Officers Advanced 

With Pay of Postmasters 
Fourth-class post offices advanced to 

the Presidential grade, July 1, 1927, with 

salary of postmasters, are as follows: 
Alabama—Brilliant, $1,100; Chicka- 


is 


saw, $1,300; Elberta, $1,100; Henagar, | 


$1,100; Marvel, $1,100; Uriah, $1,110. 
Arizona—Buckeye, $1,300; Humboldt, 
$1,400. 


Arkansas—Brickeys, $1,300; Carthage, | 


$1,100; Elkins, $1,100; Rosston, $1,100. 
California—Decoto, $1,100; Elk, $1,100; 
Emigrant Gap, $1,300; Goleta, $1,100; 
Hueneme, $1,300; Loma Portal, $1,300; 
Los Nietos, $1,200; Mission Beach, $1,300; 
Mokelumne Hill, $1,100; Palos Verdes 


Estates. $1,700; San Carlos, $1,500; Sel- | 


by, $1,200; Calona Beach, $1,100; Ver- 
dugo City, $1,100; Zelzah, $1,100. 

Colorado—Kim, $1,100; 
$1,400. 

Connecticut—Newington, 
ver Lane, $1,200. 

Delaware—Clarksville, 
ton, $1,100; Viola, $1,200. 

Florida—Baldwin, $1,300; Benson 
Springs, $1,300; Bronson, $1,300; Clewis- 
ton. $1,600: Fort Ogden, $1,800; Gull 
Point, $1,500; Inglis, $1,300; Lake 
Stearns, $1,500; Lantana, 
$1,200; Minneola, $1,200; Nokomis, 
$1,100: Orange Park, $1,300; Pahokee, 
$1,200: Pierce, $1,400; Salerno, $1,100; 
Sherman, $1,400; Wabasso, $1,100; 
Watertown, $1,200; Weirsdale, $1,100. 

Georgia—Bluffton, $1,100; Chamblee, 
$1,200; Coolidge, $1.200; Hoschton, 
$1,500. 

Hawaii—Kekaha, $1,100. 

Idaho—Elk City, $1,100; Gifford, $1,100; 
Pierce, $1,200. 

Illinois—Bethalto, $1,100; Bureau, 
$1,100: Eola, $1,100; Flossmoor, $1,500; 
Kinderhook, $1,300; Midlothian, $1,100; 
Oakwood, $1,200; Poplar Grove, $1,100; 
Taylor Springs, $1,100; Villa 
$1,100. 

Indiana—Action, $1,100; 
$1,100; Donaldson, $1,100; Dyer, 
Fairland, $1,100; Freelandville, 
Grovertown, $1,100; Pittsboro, 
Somerville, $1,100. 

Thirteen Postoffices 
In Iowa Reclassified 

Iowa—Castalia, $1,100; Clemons, $1,- 
100; Conway, $1,100; Geneva, $1,100; 
Granger, $1,300; Harvey, $1,100; Joice, 


$1,100; Sil- 


$1,600; Stan- 


Burns City, 
$1,100; 
$1,100; 
$1,200; 


$1,100; Lynnville, $1,100; Packwood, $1.- ' 


100; Tracy, $1,200; Unionville, $1,100; 
Urbana, $1,100; Woolstock, $1,100. 


<ansas—Durham, $1,100; Elsmore, $1,- | : 
oc | $1,100; Suamico, $1,600. 


000: Princeton, $1,100; West Mineral, $1,- 
100. 


Kentucky—Allais, $1,300; Beach Creek, | 
$1.100: Big Clifty, $1,200; Canmer, $1,- | 


100: Cleaton, $1,100; Dunham, $1,100; 
Gilbertsville, $1,100; Glen Dean, $1,200; 
Lackey, $1,100; McVeigh, $1,100; Mogg, 


$1,200; Pippapass, $1,200; Vicco, $1,100. | 


Louisiana — Arnaudsville, $1,300; 
Belcher, $1.100; Converse, $1,100; Greens- 
$1,200; Harrisonburg, 
$1,100; Sarepta, 


burg, 


Plaucheville, $1,300. 


$1,100. 


Marvland—Lansdowne, $1,400; Sharp- | 


town, $1,200. 
Massachusetts—Assonet, 
ton. $1,100; Rutland Heights, 
Sterling, $1,200; West Boylstown, 
000: West Hanover, $1,100. 
Michigan—Ahmeek, $1,100; 
$1,100: Bruce Crossing, $1,100; Carroll- 
ton, $1.500; $1,100; Eloise, 
$1,300; Gaines, $1,100; Highland, $1,100; 
Michgan Center, $1,160; Morrice, $1,100; 
Nahma, $1.100; Pequaming, 1,100; Rapid 


$1,200; 
$1,600; 
$1.- 


3annister, 


Comstock. 


City, $1,100; Richland, $1,100; Rockwood, | 


$1,300; Southbranch, $1,500. 


Salary of Postmaster 
$1.300 at Saint Vincent 

Minnesota—Chandler, $1,100; Farwell, 
$1,100; Markville, $1,100; Ostrander, 24. 
100; Saint Vincent, $1,300; Stacy, $1,100; 
Upsala, $1,100. 

Mississippi—Blue Springs, $1,200; 
Brooklyn, $1,200; Deemer, $1,100; Lena, 
$1,100; Louin, $1,300; Ovett, 
Pittsboro, $1,100. 


Missouri—Anglum, $1,400; Fillmore, 


$1,100; Fremont, $1,100; Osage City, $1,- | 


400; Rosebud, $1,200; Sherill, $1,100. 
Montana—Crow Agency, $1,100; Mar- 
tinsdale, $1,100; Oilmont, $1,300. 
Nebraska—Eagle, $1,100; Gurley, $1,- 
200; Henry, $1,200; Hoskins, $1,200; Mil- 
lard, $1,200; Uehling, $1,90; 
$1,200. 
Nevada—Beatty, $1,200. 
New Hampshire—Ossippee, $1,100. 


New Jersey—Bridgeboro, $1,500; Lake | 
Como, $1,400; Mantua, $1,300; Towaco, } 


$1,100. ; : 
New Mexico—Shiprock, $1,300. 


New York—Conewango Valley, $1,100; | 


Elma, $2,000; 
$1,200; Greenfield, $1,100; 
$1,100; Howells, $1,200; 
$1,200; Ladi, $1,100; Madison, $1,100; Os- 
cawana, $1,300; Ronkonkoma, $1,100; 
Snyder, $1,200; Sparrow Bush, $1,100; 
Springfield Center, $1,100; 
$1,700; Truxton, $1,100; Yulan, $1,100. 

North Carolina — Ashford, $1,100; 
Drexel, $1,100; Eure, $1,300; Franklin- 
ville, $1,100; Landis, $1,100; Naples, 
$1,400: Union Mills, $1,100. 

North Dakota $1,100: 
$1,100. 

Ohio—Bannock. $1,106; Bay Village, 
$1,300; Chesapeake, $1,100; East Sparta, 


Conifer, $1,100; Glasco, 


Overly, 


| $1,100; 
i Tigard, $1,400; Wamic, $1,300. 


| Butler, 


Two Buttes, | 


$1,300; Mims, | 


Ridge, | 


$1,200; | 


: | Postmasters Directed to 
Maine—Ellsworth Falls, $1,200; Mon- | 
roe, $1,100; Weld, $1,100; West Enfield, 


Bol- | 
| eral, 
| announced 


| postmasters have been directed to sur- 


|} manne 


$1,100; | 


Unadilla, | 


Hamden, | 
Jamesport, | 


Sunmount, | 


Tolna, | 


| $1,200; Fort Loramie, $1,300; Independ- 
ence, $1,100; Lansing, $1,100; Macedonia, | 
$1,300; Mayfield Heights, $1,100; North | 

| Ridgeville, 


$1,400; 
Trotwood, $1,200; 
West Manchester, 
$1,100. 


Petersburg, $1,100; 
Vandalia, 


$1,100; 


| North Dakota Contributes 


Two Offices to New Grade 
Oklahoma—Clemscot, $1,100; Selman, 

$1,100; Stringtown, $1,100. 
Oregon — Corbett, $1,100; 

Kerry, $1,100; Odell, $1,200; 


Pennsylvania—Allison, $1,300; 


$1,200; Freemansburg, 
Glen Mills, $1,100; Harleysville, $1,100; 
Hillsville, $1,200; Karthaus, $1,100; Laur- 
eldale, $1,200; Lincoln Place, $1,300; 
Mayview, $1,100; New Enterprise, $1,100; 
North Glenside, $1,100; Port Kennedy, 
$1,900; Ramey, $1,200; Rummerfield, 
$1,100; Schenley, $1,100; Sheridan, 
$1,100;. Strafford, $1,100; Wapwallopen, 
$1,100; Wehrum, $1,100; Woodville, 
$1,200. 

Rhode Island—Bridgeton, $1,100; Shan- 
nock, $1,200. 

South Carolina—Myrtle Beach, $1,100; 
Pacolet, $1,100. ‘ 

South Dakota — Missionhill, $1,200; 
Pine Ridge, $1,100; Saint Onge, $1,100; 
Sanator, $1,100. 


Five Offices in Tennessee 
Attain Presidential Grade 
Tennessee—Eagleville, $1,100; Friends- 
ville, $1,100; Germantown, $1,150; 
Martel, $1,900; Mulberry, $1,100. 
Texas—Agua Dulce, $1,200; Bessmay, 
$1,100; Dumas, $1,400; Garwood, $1,100; 
Johnson City, $1,200; Kopperl, $1,200; 
Lacoste, $1,100; Langtry, $1,100; Lipan, 
$1.100; Olton, $1,300; Pasadena, $1,300; 
Petersburg, $1,100; Plemons, $1,600; 
2oma, $1,100; Sunset Heights, $1,200; 
Swenson, $1,200; Texon, $1,300; Tru- 
scott, $1,200; Village Mills, $1,100. 
Utah—Emery, $1.300; Enterprise, $1,- 
100: Mammoth, $1,200; Orangeville, 
$1,100. 
Vermont—Hartford, $1,100; Newfane, 
$1,100. 
Virginia—Austin\ 
ton, $1,100; Glenallen, 
rock, $1,100; McLean, $1,100; Maurer- 
town, $1,200; Mount Vernon, on the 
Potomac, $1,100; Natural Bridge $1,100; 
itice, $1,200 | 
Washington—Alderwood Manor, 51,- 
300: Parkland, $1,100; Port Gamble, $1,- 
200; Port Ludlow, $1,200; Scenic, $1,- 
400; Tieton, $1,200; Veradale, $1,400. 
West Virginia — Boomer, $1,200; | 
Brownton, $1,300; Dundon, $1,400; | 
Everettville, $1,200; Hastings, $1,100; 


sie 


ie, 


Beale- 
Konna- 


$1,200; 
$1,200; 


| Highcoal, $1,100; Nellis, $1,300; Vienna, 


$1.200; Walton, $1,100. 
Wisconsin—Brussels, $1,100; Cobb, 
$1,100; Glenhaven, $1,200; Kansasville, 
$1,100; Land O’Lakes, $1,200; Ogdens- 
burg. $1,100; Oneida, $1,400; Poy Sippi, 
$1,100; Springbrook, $1,200; Statesan, 


$1,200; 
$1,100; 


Colum- 
Pinedale, 


Wyoming—Bairoil, 
bine, $1,500; Kaycee, 
$1,200. 


Protection Ordered 
For Stamp Stocks 


Place 
Supplies in Vaults at 
Night. 

The First Assistant Postmaster Gen- | 
John H. Bartlett, has just an- 
that postmasters generally 
ered to provide adequate protec- 
stamp Accordingly, 


are ord 
tion for stocks. 
make certain that 


+5 tri Tey 
ructions are strictly 


vey their offices 
regulations and in 
complied with. 

The full text 
nouncement follows: 

To insure to the stamp 
credits of all stamp clerks, both retail | 
and wholesale, postmasters are directed | 
to give attention this to the 

of safeguarding such supplies 
and funds during the time the « 
are not on duty, that is, over night, be- 
tween Saturday and Monday, or any 
other time after a stamp clerk’s tour 
of duty has ended. 
Stamps to Be Kept in Vaults. 

If has been the practice to retain 
the stamp stock and funds in the stamp 
without further protection, then | 
this practice should be discontinued, and, | 
those offices where it can be done, 
cabinets should be placed in the 

If there no vault, if the | 
is of a size that will not accommo- 
date the cabinets, ® individual stamp 
equipped with locks should be 
provided in the vault for each clerk hav- 
ing such a credit, and the stamps and 
funds on hand must be placed therein by | 
the clerk at the close of the day, or end 
of his tour, and the drawer locked. The 
same practice should be followed in of- | 
fices which have safes instead of vaults, 

Where necessary to install drawers, if 
the sate or vault is the property of the | 
Treasury Department, the matter should | 
be taken up with that Department, Su- 
pervising Architect’s office, through the | 
Custodian of the Federal building; if | 
the property of the Post Office Depart- 
ment, or the lessor, with this Bureau, 
Division of Post Office Quarters and En- 
gineering. 

— 


to 


of Mr. Bartlett’s an- 


protection 


time 


at 


cabinet 


in 
stam} 
vault 


is or 


vault 


drawers 


Survey is Ordered. 

Further instructions in this connec- 
tion are contained in Section 110 of the 
Postal Laws and Regulations, and as this 
ubject is one of the most important a! 
postmaster has to deal with because of | 


$1,300; | 
Wharton, | 


Houlton, 


Ards- 
ley, $1,200; Avon, $1,100; Beaver Meadc- | 
ows, $1,200; Duke Center, $1,100; East | 
$1,100; 


Six Proposals in 


; between 


| quarters 





the financial accounability attached to 
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Topical Survey of the Government 


HIS” vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to group 
them in such a way as to present a 
clear picture of what the Govern- 
ment is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they meed and de- 
sire for the outlay, that the money is 
being spemt for objects which they 
approve, and that it is being applied 
with good business sense and man- 

agement. 

—WoOODROW WILSON, 

President of the United States, 
1913-1921. 


AKING a daily topical survey of all 
the bureaus of the National Gov- 
ernment, grouping related activities, is 
a work which will enable our citizens to 
understand and use the fine facilities the 
Congress provides for them. Such a 
survey will be useful to schools, colleges, 
business and professions here and 
abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Bureau of Immigration Administers Laws 


On Number and Types of Aliens Admitted 


Topic 9-Social Welfare 


Second Article—Regulation of Immigration. 


In this series of 


Topical Survey of the Government are shown 
the practical contacts between divisions 
bureaus irrespective of their place in the ad- 
Groups of articles 


ministrative organization. 


have bee) 


First, Public 


portation; and eighth, 


mote Social Welfare. 


x °. 

By George J. Harris, 

Acting Commissioner-General of Immigration, Depart- 
ment of Labor. 

HE movement of persons from one country to 

another is a problem which came into existence 

simultaneously with national sovereignty. 


has always been recognized 


appertaining to the exercise of sovereignty for a na- 
tion to admit such persons as it might desire within 
the territory subject to its jurisdiction and to exclude 


such persons aS were net desired. 


Considerations of comity, 


such manner as to impose the 
consistent with national welfare. 


P to the close of the World War, numerical restric- 

tion of European immigration was not 
as a serious necessity in the United States. 
Congress decided that 
it Was time to curtail the volume of immigration with 
the result, paradoxical as it may seem, that there has 
been a tremendous increase in the responsibilities and 
duties of the Bureau of Immigration. 

For the fiscal year 1926, the last for which com- 
plete figures are available, the Government appropri- 
divided as follows: $4,534,865 
laws regulating immigration 
coast and 
maintenance and 


about the time the war ended 


ated $5,851,705, 
enforcement of 
United States; $1,150,000 for 
patrol; $75,000 for the 
immigration stations; and $91,840 
Bureau of Immigration. Balanced 


<<; lo 
articles 


presented explaining 
activities under each of the following topics: 
Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; 
Taxation. 
ent group deals with Federal activities to 


amity, 
which have become more influential with the progress 
of civilization, dictate that this power be exercised in 
minimum 

These consderations, 
however, in no wise limit the power of any nation to 
exclude or admit immigrants according to its own judg- 
ment and without accountability to any other authority. 


presei ting a 


and 054,322.35 of the 


government sale of exclusive 


operating the 
seventh, Trans- 


The 


“4 , 


pres- 


pro- 


erty, and miscellaneous collections. 
service for 12 months after deducting 
all receipts was therefore $1,455,674.40. 


priation the Bureau collected a total of $4,229,499.06. 
The immigration head tax collected accounted for $3,- 


total receipts. The remainder came 


from such sources as immigration fines, fees for per- 
mits to reenter the United States, forfeiture of bonds, 


privileges, sale of government prop- 
The net cost of 


Be Ls Island, the immigration station at the port of 
New York, has been in the past the point of great- 


est pressure but this pressure, assuming tremendous 


proportions at 
lieved during the 


certain seasons, has been greatly re- 


past two years by means of a more 


even distribution of quota arrivals throughout the fiscal 


year and development of inspection facilities abroad. 


It 


: ; at Ellis Isle 
as one of the rights Ellis Island 


inevitably incident 
One of the 


is 


instrumentalities by means of 
the Immigration Service enforces the immigration laws 
the Border Patrol. 


The latter activity, catried on in cooperation with the 
United States Consular and Public Health Services, has 
caused a marked decrease in the number of detentions 
and practical elimination of hardships 


thereto. 
which 


This is necessitated by the fact 


that many aliens denied admission to the United States 


and commerce 


c Canadian borders 
ot 


hardship 


TT'HE deportation 


regarded 
However, 


restrictions every 
from the Western 


for the 
into the 
land-border 
upkeep of 
for salaries in the 
against this appro- 


tion of the law 


series. 


A. H. Conner, Superintendent 
Department of Justice, 
tions of his office in the next article of 


ov expelled therefrom have sought to effect clandestine 
entry or reentry by slipping across the Mexican and 


or by landing on our coasts from 


adjacent islands of Mexico or Canada. 


of aliens found to be unlawfully in 


; the United States has developed into one of the most 
important functions of the Immigration Bureau. 
ing the fiscal year 1926 the number deported totaled 
10,904 and 1,647 were permitted voluntarily to leave 
the country in lieu of deportation. 

; The immigration laws permit approximately 160,000 
zliens to enter the United States under various quota 


Dur- 


year, in addition to those entering 
Hemisphere without numerical limi- 


tation, When consideration is had of the fact that the 
peak of immigration in the pre-war period was in ex- 
cess of a million aliens per annum at times the value 
of the post-war limitation is obvious. 


The administra- 
many complex problems. 
of Prisons, 
will tell of the func- 
this 


presents 
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Leases Are Approved 


For Postal Quarters 


Various Sec- 
tions of Country Are 


Accepted. 


The Post Office Department has just | 


announced its approval of six proposals 
for leases for postal quarters located in 


various sections of the country. 


The full text of the Department’s an- 


nouncement follows: 


Cleveland, Ohio.—Proposed station in 


| Cleveland Heights; accepted proposal of 


the Lois Realty Company to lease new 


on the east side of Lee Road, 
Yorkshire street and Washing- 
10 
or date of 


- water, 


station 
ton Boulevard, for a term of 
1927, 


pancy; lease to include equipment 


years, 


August 1, 


from 


safe, parcel post and postal savings 


| furniture when necessary. 


Walton, N. Y.—Accepted proposal of 
Mr. William C. 
quarters on the 
Street, between 

‘s, for a term 


Smalley to lease new 


south side of Delaware 
Townsend and 
of five years, from 
vuly 1, 
after; lease to include equipment, water, 
parcel post and postal savings furniture 
when necessary. 

Geneva, Il]_—Accepted proposal of Mr. 


| Oscar Nelson to lease new quarters on 


the west side of Third Street, between 
State and James Streets, for a term of 
10 years, from January 1, 1928, or sub- 


| sequent date of occupancy; lease to in- 


clude equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 

Ripon, Calif—Accepted proposal of 
G. M. and Mary E. Markhaw to lease 


| present quarters at 104 Main Street for 


a term of five years, from August 27, 
1927; lease to include equipment, heat, 
light, water, safe, power for electric 
fans, parcel post and postal savings fur- 
niture when necessary. 

Gibsonburg, Ohio.— Accepted proposal 
of Mr. Rolland T. Newcomer to lease new 
on the west side of Webster 
Street, between Stevenson and Madison 
Streets, for a term of 10 years, from 
August 1, 1927, or date of occupancy; 
it, all postmasters will please imme- 
diately make a survey of their offices 
to make certain that the regulations and 
these instructions are strictly complied 
with. 

If any postmaster, because of inade- 
quate facilities or local conditions, finds 
it difficult to know what to do, this Bu- 
vreau Will gladly issue individual instruc- 
in such upon receipt of a 
statement of the facts and conditions. 


tions cases 


| 
occu- | 
}; crew 


| court of the pr 
| the action of thy 
} such 


Liberty | 


1097 ar date ne © “YW yee | 
1927, or date of occupancy there | the transportation furnished was charred. 


| for increased 


| Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finully become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest iecisions with respect to 
expenditures made by the Comp- 
troller Generai follow: 

A-18232. Seamen — Cost of repatriation 
where vessel is libeled and sold in a foreign 
port—State Department. The primary duty, 
responsibility and liability for the return of 
seamen to the United States is that of the 
master or Owner of the vessel on which the 
seamen shipped; and where a voyage is 
interrupted by the libeling of the vessel in 
a foreign port, and the master neglects or 
refuses to provide for the return of 
to the United States, the necessary 
transportati eing furnished at the ex- 
pense of the United States, 
by the Ame consul from the foreign 
eeds of sale of the vessel, 
consul in deducting from 

amount spent in trans- 
back to the United States, 


proceeds the 
porting the 
before remittin 
the owners of the vessel, was correct. The 
amount deducted should be deposited in the 
Treasury of the United States to the credit 
of the appropriation to which the cost of 
A-18270 (S). 
allowance— Mother 
cer—Affidavits, 
execution bj 
Guard and h 


Quarters and subsistence 
of National Guard offi- 
lhe affidavits prescribed for 
officer of the National 
nother, to support a claim 
ntal and subsistence allow- 
xecuted before civil officers 
administer oaths. 
Transportation — House- 
Marine Corps enlisted man. 
n in the Marine Corps 
duty at. 3 foreign 
ordered to the United States 
in a Naval hospital, is 
» have authorized permanent 
1 baggage allowance shipped 


ances, must ix 
authorized to 
A-18294 
hold good 
An enlisted 
detached fre 
station and 
for treatme; 
not entitled 
change of stat 


(S) 





at Government expense to the hospital. 
A-17854. = Railroad Labor Board—Custo- 
dian of the records. The act of May 20, 
1926, while authorizing the designation of 
a custodian of the records of the Railroad 
Labor Board, did not make any provision 
nsation, mone was provided 
utive Order designating the cus- 
todian, and no authority exists for rhe pay- 
ment thereof, All necessary expenses in- 
curred by the custodian in the care, pack- 
ing, crating and shipping of the records 
constitute a proper charge against the ap- 
propriation made available for the Board 


lease to include equipment, heat, light, 
water, Safe, power for electric fans, 
parcel post and postal savings furniture 
when necessary, 

Tallassee, Ala—_Accepted proposal of 
Mt. Vernon-Woodberry Mills, Inc., to 
lease NeW quarters on the south side of 
Barnett Street, between Ann and Du- 
boise Streets, for a term of five years, 
from July 1, 1927, or subsequent date of 
occupancy; lease to include equipment, 

| heat, water, safe, parcel post and postal 
' savings furniture whem necessary. 


the | 


upon the receipt | 


the balance of the funds to | 


 Taneneed for Unskilled 
Laborers Is Reported 


has 
male 
of 
in 


The Civil Service Commission 
just announced that unskilled, 
| laborers, especially those capable 
heavy outside work, are in demand 
Washington, D. C. 

The full text of the statement follows: 

The Civil Service Commission an- 
nounces, that beginning on Monday, May 
| 16 and continuing until further notice, 
| it will receive applications, from men 
only, for unskilled laborer positions in 
Washington. 

Applicants will rated on their 
physical ability only. Men who are qual- 
ified for heavy outside work are espe- 
cially in demand. 

No applications will be received at 
| this time for positions of char-woman. 





be 


of Mediation under the act of July 3, 1926, 
44 Stat. 844. 

A-18297. Leases—Foreign Service — Re- 
| pairs or improvements. Where a lease 
agreement covering rental of consular quar- 
j ters, does not provide for the making of 
repairs or improvements during the period 
of the lease, and, during the period of oc- 
cupancy, additional lighting facilities are 
required by the United States, their instal- 
| lation at Government expense is authorized, 
| such facilities to remain the property of 
| the United States and to be removed when 
the premises are vacated. 

A-18301 (S). Purchases — Advertising — 
Navy Department. The purchasing of valves 
bonnets and thread gauges by the Navy De- 
partment without advertising for competi- 
tive bids as required by section 3709, Re- 
vised Statutes, is not authorized merely 
upon the statement or the assumption that 
only one known concern is in a position 
to design and furnish them satisfactorily 
it not being shown or definitely shown that 
they cam not be procured from or repro- 
dueed by other dealers. 

A-17459 (S). (Reconsideration of A-17459 
of March 5, 1927.)—Treasury Savings Cer- 
tificates lost by postmasters. The amount 
paid by a former postmaster for Treasury 
savings certificates which were lost or de- 
stroyed is properly refundable to the former 
postmaster from moneys available for the 
purpose, when it is shown that a caveat 
has been placed by the Treasury against the 
lost certificates and other safeguards have 
been taken to prevent the payment of the 
same if presented for payment. 

A-1780% (S). Advertising—Acceptance of 
other than lowest bid—Set-off—War De- 
partment. A contracting officer of the Gov- 
ernment is without a-thority to obligate 
the United States to pay oher than the 
price stipulated in the lowest bid on arti- 
cles complying with the specifications, and 
his acceptance of a higher 
valid reason therefor does not obligate the 
United States to pay a greater amount than 
that specified in the lowest bid. A-12586, 
February 24, 1926; 6 Comm. Gen. 158. 





A higher bidder for the furnishing of 
supplies to the Government is on notice that 


the acceptance of his bid by a Government 
contracting officer may be questioned by the 
accounting officers of the Government. 
Comp. Gen. 158, 

Where a claimant is indebted to the 
United :*t tes on account of overpayment by 
a disbursing officer the amount of such 
indebtedness is a proper item ‘ 
| against a claim for an amount otherwise 
| due the contreetor, 1 Comp. Gen, 605; 2 id. 
479, 579; id. 177 


bid without a 


6 


of set-off 


‘AUTHORIZED @StTATEMENTS Onty Are Presentep MeRern, BEING 


PUBLISHED WiTHOUT COMmMeNT BY THE UNITED STATES DAILY. 


Republic of Honduras 


Not to Require Invoices 


Consular invoices are no longer re- 
quired on parcel post shipments to the 
Republic of Honduras, the Second Assist- 
ant Postmaster Generah W. Irving 
Glover, has just announced. 

The full text of Mr. Glover’s announce- 
ment follows: 

Information has been received that 
consular invoices are no longer required 
on parce! post packages destined for de- 
‘livery in the Republic of Honduras. 

The above supersedes afl previous in- 
formation respecting the necessity of 
such documents in connection with the 
dispatch of parcels to the country men- 
tioned. 


Greater Care Urge 


In Returning Mail 


Postmasters' Instructed to 
See That Each Piece Is 
Properly Endorsed. 


Instances of carelessness in returning 
undeliverable second, third and fourth 


class matter bearing a pledge to pay re- | 


turn postage have again been called to 
the attention of postmasters, the Third 
Assistant Postmaster General, R. S. 
Regar, has just announced. Each piece 
of undeliverable mail should be properly 
rated and indorsed and put up in suit- 


able packages labeled to the post office | 


to which such mailings are returned, Mr. 
Regar explained. 

The full text 
lows: 


It is regretted that it is again neces- | dtity ast (utuctors 


sary to call attention to the continued 
carelessness of Some postmasters in fail- 


ments of sections 614 and 615, P. L. and 


| of 





Allowance Specified 
For Troops Assigned 


With National Guard 


Changes in Army Regula- 
tions Limit Per Diem Pay- 


ments for Expenses of 
Officers and Men. 


Changes in Army Regulations govern- 
ing allowances to enlisted men in lieu 


|of rations and quarters, specify that 


such allowance shall not exceed $5 a 
day in addition to the cost of transporta- 
tion for enlisted men with the National 
Guard; the Department of War has just 
announced ina circular (No, 19). The 
full text follows: 

Pending the publication of changes 


in AR 35-4520 (Finance Department— 


| monetary allowances in lieu of Rations: 


and Quarters for Enlisted Men), Sep- 
tember 10, 1926, and in AR 35-4820 
(Finance Department—Mileage, Travel 
Expenses, and Travel Pay on Discharge 
officers and others entitled to the 
same traveling allowances), September 
27, 1926, the following changes in those 
regulations are published for the in- 
formation of all concerned: 
Changes in Regulations. 
1. Paragraph 18, AR _ 35-4520 
changed as follows: 
12. On Duty with 


is 


the 


| Guard.—For non-commissioned officers 


| and 


of the announcement fol- | ~. ; 
| of transportation. 


R., when returning to the sender unde- | 


of the second, third and 
fourth classes. In some instances mat- 
ter returned to the senders rated with 
the return postage in accordance with 


liverable mail 


the provisions of section 614, P. L, and | 


R., has the address labels torn 
mutilated. This prevents the 
from ascertaining to whom the matter 
was addressed or why it was returned, 
and, of course, makes it impossible for 
the senders to correct their mailing 
lists, which is the principal reason for 
having it returmed charged with the re- 
turn postage to be collected on delivery 
of the matter. 

Some postmasters tie up in one bundle 
a number of _ individually 
pieces of undeliverable matter 


off or | 
mailers | 


addressed | 
and re- | 


turn it to the mailing offices as one piece | 


of mail rated at the third or 
class rates of postage and indorse only 
the top piece im the bundle to show the 
reason for nondelivery, instead of prop- 
erly rating and 
After being so 


fourth- | 


indorsing each piece. | 
rated and indorsed the | 


individual pieces may be put up in suit- | 


able packages labeled to the post office 
to which they are returned, 
Cases of carelessness like those above 


| mercial 


indicated are constantly being brought | 


to attention amd much embarrassment 
is caused. Postmasters are, therefore, 
requested to give these matters their 
personal attention and make special ef- 


forts to have undeliverable matter prop- | 
without mutilating the’| 


erly indorsed 
wrapper or defacing the address thereon 
to such extent as to make it impossible 
for the sender to read the address and 
correct his mailing list. 


Navy Orders 


Ensign Edward J. Bouton, 3rd, det. U.S 


S. Idaho; to U. S. S. Wyoming. 
Ensign Charles N. Day, det. 
Arizona; to U. S. S. Utah. 
Ensign Charles C. Dunn, det. 
Texas; to U. S. S. Wyoming. 
Ensign Richard E. Elliott, det. 
Arizona; to U. S. S. Utah. 
Ensign Cecil B. MeGill, 
California; to U. S. S. Utah. 
Ensign Guy B. Holmick, det. 


s. 8,6 
U. S. 
VU. 


det. U. 


a. 
Arizona; to U. S. S. Wyoming. 

Ensign Algernon S&S, Joyner, Jr., det. 
S. California; to U.S. S. Utah. 

Ensign Allen ™M. Kemper, det. 
Pennsylvania; to U.S, S, 

Ensign Leonidas M. Matthews, 
S. Maryland; to U.S, 8. Wyoming. 

‘sign George L. Phillips, det. Edgewood 

nal, Edgewood, Md.; to temp. duty U. 
S. S. Chewink. 

Ensign Anthony L, Rorschach, det. U. S. 
S. Pennsylvania; to U.S. 8S. Wyoming. 

Ensign William C. Schultz, det. U.S. S. 
Maryland; to U. S. 8. Wyoming. 

Ensign Sidney L. Smith, det. U.S. S., 
Maryland; to U. 8S. 8. Wyoming. 

Ensign Harper D. Scrymgeout, det. U.S. 
S. Pennsylvania; to U. 8. S. Wyoming. 

Ensign William C. Starub, det. U. S, S, 
Detroit; to temp. duty U. S. S. Wyoming. 

Ensign Arthur B. Thompson, det. U. S. 
S. Oklahoma; to Asiatic Station. 

Ensign Carlisle H. Thompson, to duty U. 
S. 8. Macdonough. 

Ensign Frank P. 
wood Arsenal, Edgewood, 
duty U. S. S. Chewink. 

Ensign William L. Turney, det.. U.S. S. 
West Virginia; to U.S. 8. Wyoming. 

Ensign Mario. G. Vangeli, det. U. 
Arizona; to U. S. S. Utah. 

Ensign Edwin F. Voit, det. U. S. S. Texas; 
to U. S. 8S. Sapelo. 

Ensign Edward W, Young, det. U. 
Charles Ausburn; to Asiatic Station. 

Lieut. William S. Bunkley (M. C.), det. 
Marine Retg. Sta., New Orleans, La.; to 
Port au Prince, Haiti. 

Lieut. (j. g.» Ocio B. Morrison, Jr., (M. 
C.) det. Nav. Hosp., Norfolk, Va.; to U.S. 
S. Colorado. 

Lieut. Comdr. Harry D. Johnson (D, C.), 
det, U. S. S. Altair; to U. S. S. Texas. 

Lieut. (j. g-) Sidney P. Vail (D-. C.), det. 
Navy Yard, Boston, Mass.; to Balboa, Canal 
Zone. 

Comdr, Duetto W. Rose (S. C.), 
S. §. Colorado; to Navy Yard, 
ton, D. C. 

Lieut. Frederic C. LePine (C. C.), to duty 
as asst. Nav. Mat’l., New York. 

Lieut. Lawrence A, Maaske (C. C.), det. 
Navy Yard, Norfolk, Va; to U. S. S. Che- 
wink, 

Lieut. (j. @-» John A, Swooton (C. C.), 
det. Wm. Cramp & §0ns Co., Philadelphia, 
Pa; to Am. Brown Boveri Elect. Corp. 
Camden, N. J- 

Comdr, Abner M. Steckel, det. command 
U. §. 8. Maury; to Insptr. of Ord. in Chg,, 
Nav. Ammun. Depot, New Jersey. ' 

Lieut, Comd. James A. Saunders, det. 
command U. S. S. Burns; to treat. Nav. 
Hosp. Mare Island, Calif. 

Lieut. Watson O. Bailey, det. Columbia 
University; to temp. duty Office Inspr, of 
Eng. Mat’l., Philadelphia, Pa. 

Lieut. (j. @-)» Henry M. Cooper, det. U. 
S. 8, Langley; to temp, duty Nav. Air Sta, 
Pensacola, Fla. 

Lieut. (j. g-) Francis M. Hughes, det. U.S, 
S. Pennsylvaniaffi to temp, duty Nav, Air 
Sta. Pensacola. Fla, 


VU. S. S. 
Wyoming. 


Tibbitts, 
Md.; 


det. 
to 


Edge- 
temp. 


8. S. 


Ss. S. 


det. U. 
Washing- 


} 
det. U.S. 





| riod of sea travel outside of the 


| Signment at Fort 


| pletion of course, 
| general 


when traveling on duty in connection 
with the National Guard there may be 
authorized a per diem in lieu of actual 
necessary expenses for subsistence 
of not to exceed $5, im addition to cost 
The per diem allow- 
non-commissioned officers on 
in connection with 
encampments of the National Guard will 


ance for 


. : . be as prescribed f ach fiscal year i 
ing to comply with the specifie require- | S d for each fiscal year in 


a Militia Bureau circular, 
2. Paragraphs 12a and 13, 
4820 are changed as follows: 
Allowance For Officers. 
12. Statutory Provisions.—a. The 
heads of the executive departments con- 
cerned are authorized to prescribe per 
diem rates of allowances, not exceeding 
$6, in lieu of subsistence to officers trav— 
eling on official business and away from 
their designated posts of duty. Section 
12, Act of June 10, 1922 (42 Stat. 631.) 
The per diem allowance in lieu of 
actual expenses is authorized for travel 
on duty in connection with the National 
Guard. (. ', S. Comp. Gen. July 10, 
1924.) The per diem allowance for of- 
ficers on duty as instructors in connec- 
tion with encampments of the National 
Guard will be as prescribed for each 
fiscal year ina Militia Bureau Circular, 
13. Prescribed in Orders—In cases 
where per diem allowance is authorized 
the orders will state, “In lieu of sub- 
sistence, you will be allowed a flat per 
diem of $6 (or such lesser amount as 
may be authorized or determined as suf- 
ficient), in accordance with existing law 
and = regulations.’ Orders 
travel on a Government vessel 


AR 35- 


involving: 
; e or com- 
liner, will not prescribe a per ? 
diem allowance. Actual and necessary 


expenses only will be paid during a pe- 


i 3 Unit 
States in North America. si 
(A. G. 240 (3-18-27.) 


Army Orders 


. Infantry. 
Capt. Paul V. Kellogg 
present assignment as student in th 
roogp oo Fort Benning, Ga. denies 
or duty at University inois, Urb: 
ler Wersity of Illinois, Urbana, 
Fi rst Lieut. Harry E. Reed 


relieved from 


, telieved from 


| 4Ssignment as student at Infantry School 
? ’ 


Fort Benning, Ga., assi > 5 Tz 
Battalion, oe ork anes Se 
Capt. Lowell 5+ Books, relieved from as- 
enning, G 
pletion of temporary mete’ as tone eee 
Ohio, reporting to commanding general Sar 
ond Corps Area, for duty in the Philippines 
Maj. Clifford J. Mathews, relieved from 
assignment as student at Command General 
Staff School, Fort Leavenworth Kans de 
tailed as instructor of Infantry, New "York 
National Guard, stationed at Buffalo a. ¥, 
Capt. Joseph H. Comstock, assigned. to 
Infantry of Third Division, stationed at 
Vancouver Baracks, Wash.,’ upon comple- 
tion of present tour of foreign service . 
Quartermaster Corps, ; 
a apt. Lewis B, Douglas, relieved from as- 
Signment as student at the Quartermaster 
Corps School, Philadelphia, Pa, upon com- 
course, reporting to commandin 
— Cd. rane general intermediate 
@83 ass ste rn 
tt auuts Officer stant to Quartermas- 
First Lieut. Francis H. Ky tai 
= Corps, Telieved from pene - 
Te one tte reporting to commandant 
cea ~ "mary Flying School, Brooks 


Each of the following-named P f 
the Quartermaster Comme is, 7 ae mae 
sent, ordered to active duty, reporting to 
commanding officer Philadelphia quarter- 
master interemediate depot: Capt. Aaron 
Everly Carpenter, 606 Westview Ave., Ger- 
mantown, Philadelphia, Pa.; Capt. Charles 
Robert Dobbyn, 5560 Whitby Ave. Philadele 
phia, Pa.; Capt. Yale Samuel Nathanson 
125 Heather Road, Upper Darby, Pa.; Capt. 
Reuben Warburton Robinson, 3 North 50th 
St., F ihladelphia, Pa.; First Lieut. William 
Moses Mashbir, 4013 Baltimore Ave., Phila- 
delphia, Pa,; Capt. Daniel Nulty Casey, 1409 
——— F ne bel Harrisburg, Pa,, and "First 

enant Frederick Rodger, é i 
St. N. W., Washington, D. c — 

_ First Lieut. Claude L. Gamble, relieved 
from ssignment as student at Quartermas- 
ter Corps School, Philadelphia, Pa., upon 
completing course, reporting to commanding 
officer, Second Corps Area, for duty in the 
Quartermaster Corps headquarters. 

Capt., William R. Buckley, relieved from 
assignment as student at Quartermaster 
Corps School, Philadelphia, Pa, upon com- 
pleting course, reporting to commanding of- 
ficer Philadelphia quartermaster intermedi- 
ate depot for duty as an assistant, 

_Capt. Earl Rosemere, relieved from as- 
signment as student at Quartermaster 
Corps School, Philadelphia, Pa, upon com- 
pleting course, assigned to report to com- 
manding officer Holabird quartermaster in- 
termediate depot for duty with First Motor 
Repair Battalion. 

_Capt. Orville Jackson, relieved from 
signment as student at Quartermaster Co rps 
School, be ry pee upon completing 
course, reporting to commandin 
srucee. vanent g officer Fort 

eae one Servies, 

ieut. Col. James rthur Buc i 
ordered to active duty, with his aaa on 
porting to Assistant Chief of Staff, te 

Each of the following-named officers of 
the Military Intelligemce Service Division 
Reserve is, with his consent, ordered to 
active duty, reporting to the Assistant Chief 
of Staff: Maj. Evelyn Ernest Valentini, 90 
Palmer Ave, E., Detroit, Mich.; Capt. Lindell 
Theodore Bates, 12 E. 31st St. New York 
City; Capt. John Carlos Dieckoff, 206 Madi- 
son pe. Ye Atinsot. Wis., and Capt. Wal- 
ter Louis Furbershaw- 680 Michigan Ave 
Evanston. Ill, ‘i = 


as- 
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Lloyd 5. Tenny Gives 
Outline of Program 


Standards Promulgated for 
Nearly 40 Different Varie- 
ties, Conference Is Informe 


Standardization of agricultural prod- | 


ucts under the supervision of the De- 
partment of Agriculture, under author- 
ity of compulsory laws such as the Cot- 
ton Future Act and the Grain Standards 
Act, has proved to be one of the most 


Chief of the 
Economics, 


years, according to. the 
Bureau of Agricultural 
Lloyd S. Tenny. 

The Department of Agriculture 
promulgated standards for nearly 40 
different products including cotton, 
grain, hay, livestock, meats, wool, to- 
bacco, dry edible beans, soy 
broomcorn, honey, peanuts, and 
fruits and vegetables, Mr. Tenny said. 
the Standardization has become inter- 
national. 

The statements of Mr. Tenny were 
made in an address to delegates to the 
Second Pan American Conference. 

The address, in part follows: 

“As the Government of the United 
States is organized, the Federal Govern- 
ment has general jurisdiction over only 
that part of its trade which enters into 
interstate and foreign commerce. 
within a State can be regulated only by 
that State and by such influence as 
comes from public opinion. But the 
greater part of our trade is interstate 
in character, for even if a product 
shipped for use within the State there 


40 


is usually no guarantee that change in | 


change 
lines. 
lines 


conditions of supply or other 
may not divert it across State 
Therefore most of the important 
of work in the Department of 


improvement of agricultural economic 
conditions are not confined to State lines 
but are nation-wide in scope. 


Legislation Is Enacted 


To Make Improvements 

From time to time the Federal Gov- 
ernment has found it necessary or desir- 
able to enact legislation making such 
improvement imperative, such as_ the 
passage of the Cotton Futures Act and 
the Grain Standards Act, but its usual 


method is to bring about the needed eco- | 
| dorsed by the Research and Standardiza- | 
| tion Committee of the wool and textile 

industry, by wool producers and the wool 
| trade. 
| the grading of wool stored in warchouses 


nomic improvement largely through edu- 
cation. Even the compulsory laws have 
usually been proceeded by much educa- 
tional work. : 

All of this work towar« standardiaztion 
of agricultural products is carried on by 
well-trained and experienced workers in 
the United States Department of Agri- 
culture. The development of the stand- 
ards for each commodity is in the hands 
of specialists who, in each case, have de- 
voted years of 
study of the marketing of the commod- 
ity involved. 

If laws are passed making the use of 


any of these standards mandatory in in- | fications for wool could be effected, and 


terstate or foreign commerce, the en- 
forcement of these laws is usually en- 
trusted to this same Department of Agri- 
culture with a feeling of confidence, on 
the part of Congress, that the Depart- 
ment will enforce them intelligently, 
sympathetically, and with more educa- 
tional rather than punitive work. 


Standards for Farm Products 
Reflect True Market Value 


It must not be supposed that Federal 
standards for farm products necessarily 
reflect the true market value of the prod- 
uct. There are several reasons why they 
may not. For instance, there are fre- 
quently certain factors which strongly 
influence market quality for which no 
practical method of measurement has 


been:devised for use in commercial op- | 
Until comparatively recently | 
the important factor of protein determi- | 
nation in wheat was ignored in commer- | 


erations. 


cial operations, although it was given 
indirect recognition by paying a premium 
for wheat from sections where the av- 
erage protein content was high. 

Then, established trade practices have 
frequently associated the grades of which 


standards are composed with a limited | 
is | 


number of factors. Thus cotton 
graded chiefly on the basis of color and 
freedom from trash, while length 


The complexities 
made it 


dealt with separately. 
of grading have sometimes 
necessary to confine the grades 
standard to a single factor. The United 
States wool standards, for instance, are 
based whelly on diameter of fiber. 


aspects of our work resulting from grain 
standardization. It is recognized that 
the inspection and grading of grain is 
not a precise science as there are several 
factors of grading the determination of 
which requires the exercise of human 
judgment. This presents the problem of 
eorrect and uniform application of the 
standards by all inspectors at all mar- 
kets. To meet this the Department has 
divided the country into supervision dis- 
tricts with an office of Federal grain 
supervision at the principal grain mar- 
Kets. 

Inquiries Are Conducted 


Under Grain Standards Act 
Milling and baking investigations are 
conducted in connection with the enforce- 
ment of the Grain Standards Act. Such 
investigations have been made of 
various grades and classes of wheat mar- 
keted in commerce. The investigations 
yield information which should lead to 
the development and production of su- 
perior wheat... Other investigations re- 
late to the influence of weed seeds, garlic 
and frost and heat-damaged kernels on 


the milling and baking value of wheat, | 


ang for 


our 


Studies the imworove- 
men) standards for hay are 
consiantly under way in the hay stand- 
ardiation Depart- 
ment These studies ha 


with the determination of color 


tests 


of 


laboratories «of (he 
ryely 


and 


! to. 
»>aO aa 


Wirnout COMMENT BY THE 


| condition. 
| evidence 

| standards are being applied. 
satisfactory lines of economic endeavor | 


of the Department during the past 20 | : 7 
; | Declared Complicated 





has | 


beans, | 
| arranged that it serves the purpose of 


; the animals he needs without buying 
; some for which he has no use; (2) it 


Trade | label for 





is | : : 
| increasing number of international and 


| erans’ 


Agri- | ‘ 
culture that have as their objective the | the proposed meat standards which 


| marked savings and general satisfaction 


| Consultation Sought 


intensive work to the | consult with authorities of the British 


| wool and textile industries to the end | 
| that a correlation of the United States 


| official wool 
| Bradford qualities was carried on by a | 
| committee composed of members of the 


| the Bradford Chamber of Commerce, in 





| that standard grades for top be estab- 


of | 
staple, equally important in trading, is | 


of a} 


the | 





ArE PRESENTED HEREIN, BEING 
Unitep States DAILY. 


Agricultural Producte: 


Standardization of Agricultural Products 


Has Proved to 


mixtures. Various methods and devices 
have been developed for this work. An 
interesting phase has been the working 
out of a method to measure the mass 
color of aifalfa and certain other kinds | 
of hay. This study involved not only | 
the application of an accurate method 
of measuring color but the development 
of equipment to determine the mass 
color of a lot of hay and give it a defi- 
nite expression of known value. Be- ! 
cause of the absence of accurate stand- 
ards for hay prior to the establishment 
of United States standards, the market- 
ing ‘of this commodity was in a chaotic 
A market improvement is in | 
wherever uniform Federal 





Standardization of Meats 


In the case of our livestock and meat | 
work, the standardization of which has 
been a very complicated problem, the 
resulting standard schedule suffi- | 
ciently elaborated to care for the trade | 
as conducted on our largest and most 
highly organized markets; it is also so 


is 


the smaller markets where demands are 
not so exacting and where less fine dis- 
tinctions are made. The use of this 
schedule makes the following things 
possible: (1) It enables the buyer to get 


makes possible an accurate determina- 
tion of values; (3) it enables the pro- 
ducer to sell his livestock strictly on its | 
merits, and (4) by providing a name or 
each group@and having the | 
meaning of such group names clearly 
understood by all interested parties, it 
makes possible accurate and intelligible 
market reporting. 

The United States Shipping Board, an 





coastwise steamship lines, Federal and 
State institutions, hospitals of the Vet- 
Bureau, chain restaurants and 
dealers are making their purchases of 
meats according to specifications based 


as results. 
Our standardization work on wool rep- 


| resents the results of much cooperation 
| and is also an example of international 
| work toward standardization, The United 
| States standards for grades of wool and 


top, covering diameter of fiber only, | 
have been promulgated after much co- 
operative study by the Departmerft of 
Commerce and the Department of Agri- | 
culture, after a thorough tryout in ten- | 
tative form, and after they were en- 


They are compulsory for use in 


operating under Government license, but 
are otherwise optional. 


On Importing of Wool 


The joint committee further recom- 


| endorsement by the public. 
| conquered the fundamentals of the work, 
| and while each commodity has its pecu- 





mended that the Departments interested 


standards for wool and the British classi- 


a system of nomenclature worked out 
that would take cognizance of the wool 
imported into this country. 

Through the cooperation of the Brad- 
ford Chamber of Commerce, of England, 
and representatives of the English tex- 
tile industries, including spinners, manu- 
facturers, export merchants, and the 
British Wool Federation, the work of 
correlating the proposed United States 
standards and average 


British Wool Federation appointed by 


cooperation with the American commit- 
tee. The English committee suggested 


lished correspending with the diameter 
of fiber in the wool standards. This 
suggestion’ met with the approval of 
the American committee. At the con- 





Cottonseed Received at 


To April 30 Exceeded Amount of Year A go 
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Seed 


Be Economically Valuable 


Jurisdiction Covers 
Interstate Trading 


Authority Is Given by Cotton 


Futures and Grand Stand- 
ards Acts of Congress. 


clusion of the conference between the 
English and American committees, the 
Bradford Chamber of Commerce, act- 


ing for all of the allied wool textile | 


associations in Great Britain, advised 
that the action of the British commit- 


| tee had been unanimously approved by 
|-the Chamber. 


Standards Established 


| For Nearly 40 Products 


Time will not permit a consideration, | 


at this time, of all of our standardiza- 
tion work. Even an enumeration of the 
commodities covered would require “too 
much time. 
siles those discussed, 


standards have 


been established for nearly 40 fruits and | 
vegetables, for tobacco, for dry edible | 


beans and for soy beans, for broom- 
corn, for honey, for peanuts, and for 
the containers of many of our fruits and 
vegetables. The standardization work 
for cotton is another line of such work 
that has become international in scope 


with foreign cotten exchanges we now 
have Universal Standards for Ameri- 
can-grown cotton. 

The standardization work of the U. S. 
Department of Agriculture has proved 
to be one of its most interesting and 


satisfactory lines of economic endeavor | 
| during the past two decades when judged 


by progress made, benefits derived and 
We 


larities and its problems, we have mas- 
tered so many of them that we feel con- 


| fident we can ultimately win through 
with the others. 


Our 
work, therefore, is in fine shape to go 


full speed ahead. For the Department of | 


Commerce also I believe I can say that 
the work of its great Bureau of Stand- 
ards has had results so far-reaching and 


‘so gratifying that that Bureau is now | 
looked to for standardization leadership | 


and results by the manufacturing indus- 
try of a continent. 


Coal Tract in Utah 
Offered for Leasing 


Oil and Gas Lease in Kern 
River Field, California, 
Also Announced. 

The General Land Office, Department 
of the Interior, stated orally on May 


13 that it had authorized the Land Office 
at Salt Lake City, Utah, to offer 446.79 


| acres of coal land for lease in Emery 


County, Utah, on petition of the United 
S‘ates Fuel Company. The unit will be 
known as Coal Leasing Unit 659, Utah 
160. It will embrace Es and N% 
NW% Sec. 7, SW14 SW% Sec. 8, T. 16 
S., R. 8 E., S. L. M. 

The granting of an oil and gas lease 
for 155.84 acres in Kern River Oil Field, 
Calif., to Columbus C. Mabry, of Orosi, 
Calif., was announced on May 13 by the 
General Land Office. The full text of 
the announcement follows: 

On May 10, 1927, an oil and gas lease 
for 155.84 acres in Kern River Oil Field, 
Kern County, Calif., was forwarded to 


Columbus C. Mabry, Orosi, Tulare 
County, Calif. The lease was granted 
under Section 20 of the leasing act at 
the royalty sliding scale of 1215 to 33 1-3 
per cent without a discovery pursuant to 
Departmental decision in the gase of 
Matt Mechaley (51 L. D., 413). 


M ills for Season 


Products Manufactured and on Hand Rose Generally 
While Exports Showed Drop. 


at the mills from 
April 30, 1927, 
tons compared to 
corresponding pe- 


Cottonseed received 
August 1, 1926, to 
amounted to 6,204,455 
5,439,387 tons for the 


. | riod a year before, the D rt 
Let us turn to some of the practical | peg cng 


Commerce announced on May 13 on the 
basis of figures compiled by the Bureau 
of the Census. 


The report also shows the amounts of 
cottonseed products manufactured, 
hand, and exported for the nine months 
ending April 30, as compared with 1926. 
In most cases the figures for this year 
were higher than the preceding year’s 
figures. 

The figures made public by the De- 
partment follows: 


Cottonseed Products Manufactured, and on Hand. 


Cynde” O88 oti cccecc 
(pounds) ... 
Refined oil 
(pounds) 
Cake and meal... 
(tons) 
Hulls 
(tons) ; 
Linters (running .... 
bales) 
Hull fiber 
(500-Tb. bales) 
Grabbots, motes, ete. 
(500-Tb. bales) 


* Includcs 3,532,157 and 


SOT e eee reese ersessese 
ee ee 
eee eee ere ereeseseee 


Seem eeereeres 


on an 


Produced Aug. 1 
to April 30 

1,763,254,322 
1,538,380,810 
71,462,499,472 
1,249,384,805 
2,655,365 
2,480,772 
1,730,944 
1,474,603 
972,859 
1,000,214 
87,431 
95,106 
34,251 
539,504 


On hand 
April 30 
*122,279,032 


Season 
1926-7 
1925-6 
1926-7 
1925-7 
1926-7 
1925-6 

1926-7 
1925-6 

1926-7 
1925-6 


£531,394,101 
294,544,074 
181,938 
306,754 
239,154 
155,433 
165,801 
175,629 
20,228 
19,124 
9,433 


12,655 


23,331,047 pounds held by refining and maunfacturing 
establishments and 2,972,229 and 17,374,530 pounds in transit to refiners and con- | 


sumers August 1, 1926, and April 30, 1927, respectively. 
£ Includes 2,376,183 and 7,087,338 pounds held by refiners, brokers, agents, and 
warehousemen at places other than refineries and manufacturing establishments and 


or 


margarine, soap, elc., August 1, 1926, and 


| 2,762,114 and 11,340,359 pounds in transit to manufacturers of lard substitute, oleo- 
April 30, 1927, respectively, 


t Produced from 1,608,795.115 pounds crude oil. 


Exports of Cottonsecd Producis for 


Oil crude, pounds .... 
tefined, pounds 
Cake and meal, tons 


Right Months Ending Mareh 31. 
1927 1026 

31,290,741 

19,374,878 


308.008 


14,656,014 
429,636 


180,013 





Suffice it to say that be- | 





standardization | 


| of cotton seed 








on | 


57,000,469 ; 


Wheat 


Seed Prices Steady 


Generally for Week, 
Sudan Grass Rising 


Buyers Warned to Watch for | 


Adulteration; Credits Ar- 


ranged for Purchases 
in Flood Area. 


Seed prices remained practically un- 
changed during the week ended May 7, 
according to a review of the market just 
issued by the Bureau of Agricultural 
Economics. 


Planting cotton was priced at from ! 
| $40 to $60 per ton, and corn, $1.25-$2.50 


per bushel. Supplies of cotton seed in 
or adjacent to the flooded area are 
ample, it is stated in the review. 

The full text follows: 

During the week ended May 7, no im- 


portant seed price changes occurred, ac- | 


cording to information obtained by the 
Department of Agiiculture, in principal 
markets and in the flooded district. 
Purchases of seeds for the flooded dis- 
trict are not being made by American 
Red Cross Mississippi Valley Flood Re- 
lief Headquarters, Memphis, Tenn., but 
they are making credit grants to flooded 
counties through the chairman of County 
Red Cross Chapters, who either purchase 
seed in large quantities or arrange with 


| local dealers to supply seed on orders 
and as a result of formal agreements | 


from the Red Cross to needy farmers 
otherwise unable to obtain seed. After 
orders are filled, bills are sent to 
Memphis for payment, through county 
chairmen. 
ment of Agriculture has no funds avail- 
able for the purchase or distribution of 
seed but is assisting the Red Cross in 


| determining seed and feed needs in vari- 


h | ous counties and in locating supplies for | 
ave | 


small dealers in the flood area. 
Prices Are Quoted. 

Prices of seed being offered are mostly 
as follows: Planting cotton, $40-$60 per 
ton; corn, $1.25-$2.50 per bushel; soy- 
beans, $3.25-$4.75 per 100 pounds; cow- 
peas, $2.90-$4.90; amber sorgo, $5.25-$4; 
orange sorgo, $3-$3.75; 
and Sudan grass, $7.50-$8.50. 
except cotton and corn are 
pounds. 


All prices 
per 100 


The wide range existing is due mainly 
to different varictics. Where local sup- 
plies are available lower prices than the 
foregoing prevail. Apparently supplies 
in or adjacent to the 
flooded area are ample. Supplies 
other seeds are probably ample with 


| only the problem of distribution remain- 


ing. No material price changes occurred 
during the week except an advance of 25 
cents or more for Sudan grass in several 
markets. Some shipments of Sudan 
grass are apparently adulterated with 5 
or 10 per cent sumac or other sorghum. 
Buyers, should be on the alert for such 
adulterations. : 

Clovers and alfalfa—Demand for red 
clover was very light. Prices of both 
domestic and foreign were lower. 
wise reports from Germany indicated a 
slow demand, declining prices and more 
carry-over than anticipated. During the 


week about 33,000 pounds, subject to the 


Federal Seed Act, was received at one | 


Atlantic port from Great Britain. 


Alsike Prices Decline. 

Alsike clover demand was quiet and 
prices continued lower. 

White clover remainea in slow demand 
but prices were unchanged. 
week about 14,520 pounds were received 
at one Atlantic port from Germany. 

Crimson clover demand was slow and 
prices declined 50 cents per 100 pounds 
in one important market. Prices were 


| mostly $16.50-$17. 
the Visalia Land Office for delivery to ! 


Sweet clover prices continued to de- 
cline. 

Alfalfa demand was fair to good but 
prices were slightly lower in two mar- 
kets. A resumption of demand is anti- 
cipated from some sections. 

Timothy Demand Is Fair. * 

Grasses.—Timothy demand was fair in 
some markets but actual volume was not 
great. Reports indicate small stocks will 


be carried over in Germany and Ireland. | 


During the week about 78,800 pounds 
left one Atlantic port mostly for Holland 
and Great Britain. 

Redtop demand was light and prices 
averaged 25 cents lower. 

Kentucky bluegrass, orchard grass, 
meadow fescue and ryegrass were in 
poor to fair demand at prices mostly un- 
changed. About 6,700 pounds of rye- 
grass was received at one Atlantic port 
from Great Britain. 

Prices for turf and other grasses were 
quoted in leading markets as follows: 
German mixed bent, $53-$55; chewings 
fescue. $26-$28; sheep’s fescue, $25.50- 
$26; red fescuc, $26; poa trivialis, $55- 
$35; Canada bluegrass, $17-$19; Ber- 
muda grass, $26-$30; bromus inermis, 
$13. 

Miscellaneous.—Hairy vetch demand 
continued unchanged but prices were 
lower in one market. During the week 
22,000 pounds was received at two At- 
lantic ports from Denmark and Ger- 
many. 


Rapeseed was unchanged in demand | 


and lower in one market. About 18,900 
pounds was received at one Atlantic 
port from Holland. 

Millet showed little change in demand. 
Priges were weak for German, firm for 
broomcorn, and higher for the other 
varieties in one market. 

Sudan Grass Higher. 

Sudan grass was higher in all markets. 

Sorgo demand was good for amber and 
orange but slow for redtop. 

Soybeans were in fair to good demand. 

Cowpeas were in good for 
some varieties but slow others. 
Prices were unchanged, 

Demand for seed 


demand 
for 


Buckwheat comand 


roved 


was slightly im- 


end war.e were firm. 


67.280 | Seed flax was in good demand 


The United States Depart- | 


et | 
sumac, $2-$2.50, | 


of | 


Like- } 


During the | 


corn continued slow. 


Varying 


The varying export demand for wheat 
| during the first four months ‘of 1927 to- 
gether with liberal domestic supplies 
caused an unsettled wheat market in the 
United States, according to a discussion 
of the wheat market situation prepared 
by H. S. Irwin and Georgia N. Cantrell 
of the Grain Market News Service of the 
| Department of Agriculture. 

The largest world shipments for the 
period covered in the discussion have 
| been absorbed by European markets with 

no appreciable increase in port stocks 
there. World prices are below those of 





a year ago, reflecting ample supplies of ! 


wheat in exporting countries. During 
much of the period, prices in the United 
States have been above the world price 
| level, it is reported. 
The fuil text of the discussion follows: 
Liberal domestic supplies and a vary- 


ing export demand caused an unsettled j 


wheat market in the United States for 
the first four months of 1927. Mill grind- 


ings were 3 per cent larger than for this ! 000 bushels more than at that date in 


| time in 1926 and export demand was 
fairly active in January for wheat to 
piece out European requirements before 
| Southern Hemisphere wheat could be re- 
| ceived in volume. 
| 


| European Demand 
| Continued Brisk 


Prices here at this time, however, were 
| generally above a world parity and ex- 
| port demand became quiet. Foreign in- 
| quiry again became active when prices 
sagged to an export basis in March and 


Export Demand and Large Supplies 
Unsettled Wheat Market in United States 





recently advancing foreign markets, to- | 


gether with less favorable prospects for 
spring wheat in North America, have 
caused a recovery in domestic prices. 


has continued brisk and the largest world 


shipments for this period in many years | 


with 
stocks 


material 


World 


absorbed 
port 


! have been 
increase in 


no 
there. 


European demand for foreign wheat | 


prices, however, as measured by Liver- | 


pool quotations are still lower than a 
year ago, reflecting the larger supplies 
| of wheat in exporting countries. 
About 365.000,000 bushels of 
| were avaliable in the United States on 
March 1, including probable mill hold- 
ings. Of this amount close to 85,000,- 


000,000 bushels 
| March and April. Spring seeding may 
; account for as much as the 28,000,000 
| bushels estimated for this purpose in 
1926. Disregarding feeding this would 
leave around 227,000,000 bushels on hand 


exports during May and June and for 
; carryover at the end of the season. 

Millings are likely to be fully as large 
; as the 78,000,000 bushels estimated for 


reports have been running nearly 8 per 
cent larger than a year ago, although 
| part of this increase may have been due 
| to the present urgent demand for feed- 
stuffs. 

The carryover in 1926 approximated 


| but holdings outside of mill stocks were 
unusually small then, while the relatively 
low premiums now commanded by high 
protein wheat may lead some mills to 
carry over a rather liberal supply of high 
quality wheat into the 1927-28 season. 
Should the carryover be increased 20,- 
000,000 bushels, a remainder of around 
42,000,000 bushels for spring feeding, 


ing May and June is indicated. 


Flour Supplies 


Probably Normal 

About 882,000 more barrels of flour, 
or around 1 per cent of the output, 
moved into domestic consuming channels 
during the first nine months this season 
than last, representing increases in deal- 
ers’ stocks, or increased consumption, or 
both. Dealers’ holdings, however, were 





95,000,000 bushels including mill stocks, ! 


largely to poultry, and for export dur-. 


wheat | 


(DEX 
INDEX 


World Prices Reported Lower Than a Year Ago, Reflect- 
ing Larger Stocks in Exporting Countries. 


ing around 2,500,000 bushels larger than 
two years ago, but part of this move- 
ment has been required to offset reduced 
imports takings late in 1926 when high 
ocean freights were restricting the move- 
ment of grain. 

Very little of the shortage of rye in 
Europe can be made up by imports of 
that grain, since production elsewhere is 
limited. North America accounts for the 
bulk of the available rye grown outside 
of Europe and shipments from the 
United States and Canada, July, 1926, to 
March, 1927, total only about 17,500,000 
bushels. Prices of this grain in Europe 
have shown a relatively greater advance 
than wheat and this favors increased sub- 
stitution of wheat for rye. 

Supplies on ocean passage May 1 were 
33,000,000 bushels larger than a year ago 
and 5,000,000 bushels greater than two 
years back. Allowing for a reasonable 
carryover, about 85,000,000 bushels more 
wheat was available for export in North 
America and the Southern Hemisphere 
than on May 1, 1926, and about 111,000,- 


1925. 
Russia Returns as 


Exporter of Wheat 
Production of about 
bushels of wheat in India suggests hardly 
any net surplus from that country, par- 
ticularly since this is the third short 
crop there. India’s exports equaled 


' about 9,000,000 bushels last year and 


around 45,000,000 bushels in 1924-25, but 
the loss of these shipments is largely off- 
set by the return of Russia as an ex- 
porter. Russian supplies are problemati- 
cal but weekly shipments since March 


weeks last year, while two years back 
that country was not shipping wheat. 


Net exports of wheat including flour | 
| for the 10 months July-April may amount | 
to over 180,000,000 “bushels out of a do- | 
mestic supply of 892,000,000 bushels this | 


season, mill stocks excluded, compared 


with net exports of 229,000,000 bushels | 


two years ago when the domestic supply 
was placed at 971,000,000 bushels. Net 
exports July-April this season total 
165,275,000 bushels, while weekly figures 


| suggest that net exports for April may 


May and June in 1926; in fact weekly ;' 





doubtless at a low point >t the opening | 


of the present season because of the ex- 
pectation of lower prices for flour from 
the 1926 crop. 

Mill holdings of flour on April 1 were 
about 3 per cent larger than a year ago, 
substantially matching the 3 per cent in- 

; erease in flour production for January- 
March this season over last. 
900,000 bushels of wheat 

in those three months compared 


were ground 
with 


; section 


| 000 bushels were milled and around 25,- | eS ee 


were exported during | 


Flour exports of 10,484,000 barrels for 
the nine months are over 40 per cent 
greater than a year ago but fall about 8 


| per cent short of the 11,446,000 barrels 
| exported 


in these months in 1924-25. 
Wheat exported as grain equals 116,- 


2 : ' 044,000 bushels or nearly four times as 
on May 1 for domestie consumption and | 


much as in the same nine months a year 


| ago but 30 per cent less than the net ex- 
ports of 165,017,000 bushels two years 


back. 

Wheat Prices Irregular 

During Four Months Period 
Uncertainty concerning domestic wheat 

supplies and the possibility of Govern- 

mental action helped to maintain wheat 


prices east of the Rockies several cents ! 


above a world parity during January and 
February. But with around 70,000,000 
bushels more wheat on hand on March 1 
this season than last, prices sagged to the 
world level, Chicago May futures declin- 
ing from around $1.40 early in the month 
to a low point of $1.3112 
tations running to $1.53. 

Good export buying absorbed the bulk 
of the offerings at the decline and dur- 
ing April and the first part of May quo- 
tations advanced sharply on strength in 
foreign markets together with delayed 
seedings in both the United States and 
Canada. 

Prices for the first week in May aver- 
aged about 3 cents higher than at the 
beginning of 1927 but were still around 
15 cents under the level of a year ago, 


ing a downward trend in anticipation of 
the excellent winter wheat crop of 1926. 

In the Pacific Northwest prices of ex- 
port grades have Advanced recently to 


1.49 at Portland which is practically the ! 
Mills there | 
are paying premiums of 4 cents a bushel | 


same price as a year age. 


for blue stem wheat. Exporters in this 
are contracting for new 
wheat at around $1.31-1.35 a 
which is slightly higher than 


bushel, 
similar 


| quotations a year ago. 


About 128,- | 


125,300,000 bushels a year ago and 129,- | 


200,000 two years back. 

Millings for the period July-March 
total about 431,000,000 bushels compared 
with 417,000,000 a year ago, and 445,- 
000,000 two years back. Because of a 


smaller proportion of offal this season | 


flour production is relatively ‘higher, to- 
taling around 94,400,000 barrels this sea- 
son against 90,000,000 barrels a year ago 
and 97,124,000 two years back. 
| World Supply Ample 
| But Demand Brisk 

About 118,000,000 bushels more wheat 
was available on May 1 for importers’ 
needs than a year ago and about 116,- 
000,000 bushels more than at that time 
in 1925 but heavy world shipments have 
passed readily into consumption while 
advancing prices of native wheat in im- 
portant European countries suggests a 
continued broad demand there for foreign 
supplies. 

Although world shipments of wheat 
and flour for July-April are about 150,- 
000,000 bushels larger this season than 


last this fails by 200,000,000 bushels to | 


make up for the reduction in the 1926 
European crop of bread grains from the 
1925 figure. Imports into European 
countries in years of short crops, how- 

| ever, have never fully made up the 
deficit in local harvests. 

World shipments July-August in 1924- 
25, when European crops of bread grains 
were 280,00,00 bushels smaller than the 
small crop in 126, were only about 5,000,- 
000 bushels larger than for those months. 
but improved economic conditions in Eu- 


Although prices of imported wheat. in 
Europe are generally about 10 
lower than a year ago, substantially 
higher prices for native wheat than a 
year ago in several 
tries suggest a reduction in country of- 
ferings. Homegrown wheat at Paris was 
quoted about May 7 at around $1.91 a 
bushel compared to $1.43 a year ago 
while native offerings at Berlin com- 
manded $2.03 a bushel against $1.91 at 
that time in 1926. 

Domestic wheat at $1.77 at Rotterdam 
was about 18 cents higher than a year 
ago but quotations 
practically the same as early in May 


| last year and soft Italian wheat at Milan 


| favorable with the exception of the delay : 


rope are doubtless favoring increased im- | 
of the boundary. 


ports this season, 
World shipments of over 300,000,000 
| bushels of wheat including flour for the 
first 18 weeks of 1927 are probably the 
« largest on record for this period. averag- 


at $2.06 was about 14 cents cheaper 
than a year ago. 
wheat prices in these markets during 
the month ranged from 1 cent per bushel 
at Antwerp and 6 cents at Milan to 16 


cents at Paris and 30 cents per bushel | 


at Berlin. 

Quotations on imported wheats as 
measured by Liverpool futures advanced 
around 8 cents since early in April and 
on May 10 were about 12 cents a bushel 
higher than at the opening of 1927. 

With supplies of wheat adequate for 
world needs the trend of prices in the 
near future will be governed largely 
by crop developments in important 
countries. On the whole conditions are 


in seeding spring wheat in North Amer- 
ica and retarded developments in Rus- 
ria. Some of the spring wheat which 
was seeded late in the United States and 
in Canada has doubtless been put in 
with less than the usual preparation of 
the ground but reserves of soil mois- 
ture are unusually good on both sides 


Winter wheat acreage in the United 


States is nearly 5 per cent larger than | 


a year ago and the condition of 85.6 per 
cent of normal on May 1 was around 


325,000,000 | 





with most quo- | 


; Department of the Interior. 
crop | 


cents ; 


important coun- | 


at Antwerp were | 


Advances for native | 
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Cottonseed 


Quotations Lowered — 


On Pork and Lamb 
In New York Market 


Prices for Mutton Also Des 
cline, but Veal Continues 
Steady and Beef 
Is Firm. 


Prices for pork, lamb and mutton 
declined somewhat at the New York 
wholesale market for western’ dressed 
meats, in the week end«:' May 12, ae- 
cording to the weekly review of condi- 
tions at that market, just issued b, the 
Bureau of Agricultural Economics, De- 
partment of Agricultyre. The market was 
less active than dio recent week. The 
full text of the revietv follows: 

Pork, lamb 4nd niutton all lost ground 
this week. Veal was steady beef steady 
to firm. Action was less pronounced than 
during recen: weeks. Veals and pork 


; loins supply was moderately increased. 


Steers, mutton and poi< shoulder cuts 
were reduced while lambs and cows 
showed up in considerably greater quan- 
tities. 4,000 Canadian vealers were ab- 
sorbed through 25 per cent more than 
for the same period last week. 
Quotations on Beef. 
Beef—Choice yearling steers topped at 
$20, with many sales of this grade from 
$18.50 to $19. Heavier long-fed meat 
sold close to the youngsters, but in only 
a few cases was quality comparable. The 
bulk of steers, including medium to 
choice, sold from $16 to $18.50, though 
several loads of Southwestern grassers, 
common and medium, were offered and 
brought mostly from $15 to $16. Most 
strength was on lower quality. Scattered 


| lots of common and medium cows sold 
| this year have averaged 630,000 bushels | 
| against 425,000 bushels for the same | 


from $12 to $14, with good meat up to 
$15, and occasionally a little © higher, 
though checked by low-grade steers. 
Good and choice heifers sold from $16 to 
$18. Bulls: Carlots of common stock 
were held largely from $12 to $12.25, 
while some shippers sold 25 to 50 cents 
lower. Small lots on the market sold 
from $11.50 to $12. 

Veal: Supply was nearly all vealers, 
including 4,000 from Canada. The total 
was not burdensome and prices were 
steady. Prime Michigans brought $24 


' to $24.50 but choice sold from $20 to 


$23, mostly with bulk medium to choice 
to sell from $16 to $20. Some very com- 
mon went down to $13. 

Lamb: A weak opening gave buyers 
$1 to $2 concessions and later sales 
lacked strength and were $1 lower in 
some cases. More low grade meat than 
usual caused weakness at the bottom, 
especially. Prime springers reached $36 
but $35 was a trading top and most sales 
ranged from $32 to $35. Winter lambs, 
good and choice, moved from $30 to $32 
with some sales $1 to $2 higher. Frozen 
domestic sold fairly well around $25 to 
$26. Argentines were $1 to $2 lower. 

Mutton: This class was uncertain 
from opening when sales were made $1 
to $2 below market in spots. This con- 
dition later became general and $3 was 
lost on most sales by Thursday. Choice 
wethers ranged from $1 to $23 as ex- 
treme prices, with medium and good, 
$16 to $18. Good ewes were sold largely 
from $16 to $18 and medium and com- 
mon, $12 to $16. 

Pork: Loins opened slow and weak 
with declines general on later sales 


; amounting to $1 to $2 in many instances. 


Light loins ranged largely from $22 to 
$25 for the week, 12-15s $18 to $22 and 
heavy stock dragging from $16 to $19. 
Shoulder cuts were weak and draggy 
and shoulders sold from $14 to $17 and 
butts from $17 to $19. Picnics were 
sparingly offered but sold unevenly 
lower. 


‘Public Land in Idaho 


although at that time they were follow- | 


Offered for Entry 


The opening to entry on May 14 of 
1,757 acres of land in Gooding and Lin- 
coln Counties, Idaho, has just been an- 
nounced by the General Land Office, 
The land 
has been released from segregation un- 
der the Carey Act, the General Land 
Office states. 

The full text of the statement fol- 
lows: 

One thousand seven hundred and 
fifty-seven and seven-tenths acres of 
land in Gooding and Lincoln Countie&\ 
Blackfoot Land District, opened to en- 
try under the homestead and desert land 
| laws, by ex-service men of the World 
| War, beginning May 14, 1927, and 
| opened to entry by the general public 
under any applicable public land law, 
| August 13, 1927. Some tracts may be 
found to be subject to a preference right 
of entry by Carey Act entrymen begin- 
ning May 14, 1927. 

The soldiers and Carey Act entry- 
men’s simultaneous filing period is from 
April 24, 1927, to May 138, 1927, inclu- 
sive, and the simultaneous filing period 
for the general public is from July 23, 
1927, to August 11, 1927, inclusive, 

All of the land has been released from 
segregation for Carey Act purposes, 
the principal reason being that no water 
is now available and none can be made 
available under the Carey Act water 
appropriations, some of the land is poor 
and part of it has been withdrawn for 
reclamation purposes. 

The status of any particular tract or 

tracts of the land may be determined 
by making inquiry of the Register of 
the United States Land Office at Black. 
foot, Idaho. 
a point and a half higher than a year 
| ago and nearly 2 points above the aver- 
age for the previous 10 years at that 
date. 

Production, however, is forecast on the 
basis of these conditions at about 33,< 
000,000 bushels less than last year’s libe 

’ eral harvest with the greatest reduction 
| shown in soft winter wheat areas. The 





i wheat acreage in 19 foreign countries 


is around 2 per cent larger than last 
year’s figure and Eurpean crop condi- 
| tions are better than at this time in 
| 1926, 
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Rate Decisions 


Proposal Made to Zone Country and Restrict Buying 


Of Oil to Most Economical Sources for Each Area 


Would Supply East 


From Latin Ameri 


Countries to South Declared 
Able to Provide Crude At 


Lowest Prices. 


Curbing $f overproduction, unneces- 
sary transportation, and other wasteful 
outgrowths of competition in the oil in- 
dustry by dividing the United States 
into four zones, each of which would be 


required by the Government to obtain | 


its petroleum products from the most 
economical source of supply, has been 
suggested in a plan submitted to .the 
President’s Federal Oil Conservation 
Board by Michael O’Shaughnessy, editor 
of O’Shaughnessy’s South American Oil 
Reports. The plan was made public by 
the Board on May 13. 

The Interstate Commerce Commis- 
sion is the Governmental agency called 
into action by Mr. O’Shaughnessy’s sug- 
gestion, and would “be called upon in 
the interest of the national welfare to 
make pipeline, railroad, and coastwise 
rates and regulations to confine the dis- 
tribution of crude oi! and products 
within the zone where the oil pro- 
duced and refined.” 

It was explained orally at the Board’s 
headquarters that such practices now 
exist in the industry as the production 
of oil in the Rocky Mountain States and 
the transporting of it for refining and 
distribution to Pennsylvania, where oil 
has been produced longer than in any 
other State in the Union. Mr. O’Shaug- 
nessy points to the South American 
fields as the cheapest supply for the 
Atlantic States. 

The full text of the plan, 
public by the Board, follows: 

The time has come when pressure 
should be exerted from without. The 
reckless dissipation of the country’s most 
vital national asset, and the waste in- 
volved in the distribution of petroleum 
products, cry to Heaven for action—action 
in the interest of the millions of present 
and future consumers of petroleum prod- 
ucts, as well as in the interest of‘ the 
thousands directly interested in the in- 
dustry. 


is 


made 


as 


Zoning of Country 
Is Basis of Proposal 


Governmental machinery exists that 
can be used to force fundamental read- 
justments in the oil industry that will 
cause the least possible disruption. Pre- 
paratory to calling into play this agency, 
the country, 
industry is concerned, 
into four zones: 

1. The 17 Eastern Seaboard States and 
the District of Columbia. 

2. The central area extending from 
the west line of these States to the 
Rocky Mountains, and from the Gulf to 
the Great Lakes. 

3. The Rocky Mountain States. 

4. The Pacific Coast States. 

Crude for manufacture and distribu- 
tion in Zone 1 should be drawn from the 
South American fields, the cheapest avail- 
able supply for this section. The pro- 
ducing fields in the other three zones 
should supply consumption only in their 
respective confines. 

The Interstate Commerce Commission 
should be called upon in the interest of 
the national welfare to make pipeline. 
railroad, and coastwise steamship rates 
and regulations to confine the distribu- 
tion of crude oil and products within the 
zone where it is produced and refined. 

Over-production in any one zone would 
thus be eventually restrained without 
prejudicing the property rights of any 
operator, and without demoralizing the 
business in other Stopping the 
overfiow of an unneeded flood crude 
from one zone into another would force 
conservation of reserves in each zone 
its future requirements. 

Modifications of this plan could at 
times be had upon presentation to 
Interstate Commerce Commission, 
subcommittee of this body. of 
of fluctuating demand regionally 
sidered. 

Pooling Agreements 
Proposed for Exports 

Export business could be handled 
regulations permitting pooling agi 
ments in the industry that specific 
purpose. This plan has the advantage 
of not involving the Government in inter- 
ference in the conduct of private business 
beyond its present powers and its duty 
to the whole nation: of eliminating the 
uncertainties always attending political 
agitation industry inherent in new 
legislation; and of leaving the present 
owners of the oil industry entirely free 
in the conduct of their within 
the limits demanded by 
the whole nation. 

Petroleum, unlike many 
modities of vital necessity 
ress, prosperity, and 
human race, does not 
actually known store the world’s 
troleum is, comparatively ) 
small. The supply to meet the require- 
ments of future generations depends on 
constantly finding new fields. 

Statistics of production, refining, 
consumption in the Atlantic zone 
year 1925 (1926 in preparation), 
pared by E. B. Swanson, Economic 
alyst of the Bureau of Mines, 
ment of Commerce, in cooperation 
the American Petroleum Institute, are 
for the first time available. I interpret 
these figures on broad lines, using round 
figures, and comment on them in a man- 
ner calculated to demonstrate the prac- 
ticability and the desirability the 
zoning idea. 

Consumption 
petroleum products during 1925 
Atlantic zone, were as follows: 

Gasoline, 78,000,000 barrels, 
cent « ! United 
tion: and fuel oil, 
rels, per cent 
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30 total United 


owing to lack 


in so far as the petroleum | 
divided | 


Depart- | 
with | 


‘In 


; concessions, 


of consumption figures for entire coun- 
try); kerosene exports, 8,000,000 barrels, 
13 per cent of total United States con- 
sumption; total, 194,000,000 barrels, 26 


per cent of total United States consump- | 


tion. 
Sources of Oil 


| Listed for East 


129,000,000 
through re- 
from 


To meet this consumption, 
barrels of crude were run 
fineries in the Atlantic zone 
following sources: 

From within the zone, Pennsylvania 
and New York fields, 9,500,000 barrels. 

From Mid-Continent fields through 
Gulf ports by pipeline and tankers, 69,- 
500,000 barrels. 

From California ports by 
000,000 barrels. 

From Mid-Continent fields by pipeline, 
12,000,000 barrels. 

From foreign fields: Mexico, 
000; Venezuela, 4,700,000; Peru, 
000; total, 24,000,000 barrels. 

Grand total, 129,000,000 barrels. 

The balance of the petroleum products 
consumed in or exported from the At- 
lantic zone, 65,000,000 barrels were 
shipped in from refineries outside the 
zone as follows: 

Gasoline: From 
000 barrels; from 
barrels; from foreign 
000 barrels. 

Gas and fuel oil: From 
ports—Mexico (mostly) and Curacao, 
25,000,000 barrels; from Gulf ports, 20,- 
500,000 barrels; total, 73,000,000 barrels. 

The excess of 8,000,000 barrels was 
gasoline, which was added to at 
the end of the year 1925 


tankers, 14,- 


17,500,- 
1,800,- 


17,500,- 
8,500,000 
500,- 


Gulf Ports, 
California, 
refineries, 1, 


foreign 


stocks 


Larger Requirements 
Expected for 1927 

The consumption and exports in the 
Atlantic zone for the year 1927, will re- 
quire in the neighborhood of 220,000,000 
barrels of crude, or at the rate of ap- 
proximately 600,000 barrels a day. As 
noted above, less than 10,000,000 barrels 
are produced within the zone. The 
mainder must be drawn from either Mid- 
Continent, California, the South 
American fields. 

It will be noted in the statistics given 
below that the present potential produc- 
tion the South American fields 
sufficient to supply this demand. Also 
that the crude can be secured at less 
cost in the South American fields than 
from the Mid-Continent 
It will also be seen from the following 
figures that the capacity of the refining 
plants in the Atlantic zone would have 
to be very little increased to manufac- 
ture within the zone all of the petroleum 
products consumed and exported. 

The 600,000 barrels per day of crude 
could be drawn, when additional facili- 
ties are provided, from the following 
sources: 

Venezuela, 300,000 barrels per day; 
Mexico, 200,000 barrels per day; Colom- 
bia, 80,000 barrels per day; Peru, 25,- 
000 barrels per day; total. 605,000 bar- 
rels per day. 

Venezuela and Colombia will undoubt- 
edly be able supply any deficiency 
which may occur in Mexican production, 
and increase their output to 
amount which may be required in 
future. 


re- 


of is 


or 


to 


to any 


the 


| Refining Capacity 


Calculated for Zone 

The present refining capacity in the 
Atlantic zone is operated by the follow- 
ing companies at points indicated: 

Charleston, S. C.: Standard Oil 
J.), Charleston, C., 15,000 barrels. 

Baltimore, Md.: Standard Oil (N. J.), 
Baltimore, Md., 32,000 barrels; ‘Inter- 
ocean Oil Company, Baltimore, Md., 1,- 
200; Interocean Oil Company, Baltimore, 
Md., 5,000; Prudential Oil Corporation, 
Fairfield, Md., 7.000; Mexican Petroleum 
Company, Baltimore, Md., 8,000. 

Philadelphia, Pa.: Barber Asphalt Co., 
Mourer, N. J.. 5,000 barrels; Grew Le- 
vick, Petty Island, Pa., 4,000: Gulf Re- 
fining Co., Philadelphia, Pa., 20,000: At- 
lantic Ref g. Philadelphia, Pa., 50,000; 
Pure Oil ¢ Marcus Hook, Pa., 8,000; 
Sinclair Refi: ,» Marcus Hook, Pa., 16,- 
000; Sun Oil Co., Marcus Hook, Pa., 20.- 
000; The Tex Co., Marcus Hook, Pa., 
5,000. 

New York, 
Bayonne, N. 
Water Oil Co.. 
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180,000; Stance 
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Bayonne, 

{ N. a; e 
lard Oil 


Refining Co., 
barrels; Tide 
N. J., 36,000; 
3avonne, N. J., 

(N. Y.). Brooklyn 
and Long Island Ci 


ity, N. Y., 23,000; 
Warner-Quinlan Co., Warners, N. J., 
5,000. 
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England 


River, 30.000 


Boston, M: 
Mass., 15,000 B; 
fining, East 

Providence, 
East Provide 


Texas (¢ 


: Beacon Oil 
irrels; Cit rVvice 
Mass., 7.500. 
Standard Oil (N. Y.) 
. R. I, 10,000 barrels: 
Providence, R. I., 5.000. 
3yun Atlantic Refining Co., 
Brunswick, Ga., 4,500 barrels. 
Norfolk, Va.: The Texas Co., 
Va., 5.000 barrels, 


Co. 


ies Se 


Everett, 
Re- 
Braintree, 


R.. 3 


swick, Ga.: 
Norfolk, 


537,200 barrels. 
in the above sit- 
present refining capacity 
rican oil fields, as follows: 
(D. W. I.), Royal-Dutch, 
per day; at Talara (Peru), 
Pet., 15,000; at San Lo- 
Caribbean Pet., 4,500; at 
La Rosa (V Lago O. & T., 1,500; 
at Pointe-a-Picrre (Trinidad) Leaseholds, 
10,000; at Point Fortin (Trinidad), 
United British (R. D.), 2,000; total, 
000 barrels per day. 
Total refining 


panies in 


Total capacity 
Of collaterial interest 
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International 
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ping plants, 268,000 barrels per day; 
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Producing Costs to Fall 
South 
The 
South 
tively 
field 
fact 


dmerica 
ce of 
American 


short 


producing crude 
fields will, 
time, be 
in the United 

that the con 


in t 
in a compara- 
lower than in any 
owing to the 
on la 
increased 


States, 
PAHnICS 


mi operate 
Which 


eliminates 


rge 


the | 


California. | 
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day; eight top- | 
to- | 


he | 


| Seekes Elimination 
| Of Overproduction 


| Waste in 
Expected to Be Reduced 
Under Plan. 


Transportation 


cost incident to highly competitive drill- 
ing. 

From the transportation viewpoint, 
the South American fields are the logical 
sources of supply of crude for the At- 
lantic zone. The lower cost of moving 
crude from the South American field 
as compared with that from the Mid- 
Continent California fields, will 
apparent from the following figures. 
The tanker rates used in these figures 
were those obtaining a period of five 
years preceding the present period 
abnormally high charter rates. 

From Mid-Continent fields by 
line to Gulf Coast, thence by 
per barrel, $.97; from Mid-Continent 
fields by pipe-line, $.96; from Infantas 
fields in Colombia, 450 miles from 
coast: pipe-line, 60 cents; tanker, 35 
cents: $.95 from California, $.90; from 
Talara, Peru, §$.75; from Tampico; 
gathering charge, 15 cents; tanker, 
cents; $.50; from loading stations in- 
side Lake Maracaibo, Ven., including 
trans-shipment to ocean-going tankers 
outside, $.50; from Trinidad, $.40. 

The pipe-line distance from Drum- 
right, Okla., to the Gulf Coast 100 
miles longer thar from El Centro to 
Cartagena, Colombia. 

Statistics are not yet available 
production and consumption in the Cen- 
tral, Mountain, and Pacific but 
on general principles, it is reasonable 
conclude that if production were re- 
stricted in each of these divisions to the 
consumption demand. a long step would 
be taken toward eliminating over-pro- 
duction, waste, and the duplication of 
expense and labor, as well as toward 
conserving excess potential production 
for the future needs of these sections. 
Consumers of petroleum products all 
the country would be benefited 
y lower prices not subject to the pres- 
ent fluctuations, and the oil companies 
would make larger and more certain 
profits. 

The serious financial losses 

over-production for any 
period in the Mid-Continent and Cali- 
fornia fields. if the distribution of oil 
produced were confined to the limits of 
these zones, would, in my opinion, auto- 
matically restrict production t con- 
sumption demand. 

With the oil industry cooperating with 
the Government, these readjustments 
could be gradually brought about so as 
to avoid any violent disruption of the 
business, and to its permanent and great 
advantage. 
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Contracts Awarded 
For New Barracks 


for the construc- 
of the new army barracks at Fort 
Bragg. N. C., have been awarded to 
Charles W. Noble and R. J. Rasmussen, 
of La Crosse, Wis., for an aggregate 
sum of $205,147, the Department of 
War has announced. 
These contracts were 
construction; mastic 
trical work. The contracts for the 
plumbing work was awarded to the 
Palmer-Spivey Company, Inc., of Char- 
lotte, N. C., at $16,400, and that for 
the heating to W. W. Dick. of Greens- 
N. C., for $15,249. 
Work Divided. 
The full text the 
statement follows: 
Contracts for constructi 
barracks at Fort Bragg, N. 
awarded as follows: 
Charles W. Noble and 
206 State Bank 
Wis.: 
Contract for 


The main contracts 


tion 


for the general 
flooring and elec- 


boro. 


of Department’s 
on of the new 
C., have been 


R. J. Rasmus- 

sen, Building. La 

Crosse, 

Item II. general 
construction 

Item III. mastic flooring. . 


Item VII, electrical wort 


. $205,147 
er, ©: 


Total 
Pal 


303, 


mer-Spivey Company, Inc. 
Charlotte, N. C.: 
Contract for Item V, plumbing. .$16.400 

W. W. Dick, Greensboro, N. C.: 
Contract for Item IV, heating. .$15,249 
Building To Be Fireproof. 
fact that the successful 
general construction 
Wis., indicates the keen 
which the Government se- 
cured for this construction work. There 
were a total of 31 bidders on the gen- 
eral construction and 36 on the utilities. 
Work will be started not later than June 
1, this year, and all must be completed 
not later than June 1, 1928. This par- 
ticular construction will house 447 men 
of the Field Artillery garrison at Fort 
Bragg, and under the approved plans 
for Army housing for that vicinity, will 
be of fireproof construction throughout, 
with reinforced concrete floors 
frame, with tile and brick veneer walls 
and tile roof. 

When completed this building will 
not only furnish comfortable quarters 
for the enlisted men of the garrison, but 
in «accordance with the program for 
beautifying Army posts by the planting 
of flowers, trees and shrubs, 
sent an attractive appearance and one 
which will be a credit to the eémmunity 
and to the Army as a whole. 

The plans of the War Department in 
the new Army Housing Program, 
make the 
tractive as possible, 
penditure of funds, 
versal approval 
It will go far 
oldiers the 
real home 


Box 


The 
for the 
at La 
petition 


bidder 
is located 
Crosse, 


com 


without undue ex- 
is meeting with uni- 
throughout the Army. 
towards instilling in the 
feeling that they have a 
rather than just a place to 


; sleep and eat and answer roll calls 
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Railroads to Reduce 


Commercial Attache at Paris 
Revorts Purgress of Work 
on Lines of the 
Midi System. 


the 
railroads, 


Progress in electrification of 


to 
on coal from foreign 
is reported to the Department 
of Commerce 


France’s 
the dependence 
sources, 


in order reduce | 


in advices from the Com- 
Attache at Paris. Chester Lloyd 
Following is the full text of Mr. 
report: 


mercial 
Jones. 
Jones’ 

The development of electric traction by 
the Midi Railroad is one of the 


most im- 


portant features of the movement to re- 
the of 


portation on foreign coal supplies. 


dependence French trans- 


There 


this railroad 507 kilometers of the total 
3,174 


present time. 


kilometers projected, to the 


this total added 
kilometers between Bordeaux 


up 
To’ are 
about 252 
Arcachon with branch lines to cer- 
This supplements the 
already electrified stretches between Dax 
and their tributaries. 


and Toulouse 


Construction Progressing. 
the 
electrification of a number of | 
the most important and the first 
undertaken being that of 112 kilo- 
meters from Porter-Saint-Simon, near 
Toulouse, to Ax-les-Thermes. Construc- 
tion in this area is being actively pushed. 

Five hydro-electric stations are to 
furnish the power for the net now in 
operation. Three are at present ex- 
ploited, those of Soulom, 21,000 horse- 
power; Eget. 55,000 horsepower, and | 
Hourat, 50,000 horsepower. Two other | 
plants are to be built at Miegebat, 50,000 
horsepower, and d’Artouste, 3,000 horse- 
power. The former of these is already } 
under trial and its active exploitation is 
planned for the summer of 1927. The 
plant at d’Artouste under 


The 
volves 
lines, 
to be 


third step in program in- 


is construc- 
tion and the installation of the electrical 
equipment is to commence soon. 

The Midi contemplates the electrifica- 
tion of two other river valleys, those of 
the Ariege and the Tet. Each of these 
will have three plants, one above the | 
other in the river valley. Those in the 
Ariege will develop 111,000 horsepower | 
and those in the Tet 90,000 horsepower. 
The total hydro-electric power which the 
railroad will have at its command will 
be 385.000 horsepower, including reserve 
groups. 


| 


Cars Have Own Motive Power. i 

The Midi uses its electric lines | 
cars fitted with their own motive power 
and electric locomotives. The former 
are used on branch lines and on certain 
of the larger lines for local train serv- 
ice. The suburbs of Bordeaux and Bay- 
onne are to be served by trains made of 
two cars each carrying its own power. 

The cars carrying their own power are 
of two types, including 15 old monophase 
motors and 15 of a new model entirely 
built of metal. The power of the self- 
propelled cars is 500 horsepower, and 
the maximum speed 80 kilometers per 
hour. * 

The locomotives which are to draw the 
high speed trains are also of two sorts, 
one destined for freight and passenger 
service, having 1,000 horsepower, and a 
speed of 90 kilometers per hour, and the 
other so-called high speed locomotives 
with 1,500 horsepower, capable of at- 
taining from 90 to 120 kilometers an 
hour. Under trial the latter locomotives 
are reported to have reached a speed of 
135 kilometers an 


on 


By 


Interstate Commerce 


The 
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Comnniission | 


in made public 
by 


are 


rate 


the | 


Decisions 
May 13 
Commission 


cases 
on terstate Commerce 
nmarized as follows: 
Investigation and Docket 


No. 


Suspension 
2842, Gain and ( 
Points in Texas t 
Decided May 7, 1827. 
rates on coarse gral: 
points in Texas to 

and Alabama 
of the 
routes 
far as 


rain Products from 
Mississippi Valley. 

Proposed increased 

, in carloads, from 
oints in Mississippi 
proposed restriction 
application of rates to certain 
found not tified, except in 
the cancellation of routing via 
McGregor and W: Tex., is concerned. 
Suspended schedules ordered canceled 
and proceeding ontinued. 

No. 10891. O. 

v. Big Sandy & 
Company, Direct 
et al. Decided Ma 
of damage, reparat 
cordance with the 
ableness in supplemental report, 
Cc. C. 111, as amended herein. 

No. 17796. Brownell Improvement Com- 
pany v. Baltimore & Ohio Chicago Ter- 
minal Railroad Company et al. Decided 
May 5, 1927. Rates on crushed stone, in 
carloads, from Thornton, Ill, to certain 
in northern Indiana and 
southwestern Michigan found unreason- 
able. Reasonable rates prescribed for 
the future. 

No. 16749. Willi 


and 


sO 


R. Knapp 
Railway 

Agent 
Upon proof 
awarded in ac- 
unreason- 
74 ¥, 


surns and F, 
tucky River 
General, 
2, 1927. 


as 


ion 
finding of 


ams-Thompson Com- 
pany v. Atlantic & West Point Railroad 
Company et al. Decided May 2, 1927 
Defendants’ refusal to lease to complain- 
ant a section of a certain building owned 
by them at Atlanta, 
similar sections to 
petitors, found 
criminatory, 
violative 
merce Act. 
R. Co., 123 
plaint dismissed 


complainant’s com- 
be unjustly dis 
prejudicial or other- 
the Interstate Com- 
Andrey Bros. Co, v. P. R 
I. C. C. 73: Com- 


not 
undul 


to 


of 


wise 


733, followed. 


Importation of Coal | 


| those 
| of 


| but 


| ings since 1924 come true?” Mr. 


buy lines that the Nickel Plate formerly 


| a total of 


| tracts this work is to be completed with- | 


MAY 14, 1927. 


Construction 
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Declared to Be in Interest of Public 


Vice President in Charge of 


Traffic Testifies Regarding 


Benefits Expected From Unification. 


[Continued from Page 1.] 


He said that in 1927 the operating reve- | 
nues for the first three months had 
shown an increase of $2,932,000 over 
of the corresponding period of 
1926, and that approximately $2,000,000 
the increase had been saved for net, 
that he did not expect an increase 
for the full year, as compared with 1926. 
“Have any of your estimates of earn- 
Ander- 
son asked. 


“No, and I am very glad of it,” the wit- 


} ness replied. 


After Mr. Anderson had referred to 
testimony at the previous hearing by 
Mr. J. J. Bernet, then president of the 
Nickel Plate and now president of the 
Erie, that a saving of $502,000 a year 


| could be made by diverting traffic from 


the Erie to the Nickel Plate line, 
Harahan said he knew of no 
plan to make such a diversion. 
Fitzpatrick, general counsel of the C. 
& O., objected to questions relating to 
the Nickel Plate, saying it not in- 
volved in the present case. 

Contends Same Interests Control. 

Mr. Anderson, in explaining the rea- 
son for his questions, said that the same 
interests are in control of the Nickel | 
Plate that control the C. & O., and that | 
they propose to use C. & O. money to | 


Mr. 
present 
Herbert 


is 


proposed to acquire. 
“We take the position,” he said, “that 
this joint control presents a temptation 


Conservation of Oil 
Favored by President 





White House 
ment Will Oppose Conspir- 
acy to Raise Prices. 


Says Govern- 


[Continued from Page 1.] 

plained about the high prices of gasoline. 
The President understood that the Gov- 
ernor’s opinion at that time was the high 
prices of gasoline were probably due to 
natural causes following the great pro- 
the California oil fields and 
the general use of 
biles. The in reply to Gover- 
nor Byrd, that the 
ment would do anything it could to pre- 


duction in 


more oil in automo- 
President, 


suggested Govern- 


vent any illegal combination from being 
made that would unduly govern the price 
of gasoline and after that the mat’r 
was called to the attention of the Fed- 
eral Trade Commission and the Depart- 
ment of Justice. 

It was thought at that time, the Pres- | 
ident understands, that the high price | 
of gasoline was probably due to the 


natural working out of the law of sup- | 


The President con- } : 

‘ ; ee Ta : ; 000 northbound loads a day, or an in- | 

siders that developments since that time } ee ‘ 
crease of 125 per cent over the present | 


ply and demand. 


have confirmed that opinion. The great 
production of oil is coming principally 
from the Seminole Pool in the State of 
Oklahoma, the President understands. 
From this pool alone some 300,000 bar- 
rels of oil is being produced a day, which 
increases the supply of oil in this coun- 
try about one-seventh. 
been, the President believes, that more 
of a supply of oil than is needed has 
gone on the market and oil prices have 
declined as a consequence, 

The matter of prices of oil, 
dent believes, is not one in which the Gov- 
ernment can deal, except indirectly, but 
the Government is interested in conserva- 
tion of oil. The Government also is in- 
terested in having a free market to pre- 
vent anything like a conspiracy to raise 
prices, or any arrangement that would 
result in waste of the country’s natural 
resources in oil. 

The United States has a Federal Oil 
Conservation Board which is considering 
the problem, but the President does not 
know just what the Board can do in the 
present situation. 
stands the Board has not made any fina 
decision, 
it can to secure conservation of oil and 
prevent, so far as they can, its wasteful 
exploitation. 


Are 
For Federal Penitentiary 


Contracts Awarded 


The Department of Justice on May 
announced that contracts for the sec- 
ond group of buildings to be constructed 
for 
Women at 
awarded. 

The text 
ment follows: 

These contracts 


Alderson, W. Va., have been 


of the Department’s state- 
include construction 
work to the amount of $611,000 and me- 
chanical ice to a total of $159,275. 
The completion of these contracts will 


serv 


provide buildings adequate to care for | 
500 inmates at the Alderson | 


institution. Under the terms of the con- 
in 420 calendar days after receipt of no- 
tice to proceed with the work. 


Free Transportation Given 


| Eighth of Pupils in Wyoming 


Ga., while leasing | 


It was stated orally on May 
Bureau of Education, Department of the 
Interior, that about one-eighth of the 
total school population of Wyoming— 
6,225 pupils—were transported at public 
expense to and from school during 1925- 
1926. Approximately one-third of the 
rural pupil population of the State is 
thus transported, the Bureau estimated, 
and added that according to a statement 
the State Department of Education, 
27 new routes have been established since 
1925, because of the consolidation 
of small schools, 


13 at the 


of 


June. 


| of 


| & O., 


| to Chicago, to show 
| the latter 


| less 


| track and has heavy grades, 


| and the Chicago division, 


The result has | 


the Presi- ! 


director 


The President under- | 


but that it will do everything A 
| Industry Strengthened by Large | 


13 | 


the Federal Industrial Institution for | 


| than in March, 


| steel 


to skin the Erie for the benefit of the 
Nickel Plate, which we say is not in the 
public interest.” 

Mr. that unless the 
Nickel Plate was in control of the Erie 
it would be to consider the 
interest of the Erie and that its traffic 


Harahan said 


necessary 


} should not be diverted if it would hurt 
the Erie. 


However, he said, it would be 
to the interest of the C. & O. to divert 
to the Erie some of its coal traffic 
destined for Chicago, provided there was 
the assurance of a permanent dependable 
outlet via the Erie which stock control 
of the Erie would give. 


Questioned About Short Lines. 
Mr. Harahan also was cross-examined 
briefly by Moultrie Hitt, counsel for 
several short line railroads that con- 
nect with the Chesap ake and Ohio, Erie 
or Pere Marquuette, regarding Mr. Hare- 


r.zarding the acquisition of independent 
short lines. Mr. Harahan had said that 


| 
| 
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Sante Fe Authorized 
To Abandon Portion 
Of California Branch 


No Villages or Industries Re 
ported Dependent on It 
for Transportation; 


Built in 1882. 


The Interstate Commerce Commission 
on May 13 made public its report and or- 
in Finance Docket No, 6149 author- 
izing the Atchison, Topeka & Santa Fe 
Railway to abandon part of a branch 
line in Riverside county, Calif., 10.29 
miles. 

The fuil text of the report by Division 
1, dated May 7, follows: 


The Atchison, Topeka & Santa Fe 


| Railway Company, a carrier by railroad 
| subject to the interstate commerce act, 


Or 


on February 25, 1927, filed an applica- 
tion under paragraph (18) of section 1 
of the act for a certificate that the pres- 


, ent and future public convenience and 
han’s statement of the company’s policy | 


the company would be willing to con- | 


sider the acquisition of any such line 
that the Commission should determine 
ought to be continued in operatin and to 
take over any line the Commission should 


| decide it ought to take, leaving the ques- 
tion 
' event of failure to agree. 


of its value to arbitration in the 


Mr. Hitt 
have that 


asked if he was willing to 
statement considered as a 
solemn pledge of the applicant and to 
have such a condition attached to any 
order the Commission might enter and 
Mr. Harahan replied affirmatively. 

Saving Estimated on Coal Traffic. 

G. D. Brooks, general manager of the 
Chesapeake & Ohio, gave a comparison 
the operating conditions on the C. 
Chicago division from Cincinnati 
to Chicago with those on the line of the 
C. & O., and Hocking Valley via Colum- 
bus, Ohio, to Marion, Ohio, and the Erie 
that condtiions on 
are so favorable as to make 
haul coal from Russell, 
to Chicago via it for 45 cenis 
in direct train costs. This would 
make a saving of $1,444,000 a year, he 
said. 


it possible to 
Ky., 


he is single 
and would 


trains to 


The Chicago line, said, 


require 3 times as many 
handle the same tonnage as via _ the 
Columbus-Marion route. He estimated 
the out-of-pocket or direct train service 
cost of handling coal from the mines to 


2 
“3 


| Chicago at $1.70 a ton via Columbus- 


Marion and $2.15 a ton via Cincinnati 
case 56 per cent of the revenue of $3.02 
received a ton and in the latter case 
71 per cent of the revenue. 

Mr. Brooks also said that while the 
capa.vity of the Chicago division is so 
limited that it now cannot handle all the 
C. & O’s coal traffic, the Columbus- 


Marion route is capable of handling 3,- 


use of the line. This line would in- 
clude the new line now under construc- 


| Riverside County, 


necessity permit the abandonment by it 
of that portion of its railroad beginning 
at a point on the north line of section 
6, township 5 south, range 3 west, S. B. 
M., said line being also the south city 
limits of Perris, thence running in a 
southerly and westerly direction to a 
point in the west line of section 10, town- 
ship 6 south, range 4 west, S. B. M., said 


| line being the east city limits of Elsinore, 


distance of 10.29 miles, all in 
Calif. 

No representations have been made by 
State authorities and no objection to the 
granting of the application has been pre- 


sented to us. 
Line Constructed in 1882. 


The line sought to be abandoned, here- 
inafter sometimes called the Perris-El- 
sinore line, was constructed in 1882 as a 


a total 


} part of a through line from San Bernar- 


a ton | 


dino to San Diego, Calif. In 1883, and 
again in 1892, the portion of the through 
line in Temecula Canyon was washed out. 


| It was not rebuilt as San Diego traffic at 


| over 
to Lost Angeles; 


the latter date was being largely handled 
the through line from San Diego 
which was completed in 
1888. 

The then became 


Perris-Elsinore line 


' a part of the applicant’s branch line from 


i. 


Highgrove to Temecula and Alberhill. 

In Construction by C. & S. Ry., 111 
C. 566, we authorized the Corona & 
Santa Fe Railway Company to construct 
a line from Alberhill to a junction with 
the applicant’s line at Porphyry, a point 


| near Corona, and authorized the appli- 


cant to acquire control of the Corona & 
Santa Fe by purchase of capital stock 


| and by lease. 


in the former | 


| berhill. 


tion from Gregg to a point near Colum- | 


Mr. Brooks was cross-examfned by 
Mr. Anderson regarding the details of 
the estimates of the cost of transporta- 
tion via the two routes. In reply to 


| bus, Ohio, to be used in place of track- | se alee Wake 
age rights over the Norfolk & Western. | ge ae . 


In that proceeding it is shown that of 
the 4,382 carloads of commodities 
shipped during the year 1925 from or to 
points on the Alberhill-Temecula line, 
about 3,000 carloads were loaded at Al- 
The applicant represents that 
the construction authorized has _ been 
completed, that traffic originating at Al- 
berhill is now routed over the new line 


| to Porphyry, and that there is no further 


need for the line of railroad sought to be 
abandoned. 
Facilities Not Needed. 

is represented that no traffic has 
originated on the Perris-Elsinore 
1924, that there are no 
villages or industries dependent on it 
for transportation, and that any business 


It 
been 


| that may originate in its immediate vi- 


| cinity can be properly 


questions, he said a new bridge at Cin- | 


cinnati would be completed in about 


three years and that the grade would | 


be reduced at that point so that to that 
extent the operating conditions would 
be improved on the Cincinnati-Chicago 
line. 

The hearing will be continued on: May 
16. Im the issue of May 13, Otto Miller 
of Cleveland, was referred to as a direc- 
tor of the Nickel Plate. Mr. Miller is a 
of the C. & O. 


Production of Steel 
Increased in Canada 


Amount of Construction 

in Progress. 
An increase in steel production 
Canada during the first quarter of this 


| year is disclosed in a report received by 


the Department of Commerce from the 
Assistant Trade Commissioner at Ot- 
tawa, Oliver B. North. 


| 1927, 


' authorized 
, | placing 


taken care of by 
the new line. In February, 1927, about 
three miles of the line sought to be aban- 
doned were washed out. 

The applicant has filed a copy of the 
opinion and order of the Railroad Com- 
mission of California, dated February 5, 
wherein the abandonment of the 
covered by this application was 
upon completion and the 
in operation of the new line 
above mentioned. 

Upon the facts presented, we find that 
the present and future public convenience 


line 


| and necessity permit the abandonment by 


the applicant of that portion of the 
branch line of railroad described in the 
application. A certificate to that effect 
will be issued. 

Our certificate will provide that it 
shall take effect and be in force from 
and after 30 days from its date. Suit- 


| able provision will be made therein for 


| the 


in | 


The full text of | 


the report has just been made public as | 


follows: 
The production of steel in Canada dur- 
ing the first quarter of 1927 totaled 221,- 


552 tons, with six furnaces lighted, as 


compared with 180,458 tons in the corre- 


sponding period of last year. 

Pig iron production in March 
gained, snowing an increase of 
50 per cent over February. The 
was largely in basic pig iron. 


also 


| 


almost | 
gain | 
The | 


March output of steel ingots and cast- | 


ings was 93 per cent higher 
of February and 83 
1926. 
to show an equally 


April is expected 
satisfactory result. 


than that | 
per cent greater | 


| 
t 
| 


The large amount of construction work | 


now in progress and contemplated in | 
Canada has aided greatly in strengthen- 


| 


ing the iron and steel situation and a | 


good volume of structural steel business 
is being received. 
also expected locally to place a fair vol- 
ume of orders for equipment and the 
generai feeling seems to be that 
industry 


well into the summer. 

Prices in the iron and steel 
remain firm and practically 

Sheet 
in Montreal with the volume of business 
up to the average for this time of year. 
New prices on iron pipe have been an- 
nounced in Toronto marking a slight re- 
duction on each size, 


| 


The railroads are | 


the | 
as a whole will continue | 
| to operate on a large scale at least until 


markets 
unchanged. | 
prices are firm and unchanged | 


| 
| 


eancellation of tariffs. 


Rate Complaints 
Filed With the 
Interstate Commerce 
Commission 


Complaints made public May 13 are 
summarized as follows: 

No. 19595. Atlantic Fish Co., of San 
Francisco, et al. v. Canadian National 
Railways et al. Claim reparation on 
shipments of smoked, salted and cured 
fish from Halifax and Mulgrave, Nova 
Scotia, to San Francisco. 

No. 19596. St. Louis 
Packing Co., of St. Louis, Mo., v. Balti- 
more & Ohio Railroad et al. Claims 
reparation on fresh meats from St. Louis 
to destinations in Trunk Line and New 
England territories. 

No. 19597. Jewel Tea Co., of Chicago, 
v. Baltimore & Ohio Railroad et al. 
Claims reparation of $332 on 12 cars of 
roasted coffee, Hoboken, N. J., to Fisca- 
naba, Mich. 

No. 19598. Lake Erie Provision Co., 
Cleveland, et al. v. New York Central 
Railroad et al. Claim reparation on 
dried, salted, smoked and pickled meats, 
loose, in carloads, in official classification 
territory. 

No. 19599 and Sub 1. 
& Co., of Memphis, v. 
Railroad et al. 
cotton, Grenada 
Galveston, Tex. ‘Claims reparat 

No. 19600. Wilson Foundry & 
Co.. of Pontiac, Mich., v. Ann Ar 
road et al. Seeks reasonable 
pig iron, Jackson, Ohio, and 
territory to Pontiac. Claims re 


Independent 


of 


Alexander Eecles 
Mobile & Ohio 
Seeks reasonable yate on 
and Tupelo, Miss., to 
on. 
lachine 
' Rail- 
on 
\jacent 
iration, 


es 





n 
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Banking 


Domestic Business 
And Foreign Trade 
Depressed in J apan 


Decline in Exports Ascribed | 


to Unsatisfactory Condi- 
ditions of Markets 
Abroad. 


Back of Japan’s financial difficulties, 
which recently required the declaration 
of a moratorium and the calling of a 
special session of the Diet to enact emer- 
gency fiscal legislation, is a condition of 
retarded business covering a large part 
of 1926, according to an analysis of the 
situation 1926, 
made public May 18 by the Division of 
Regional of 


Japanese business in 


Information, Department 


Commerce. 
The analysis reveals that both general 


business and foreign trade, which as- 


sumed a steady upward trend after the | 


earthquake of 1923, were checked by de- 


velopments in the latter part of last 
year, 
At Close of Year. 


full 


Depression 


Following is the text of the 
analysis: 

The steady upward trend in Japan’s 
foreign trade since the earthquake of 
1923 was somewhat checked in 1926 by 
the general business depression during 
the latter part of the year, and by un- 
satisfactory conditions in important for- 
eign markets. 

The value of exports dropped to 2,044,- 
721,000 yen from 2,305,589,000 yen in 
1925, a decrease of 260,868,000 yen. Im- 
ports amounted to 2,377,476,000 yen, or 
195,181,000 yen less than the previous 
vear. The unfavorable balance of trade 
was consequently larger than in 1925, 
import excess actually totaling 332,755,- 
000 yen, or an increase of 65,687,000 yen. 

It is difficult to obtain an actual com- 
parison of Japan’s foreign trade in 1926 
with the preceding year when expressed 
in yen, as the exchange rate was at such 
variance in the two years. In 1926 New 
York quotations for telegraphic trans- 
fers advanced from a low of $0.4312 in 
January to a high of $0.4913 in Novem- 
ber, with an average for the year of 
$0.4711, compared with an average of 
$0.4103 in 1925 and a par value of 
$0.4985. 

When reduced to gold dollars, on the 
basis that one yen equalled $0.4103 in 


1925 and $0.4711 in 1926, it is interesting | 


to note that exports amounted to $945,- 
291,000 in 1925 and $961,019,000 in 1926, 
or an increase of nearly 2 per cent. On 
the same basis, imports totaled $1,054,- 
789,000 in 1925 and $1,117,414,000 in 
1926, an increase of about 6 per cent. 
Export Trade Disappointing. 

During the first part of the year, ex- 
port trade was more active than in the 
corresponding period of 1925, but the 
trade from July through December, 
which is the export season in Japan, was 
a decided disappointment. Exporters had 
been optimistic earlier in the year 
and anticipated large returns of trade 
but as the year waned adverse conditions 
set in, principal industries became 
stagnant, demand in foreign countries 
declined, and the continued advance in 
the value of the yen was not conducive to 
increased exports. The 1926 export 
peak, reached in October, totaled only 
191,800,000 yen, or a decrease of 41,- 
155,000 yen from the 1925 high point. 

There was a marked similarity in the 
general trend of imports in the last two 
years, although the total for each month 
in 1926 was lower than in the previous 
year, with the exception of the months 
of May and July. In both years the 
peak was reached in March and imports 
declined steadily thereafter until near 
the end of the year when the trend 
again started upward. 

The heavy shipments of raw silk that 
characterized the export trade in 1925 
increased further last year, represent- 
ing about 35 per cent of Japan’s total 
exports, but the low prices obtained 
brought the value down below the 1925 
level. Some 59,063,783 pounds valued 
at 735,152,000 yen were exported. com- 
pared with 58,459,796 pounds valued at 
880,740,000 yen in 1925 

Of this amount the United States took 
57.016,000 pounds having a value of 
709 379,000 yen, or about 96 per cent. 
Waste silk shipments fell off about 40 
per cent, but trade in silk textiles was 
more active and represented an increase 
of 13 per cent. 

Although Japan’s cotton yarn produc- 
tion last vear was the largest in the 
history of the industry, exports dropped 
off for a number of reasons. In recent 
years Japan has been using more of her 
cotton yarns at home in the manufac- 


ture of textiles and exporting more tex- | 


tiles, so that the increased domestic con- 
sumption of cotton yarn has reduced 
quantities for export. 

Then, too, the demand for cotton yarn 
in spinning mills in China—Japan’s 
most important market for this com- 
modity—-was less in 1926, particularly 
during the latter part of the year when 
the Civil War and strikes caused a num- 
ber of mills to close down. China took 
only 217,921 piculs (29,056,100 pounds) 
valued at 25,705,515 yen, compared 
with 398,334 piculs (53,111,200 pounds) 
valued at $52,072,261 yen in 1925. Ex- 
ports of cotton textiles and knit goods 
also suffered a recession in value, but 
the volume was slightly greater than 
in the preceding year. 

Imports Not Curtailed. 

Quantities of the seven leading im- 
port commodities, comprising about 55 
per cent of Japan’s total import trade, 
increased in 1926, with the exception 
of rice and paddy which declined about 
50 per cent in view of the large carry- 
fron 1925. Efforts of the Govern 
ment to check imports by the enaction 
of the Tariff Revision Bill in March, 
1926, did net restrict imports to the ex- 
teat hop«d for as imports continued to 


over 


ArE PRESENTED HEREIN, BEING 
BY TRE UNITED States DAILY. 


— 


THE UNITED STATES DAILY: 


Veterans’ Loans 


| he said, at present has $400,000,000 in 
this fund, invested to return 4 per cent 
interest. 

The according to General 
Hines, is awaiting the action of veterans 
who have borrowed on their certificates, 
| in paying off their loans and interest 
charges, the first of which are due July 1. 
| In the event the veterans fail to make 


Bureau, 





their payments, the banks which made | 


| such loans are authorized to forward the 
delinquent certificate to the 


| from its face value. 
The certificate then will be held in 
the 20 years, at which time, the face 
amount of the policy, minus the unpaid 
loan and interest thereon, will 
| turned over to the veteran or, in the 
event of his death, to the beneficiary 
| named in the certificate. 


| U.S. Tr ‘asury Statement 
| May 11, 1927. 
(Made Public May 13, 





1927.) 
Receipts. 
Customs receipts ..... $1,305,989.31 
|; Internal-revenue_ re- 
ceipts: 
Income tax 
Miscellaneous internal 
revenue 
Miscellaneous receipts. . 


2,185,047.85 


1,642,604.3 
1,069,087.87 


6,202,729.37 
640,797.50 
206,125,724.11 


Total ordinary receipts 
Balance previous day.. 


212,969,250.98 
Expenditures. 
General expenditures. . 
Interest on public debt. 
Refunds of receipts..... 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
eate fund 
| Civil service 
fund 
Investment 
funds 


6,118.91 


62,799.58 
retirement 
73,871.51 


of trust 


Total ordinary expen- 
ditures 

| Other public 
penditures 

Balance today 


debt ex- 


. 212,969,250.98 ! 
The accumulative figures together with | 


the comparative analysis of receipts 
' and expenditures for the month and for 
the year are published each Monday. 


Power Company Proposes 


The Syndicate Power Company, of 
Dallas. Tex., h=s made declaration of its 
intention to construct a concrete 
across the Colorado River between Bur- 
net and Llano Counties, Tex., 


May 13. 
with spillway. 
The storage capacity of the reservoir, 
according to the Commission, would be 
1,200,000 acre feet. The proposed in- 
“ stallation is 40,000 horsepower. The proj- 
' ect would be used for hydroelectric gen- 
eration and for irrigation Aaa 


take ndiwentaiei of the high rate of ex- 
change and laid in stocks. 


An outstanding feature of the import | Receipts from Automobile and 


trade during the year was the increased 
purchases of lumber, due more to specu- 
lation than to any great demand for 
reconstruction purposes, although there 
was a fair amount of activity in perma- 
nent reconstruction work as indicated 
by the heavier imports of iron and steel. 
A larger volume of raw cotton, 
‘ represents about 35 per cent of Japan’s 
total imports, was also purchased, al- 
though there was a decrease in value of 
197,421,000 yen, or about 10 per cent. 
Oilcake imports 

, as importers took advantage of the low 
prices. Inactivity in the woolen indus- 
try was responsible for a decline 
: woolen yarn and textile imports. 


and sugar. 


Bureau, | 
| which will pay up the loan and interest | 


Loan Activities of Veterans Bureau Exceed 
War Insurance Work, Says Director Hines 


Borrowings in Excess of $63,000,000 by Service Men, He 
Explains, Creat Vast Banking Business. 


[Continued from Page 1.) 


The veteran, however, has the alterna- 


tive of paying off the delinquent loan | 


and interest to the Bureau, after the 


certificate has been turned back by the | 


pay | 
install- | 


bank. If he so desires, he may 
back the loan and interest on 
ments, at a minimum rate of five dol- 
lars per month. 


Every measure of safety is employed | 


by the Bureau, 
with a view of 
administration of certificates and loans 
made on them. 
the establishment of an elaborate book- 


General Hines stated, 


| keeping system, designed not only for 


trust by the Bureau until expiration of | 


be | 


accuracy but for celerity in handling 

loans on certificates. 
A system has 

through means of 


been inaugurated, 
interest tables and 


similar automatic bookkeeping methods, | 
whereby certificates can be cleared from | 


the Bureau to banks in 24 hours. 
eral Hines stated. 


Gen- 


T R ANS ACTIONS 
in Office of 
Comptroller of Currency 
of 


Department of Treasury 
| 


Transactions of the Bureau of the 


| Comptroller of the Currency on May 12 


| and May 13 


i Calif., 
| H. A. Reynolds, 


155-446.49 | 


were announced 
They were as follows: 
Applications To Organize Received. 
The First National Bank 
$25,000; Correspondent, 
Vista, Calif. 
Bank, 
correspondent, 


May 13. 


of 
capital, 


The Dublin 
Pa., capital, $5 


National 
0,000; 
B. Laudenslager, Dublin, Pa. 

The First National Bank of Bellerose, 
N. Y., capital, $100,000; correspondent, 
Ellory W. Mann, Bellerose, N. Y. 

Application to Organize Approved. 

The California National Bank of Bev- 


Dublin, 
E. 


| erly Hills, Calif., capital, $100,000; cor- 


318,212.91 | 


| the Peoples 


respondent, C. H. Burlingamo, 707 Rex- 
ford Drive, Beverly Hills, Calif. 


The Nevada National Bank, Nevada, 
from the previous week. 


Iowa, capital, 
H. E. Hadley, 


$40,000; correspondent, 
Nevada, Iowa.; succeeds 
Savings Bank of Nevada, 


| Iowa. 


dam | 


the Fed- | 
eral Power Commission stated orally on | 
The dam would be 180 feet high | 


| on 
which | 
| from taxes on automobiles and motor- 
cycles was only slightly more than half | 
as large in the first nine months of ‘the 


appreciably increased | 


| public 
in | enue, Depariment of 


Small ; 
é ed eps receipts 
gains were shown in imports of wheat ! 


Recessions are noted in Japanese ex- | 


, ports to all important countries in 1926, 
with the exception of Canada and Aus- 
tralia. Little change occurred in the 

| relative positions of the various coun- 
tries in the export trade. The United 

; States continued to hold first place, re- 

ceiving 860,881,000 yen, or 

of the total exports. 

China maintained the leading position 
in Japan’s exports to Asiatic countries, 
and considering the many adverse fac- 
tors affecting the trade, the decline of 
46,678,000 yen is slight. Exports to all 
European countries were lower, 
value of shipments to France being re- 
. duced principally by the low price of 

raw silk. 

Purchases for China Greater. 

Declines were not so generally dis- 
tributed in the import trade, as in- 
creases occurred in a number of cases. 

; China, for instance, sold more goods to 
Japan last year than in 1925, 
because of the undisturbed conditions in 
Manchuria and to the low price of silver 
in terms of gold yen. 

Imports from British India dropped 
about per cent, and other Asiatic 
countries, with the exception of the 
Straits Settlements and Philippine 
Islands, also suffered recessions. 

The United States still maintained 
first place in Japan’s import trade, but 
Great Britain which had previously held 
econd place, dropped back to third, and 

| China became Japan’s second best 

| source of supply. 


30 


| receipts 
42 per cent | 
| 


| Power Company Plans 


| 


the | 


largely ; 


4 i ie ; $50,000; 
To Build Dam in Texas | 7 


Charters Issued. 

May i1.—The National City Bank of 
Long Beach, N. Y., capital $100,000; 
president, William F. Ploch; cashier, 
John G. Wecke:te. : 

Becker County National Bank of De- 
troit Lakes, Minn., capital, $50,000; 
president, P. S. Peterson; cashier, Alden 
Pearson. 

May 
tional 


12.—The Thomas 
Bank of Colby, Kan., 
conversion of the 
County Bank, Colby. Kan.; president, 
W. D. Ferguson; cashier, N. Reimers. 
Consolidation. 


County 
capital, 


May 12.—The First National Bank of | 1 
{| pand, 


redondo, Redondo Beach. Calif., capital, 
$50,000; the Redondo Savings 
Redondo Beach, Calif., capital, 
000; consolidated under the Act of Nov. 
7, 1918, as amended February 25, 1927, 
under the charter and corporate title 
of “The First National Bank 
tedondo,”” No. 8143), with capital stock 
of $200,000. 


Taxes From Estates 
Are Shown Deer 


Motoreyele Tax Also $ 
to Be Lower. 


Federal tax receipts from the ley y 
estates of decedents were less by 
about $16,000,000 and the total receipts 


Said 


current fiscal year than in the corre- 


sponding nine months of the last fiscal | 


year according 


by the 


to statistics 
Bureau of Internal 
the Treasury. 
The Bureau’s tabulated statement of 
from’ these two 
States shows a. total of $81.092,239.02 
in taxes on estates as compared with 
$97,401,301.90 for the nine months which 
ended April 1, 1926. From the taxes 
on automobiles and motorcycles, the re- 
ceipts for the nine months ending April 
1, last, were $46,921,222,12, 
nine months of the f 
were 


just made 


Rev- 


sources by 


In the same 
fiscal year, 1926, 
$88,104,163.30. 


the 


Dams on Kanawha River 


The New 
Glen Ferris, 
Federal 
liminary 
wha 


Kanawha Power Company, 
W. Va., has applied to the 
Power Commission for a pre- 
permit for a project* on Kana- 
River in Fayette and Kanawha 
Counties, W. Va., it was stated orally at 
the Commission’s office on May 13 

It is proposed to replace certain locks 
anti dams with new ones and to construct 
an additional dam and power house at 
the foot Loop Creek Shoals, below 
the existing power development at Kana- 
wha. The project would develop the fali 
of 63 feet in three stages of 21 feet each. 
the initial installation at each of the 
three sites to be 8,000 horsepower, and 


of 


; the total ultimate installation to be about 


65,000 horsepower. 

The company plans to use the current 
for electrochemical and  metllurgical 
uses and for public utility purposes. The 


' construction would be carried on in con- 


nection with navigation improvements 
proposed on the river, the Commission 
stated. 


maintaining accurate | 


This has necessitated | 


| lower 
| price advances over 


a | higher than 
Vista, | 


| period a 


| week, 
| ago. 


greater 


Na- | 


Thomas | B ; 
than in the previous week a 


Bank, | 
$100,- | 


of ! 


ased | 


mission for authority to acquire control 


' Pecos Valley line 


| the conversion of 


Intermediate Credits 


SATURDAY, 


MAY 14, 1927. 


(INDEX aY 
INDEX 


Tax hae. el 


Payments by Cheek 
Show Expansion in 
Volume of Business 


General Price Ley! Lower in 
First Week of May Than 
Year Ago, Says Com- 
merce Department. 

The dollar’ volume of 


the first week of May, 
check 


as measured by 
payments, 
either the preceding week 


was larger than in 
or the corre- 
sponding week of the previous year, ac- 
cording to the weekly 
Department 
May 13. 
The full text of the : 
Although 


the 
on 


tatement of 


of Commerce, issued 


tatement follows: 


wholesale prices averaged 


higher than in the previous week, the 


general price level was - substantially 


than a year earlier, Important 


the previous week 


were registered in 

The of new 
awarded in 37 States 
either the 
sponding week of last year. 


Wheat and cotton. 
building 


was lower 


volume contracts 


previous week or 
Bond Quotations Adyance. 
Loans discounts of 
banks continued ex- 
pand, both as compared with the previ- 


and 


serve member to 


ous week and the corresponding period | 


of the preceding year. 
on time 


Interest 
although 


rates 
money, showing no 
change from the previous week, averaged 
Bond 
compared 
and the 


a year ago. 
both 


week 


prices 
the 
corresponding 

Stock 


advanced, as with 
previous 
year earlier, prices 
gained substantially ove 
standing considerably above a year 


Interest rates on call loans, aver- 


| aging lower than in the previous week, 


were higher than a year ago. Loans to 
ed by 
reporting 
York a 
expand, while the Fede: 


although higher than aa 


and dealers, 
and bonds, 
banks 


brokers secul 


stocks 
made by member 
to 


1 Reserve ratio, 


in New continued 
t year, receded 
Business fail- 


ures, although less numerous than in the 


previous week, were larger than a year 
earlier. 
Lumber Production Increased. 

The production of bituminous coal dur- 

ing the last week April, although 


than in the previous week, 


of 
was 
smaller than a year 


ago. Lumber output 


advance the 
week but was smaller 


sponding week 


recorded ah over previous 
the corre- 
Although 


greater 


than in 
of last year. 


beehive-coke production was 


substantial 


| decline was registered from a year ago. 


The petroleum output continued to ex- 
Re- 
ceipts of cotton were greater than last 
cattle 


establishing a record high. 


year, while receipts of and hogs 


' at the principal primary markets showed 


declines from a year ago. 


Texas & Pacific Proposes 
To Buy Pecos Valley Line 


The Texas & Pacific Railway 
plied to the 


has ap- 


Interstate Commerce Com- 


of the Pecos Valley Southern Railway, 


| by the purchase of its capital stock of 
| $45,000 and its first mortgage bond issue 


of $400,000 $192,000 in cash. 
extends from Pecos 


Tex., 46 miles. 


The 
to 


for 


Toyahvale, 


| Forei ign Exchange | 


TBy Tel leanne 
New York, Ma; 13. “- The 
Reserve York today 
to the Se the Treasury 
lowing: 


of 


May 18, 
of the provisions of 
Act 1922, dealing 
forcign currency for 
assessment and collecti 
rchandise imported 
United Sti we have ascertain 
hereby certify to you that the buying 
in the New kk arket at noon t 
cable transfet mavable 
rencies ar how! 
Country 

Europe: 
Austria 
Belgiun. (bele 
Bulgaria (lev 
Czechoslovakia 
Denmark (kt 
Kngland (pound 
Finland (mark! 
France (franc 
German) 
Greece drachima 
Hfolland (qguiider) 
Hungar; per 
Ituly “tra 

(krone 


In pursuance 
522 of the Tariff of 
the 

of 
to the 
and 
rates 
for 
In the foreign cur- 
below: 


purpose ol 
duties wpon 1 


ons 


& (escudo) 
Rumania (leu 
Spain (peseta 
Sweden (krona 
Switzer nd (franc) 
Yu oslavia (diner) 
Sta: 
‘hina 
‘hina 
hina 
hina‘ 


(Chefo> tael) 

(Hankow tacl 

(Shanghai tael) 

Tientsin tael) av 

‘hina (Hongh« dollar) 

“hina (Mexican dollar 

China (Tientsin or Peiyang dol.) 

‘hina (Yuan dollar 

ndia (Crupec 

Ji apan (yen) 
rapore (S. S$.) 

North America: 

ja (dolla 


(dollar) 


Mexic o 
New 


(peso) 
foundland 
America: 
tina (peso 
(mitt 
(peso 
‘rugauy (peso) 


dollar 


(gold 
eis) 1 Use 
PO} 


1.0066 


business during | 


than in | 
the corre- | 


Federal Re- | 


‘ the preceding | 


with | 


| Loans @ and Rediscounts of $75. 482, 73 
Reported by Intermediate Credit Banks 


Classification as of May 7 Shows Direct Advances on Cot- 
ton Largest, With Tobacco Next. 


The 12 Federal Intermediate Credit 
Banks had a total of $75,482,473.90 in 
direct loans and rediscounts as of May 
7, 1927, the Federal Farm Loan Board 
has just announced. The direct loans 

| were $25,882,471.76 and rediscounts $49,- 
| 620,002.12, the Board said. 
The Board classified the 
counts as follows: 
Agricultural Credit Corporations, $30,- 
021,897.47; national banks, $23,735.20; 
| State banks, $586,784.69: livestock loan 


total redis- 


| 


companies, $18,956,126.73; and savings 
banks and trust companies, $31,658.05. 

The Board classified the direct 
follows: 


loans as 


Tobacco, 
and vegetables, 
$5,000,000; rice, 
$117,189.71; cotton, 
oil, $11,040; wheat, 
$168,758.62, and prunes, 


$6,195,719.18; canned 
$1,088 ,483.47; 
$1,737,320.66; 
$9.5 34,306.59: 
$1,964,853.53: 
$44,800. 
The full text of the Board’s announce- 


fruit 
raisins, 
wool, 
olive 
coffee, 


————————— —_———< ment follows: 


| Statement of rediscounts, direct loans and advances upon the respective com- 


modities of the 12 Federak Intermediate Credit Banks, 


as of May 7, 1927, as shown 


| by reports to the Federal Farm Loan Board: 


Direc 

Springfield 
Baltimore 
| Columbia 
Louisville 


St. Louis suave 1 
St. Paul 

| Omaha wees 

| Wichita .... ° 5 
Houston 
Berkeley 

| Spokane 


... $25,862,471.76 

CLAS ‘SIF 1C ATION OF REDISCOUNTS. 
Agri. Credit 

| Corporations 

| (3; 048 67 

1,083.5 


| Springfield 
3altimore 
Columbia ‘ ceedacy aM 
| Louisville 
New Orleans .. 
St. Louis 
St. Paul 
| Wichita 
Houston 
| Berkeley 
Spokane 2 


$4 


| Baltimore 
New Orleans ., 
St. Louis 
St. Paul 
OTM: 6638-05500" 
Wichita 
Houston 
Berkeley 
Spokane 


Total 
Classification 
| tricts: 


irect loans by 

Tobacco—Spvringfield, 
timore, $3,.477,530.97; Louisville, 
568,188.21; total, $6,195,719.18. 

Canned Fruits and Vegetables—Berk- 
eley. $958,483.47; Spokane, $130,000; 
total, $1,088,483.47. 

Raisins—Berkeley, $5,000,000. 

Wool—Omaha. $4,575.29; 
$112,814.42; total, $117,189.71. 

Cotton—Columbia, $1,820,000; 


$1,150,000; 


Spokane, 


Louis- 


French Exports Show 
U nexpected Strength 


Increase in Value of F 
Been Counted on to Cur- 
tail Trade. 


| Despite the increased vaiue of the 
franc, surprising strength in the expost 
trade is being disclosed by France, ac- 
cording to a report to the Department of 
Commerce from the commercial attache 
at Paris, Chester Lloyd Jones. The full 
text of the report follows: 

The continued large quantities of goods 
which are being shipped abroad from 
French ports have been contrary to the 
general opinion in France that exports 
would decline with the stiffening of the 
franc. This exporting strength is evi- 
denced by a comparis 
tities of shipments 
lines in 1918 and 
periods. 

The French franc has remained for 
| some months at substantially 25 to the 
dollar, having practically doubled in for- 
eign exchange value over the low point 
reached last July. It was generally ac- 
that with this stiffening of the 
| Jocal currency, export trade must find 
itself under serious disadvantages and 
show declining totals. That there would 
be a drag in thiseexpected downward de- 
velopment was also accepted since 
clearly the orders placed in July and 
| August would not show in the export re- 

some months later, It 

surprise, however, that 
present time the quantities of 
sorted from French ports have 
narkable strength. 
comprising cera 
while there has been a marked 
in exports farm products 
ved to pre-war levels and as 
the high point reached in 
exports of wines and 
continued high until toward the 
1926 and maintained a fairly satis- 
level January and February 
Syvups and other sugared 
mis eht be expected to show 
. } > they are largely 
ry articles, am to January no 
¢ off in exports was registered. In 
shipments through the latter half 
of 1926 continued to rise and reached a 
level more than three times as high as 
in 1915. As a whole, foodstuff exports, 
if allowance is made for seasonal move- 
ment, hove not up the nt time 
shown the exvected refi of 
economic 

An even more satisfac 
made by the major textile 
wool yarn showed a 
ine during 
1926 and the first 


cotton ane we 


leading 
recent 


in certain 
during more 


cepted 


is a 


even 


rns for 
source 
up to the 


ex 


of 


category 


oi 
hat 
ias 


nn 


tion 
especi inee 


up 


to pres 


ction the 
crisis, 

Lory showing is 
lines. Exports 
large and fairly 
the last half of 
months of 1927. 
fabrics 
Ivo av- 
and 


shipments showing little or no 


of 
st -ady 
Ex ports of 
have maintained a igh 
| crage since last July. 
February 


olen 
month! 


the Jan vs 


n of menthly quan-” 


ct Loans 
$1,150,000.00 
3,646,.289,59 
1,820,000.00 
1,603,188.21 
4.844,114,24 
-550,298.62 


64,855.53 o 


4. 


Ds 


130,923.29 
180,418.38 
3,094,576.58 
983.237.90 
5,610,431,95 
356,092.01 
500.: 
3.155,5385.15 
-453.867.09 


$50,021,697.47 


| $9,534,306.59. 


$1,900,000; 


' veflection of the economic crisis. 


rane Had | 


Total 
$1,623,998.67 
5,034,785.67 
10,990,040.01 
1,842,936.23 
14,112,690.69 
2,829,908.53 
5,826,379.54 
3,900,284.80 
6,458,969.38 
7,065,426.31 
12,932,410.¢ 
41,864,643.$ 


$75, 482,473.90 


Rediscounts 
$475,998.67 
1,388 ,496.08 
9,170,040.01 

239,748.02 
6,268,576.45 
1,279,609.91 
5,761,525.81 
4.895,909.5 

1, 803.969.: 

7,065,426. 

6,695,672 

4,577,029.52 


Orr 


DUD 
5,000.00 


99 


333 
4 


$- $49, 620,002.14 


National 
Banks 
$950.00 


State 
Banks 


205.65 


634.38 


we 


1,622.56 54,707.08 
18,162.64 
53,355.00 
68,893.86 
58,025.00 
2.80 


$23,735.20 $586, 784.69 


L-S Loan Savings Banks 
Companies & Trust Co’s. 


146,784.58 
243,017.01 
82,200.00 
4.895,909.51 
eee 
3.565, 063.51 
3,540,187.32 
2'123'162.4: 455 


$31,658.05 


$18,956,126.73 
$35,000; 
St. 
5,000; 


New Orleans, 
Louis, $46,376.96; 
Berkeley, $33,815. 


$4,844,- 
Wichita, 
39; total, 
Rice—St. Louis, $1,503,921.66; 
eley, $233,399; total, $1,737,320.66. 
Olive Oil—Berkeley, $11,040. 
Wheat—St. Paul, $64,853.53; Wichita, 
total, $1,964,853.53. 
Coffee—Baltimore, $168,758.62. 
Prunes—Spokane, $44,800. 


Berk 


o - . . ' 
ments of silk goods to foreign countries 


declined steadily through January from 
the high point reached last August, but 
improved slightly in February. As com- 
pared with average monthiy exports of 


_ cotton, woolen and silk fabrics in 1913. 


the exports in February 


ably higher. 


| having fallen off steadily since Novem- 


ber. This is partly, 
result of the natural 
holiday buying season. 

A number 


it would appear, a 
decline after the 
of diverse manufactured 
products, including luxury and other 
articles, maintained or increased their 
standard export totals during the months 
of July through January. The volume 
of exports of rubber goods declined in 
February over the high level reached 
in January, but remained much greater 
than average monthly exports in 1926 
and 1925. Paper exports also fell 
off January and February, as com- 
pared with the monthly average of 1926 
and 1925, though maintaining a satis- 
factory total, while prepared skins on 
the same basis showed practically no 
change. Average monthly exports of 
soaps and perfumes ‘uring the 
half 


ing the first 


in 


half and during the year 
1925, but declined appreciably in Janu- 
ary and February. Exports of steam 
engines, etc., showed an upward tendency 
Sirona January, 


shipments in 1925 and 1926. Automo- 
bile exports which reached their highest 
point last July and then fell off steadily 
through December revived greatly in 
January and February. Exports of all 
of the above lines, and especially rubber 
goods, steam engines, etc., and automo- 
biles, very much higher per month 
half of 1926 and the 
of 1927, than on a 
1913 

to be concluded from this 
the effect the economic 


were 
during the 
first two 
monthly 
It 
review 


second 
months 
basis during 
not 
that 


is 


of 


| crisis on expert trade will continue to be 


negligible. As above indicated, the latest 
figures available are Jor February, and 
it is believed in France to be probable 
that succeeding monthly trade returns 
will in some lines at least show a more 
marked slowing down 0° 
ments. 


for Valuation Hearings 
tnoned by the I, C. C. 


Po 


The Interstate Commerce Commisison 
on May 13 announced a postponement of 
its hearings on tentative valuations 
property of the Pennsylvania 
and subsidiary companies, 
from May 16 to June 1. 
The hearings on the 
ions of t} Northern 


the 
of the 


Railroad 


cific Railwa 
postponed from 


Pa 
sub 


and 
June 13 to 


yere 


August 10. 


ro | 


9,052.65 | 


Ship- 


were remark- | 
Lingerie and clothing make | 
a less favorable showing, the shipments | 


second 
of 1926 were much above those dur- 


foreign ship- | 


v ; cifie Cor 
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Public Utilities 


Be 


| Cost of ¢ Operation 
| InReading, Pa., Put 
At $23.31 Per Capita 


Deparimen t of Commerce 


Announces Figures for Fis- 
cal Year Ending Janu- 


ary 3, 1927. 


The Department of Commerce has an- 
nounced a summary the financial 
the corporation of 

Reading, Pa., for the fiscal year ending 

January 3, 1927. It should be noted 

that in order to put the city of Reading 

on a basis comparable with those cities 
in which the schools are a part of the 
| city corporation, 


of 


Statistics of city 


the figures here given 
include the transactions of the Board of 
Education of Reading for the fiscal year 
closing July 5, 1926, 
The full of 
statement follows: 


text the department’s 


The payments for maintenance and 
operation of the general departments of 
Reading, Pa., for the fiscal year end- 
ing January 1927, amounted to $2,- 
657,032, or $23.31 per capita. In 1925 
the comparative per capita for 


operation 


2 
vo; 


main- 
of general de- 
partments was $20.02, and for 1917, 
$9.36. The increased per capita for 
maintenance and operation of general de- 
partments in 1926 was due, principally 
to increased expenditures for schools an¢ 
highways. Payments for the operation 
| of public service enterprises (water- 
works) amounted to $224,968; interest 
; on debt, $330,706; and outlays for per- 
manent improvements, including those 
| for public service enterprises, $1,672,- 
| 828. The total payments, therefore, for 
expenses of general departments and 
| public service enterprises, interest, and 


outlays, including schools; were $4,885,- 
Ro 
029, 


tenance and 


$1,658.05 | 


Payment for Schools. 

The total payments for the schools 

| amounted to $2,778,421. Of this amount 
$1,423,600 represents the expenses for 
maintenance; $212,151, interest on debt; 
and $1,142,670, outlays. The totals in- 
| clude all payments for the year, whether 
| made from current revenues or from the 
proceeds of bond issues. ‘ 


The total revenue receipts of Read- 

ing for 1926, including schools, were $4,- 

| 109,296, or $36.05 per capita. This was 

$896,590 more than the total payments 

| of the year, exclusive of the payments 

for permanent improvements, but $776,- 

233 less than the total payments includ- 

ing those for permanent improvements. 

| These payments in excess of revenue 

receipts were met from the proceeds of 

| debt obligations. The revenue receipts 

for the school district amounted to $1,- 
832,599, 


Collection of Taxes. 

Property taxes represented 69.4 per 
; cent of the total revenue for 1926, 69.8 
per cent for 1925, and 64.0 per cent for 
1917. The increase in the amount of 
property taxes collected was 140.7 per 
cent from 1917 to 1925, and 16.3 per 
cent from 1925 to 1926. The per capita 
property taxes were $25.01 in 1926, 
$21.76 in 1925, and $9.66 in 1917, 

Earnings of public service enterprises 
operated by the city represented 13.1 
per cent of the total revenue for 1926, 
13.0 per cent for 1925, and 17.4 per 
cent for 1917. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of Read- 
ing on January 38, 1927, was $8,980,- 
618, or $78.78 per capita. Of the total 
| net indebtedness $5,359,940 was for the 
| schools. In 1925 the per capita debt 

was $55.14, and in 1917, $20.41. 

The increase in the per Capita net 
debt reported for 1926 was due to bonc 
issues for the permanent improvements 
of schools, water-supply system, high- 

' ways and sewers. 


Imports of Silver 
Into India Reduced 
All of 190,000 Ounces Shipped 
in for Week Originated 
in New York. 


and February exports | 
were well above the <verage of monthly | 


Indian silver imports, coming entirely 
from New York, were considerably re- 
duced during the week ended May 7, the 
assistant trade commissioner at Bom- 
bay, W. G. Patterson, reported in a ca- 
blegram received by the Department of 
Commerce May 13. The Department’s 
announcement follows in full text: 

Imports of silver into India during the 
week ended May 7 totaled 190,000 ounces 
as compared with 2,112,000 ounces dur- 
ing the preceding week. All of: these 
imports originated in New York. 

The Indian silver market wag quiet 
during the week under survey and the 
offtake was further improved. Currency 
in reserve on April 30 amounted to 955,- 
200,000 rupees in silver coins, Which rep- 
resented am increase of 800,000 rupees 
since April 22. (The value of the rupee 
is about $.3631). Bullion in reserve on 
April 30 amounted to 88,600,000 rupees, 
which represented an increase of 3,300,- 
000 rupees during the week. Silver 
stocks on May 6 were estimated at 4,090 
bars, as compared with 4,500 bars on 
April 30. 


Southern Pacific Authorized 
To Abandon Part of Line 


Commerce Commissior 
the Southern Pa- 
to abandon a part of 8 
branch railroad line in Fresno county; 
Calif, 3.18 miles, 


The Interstate 


has just orvized 


autre 


ipany 
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Limitations Statute 

Found Not to Bar 
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Circuit Court of Appeals De- 
clares Action, Under Act of 
1924, Is Legal Within Six 
Years After Assessment 


UNITED STATES V. Rosert L. CrooK AND 


DANIEL H. CHRISTMAN; CIRCUIT CouRT | 
or APPEAL:, FirtH Circuit, No. 4852. | 


An assessment made after the pas- 
sage of the 1924 Revenuc Act, and 


within the time prescribed by Section | 


277(2) of that Act, and suit having been 
brought within the time prescribed by 
Section 278(d), the court held that suit 
is not barred by the statute of limita- 
tions of five years. 

Philip H. Mecom, J. Fair Hardin, A. 
W. Gregg and Mark H. Adams for the 


*overnment, and J. D. Wilkinson, C. H. | prs . ‘ : 
Govern | Storage & Transfer Company against 


Lewis, W. S. 
ants. 


Wilkinson for the defend- 


Allegations in Complaint. 

The full text of the decision of the 
court (Walker, Bryan and Foster, Cir- 
cuit Judges), by Judge Walker, fol- 
lows: 

This was a suit brought by the.United 


States.on November 28, 1925, against the | 


individuals 
to recover 


error, two 
defendants) 


defendants in 
(herein called 


$4,053.54, the amount of additional in- | 


come and excess profits taxes for the 
calendar year 1919, assessed on Decem- 
ber 1, 1924, against the Pine Island Re- 
fining Company, a Louisiana corporation. 
Allegations of the complaint showed the 
following: On or about February 7, 1920, 
said corporation filed a corporation in- 
come and profits tax return for the 
calendar year 1919. That corporation 
was dissolved in December, 1920. 
that time the defendants owned all of 
the stock of that corporation, and upon 
its dissolution each of them received in 
final liquidation of the corporate assets 
$15,000 in cash. Subsequent to the filing 
of said return by said corporation, the 


Commissioner of Internal Revenue, upon | 


additional information and facts submit- 
ted to him, directed a review and audit 
to be made, and as a result thereof found 
and determined the income, invested cap- 
ital and taxes that should have been 
reported in said return, and that the ad- 
ditional tax due was the sum assessed, 
$4,053.54. The defendants 
court to dismiss the suit on the ground 
that the matters and things therein com- 
plained of are barred by the statute of 
limitations of five years. 
tained that motion. 
court is assigned as error. 
Sections of Act Quoted. 

When the assessment was made and 
when the suit was brought, the Revenue 
Act of 1924, which was approved June 
2, 1924 (43 Stat. 255 
following are the pertinent provisions 
of that Act: 

“Sec. 277 (a) Except as provided in 
Sec. 278. * (2) The amount of 
income, excess-profits and war-profits 
tax imposed by the act entitled * * * 


the Revenue Act of 1918, and by any | 


such act as amended, shall be assessed 
within five years after the return was 
filed, and no proceedings in court for the 
collection of such taxes shall be begun 
after the expiration of such period.” 
“Sec. 278 (d). Where the assess- 
ment of the tax is made within the period 


prescribed in Sec. 277 or in this section, | 


such tax may be collected by distraint 
or by a proceeding in court begun within 
six years after the assessment of the 
as 

“(e) This section shall not (1) author- 
ize the assessment of a tax or the collec- 


tion thereof by distraint or by a pro- | 
ceeding in court if at the time of the | 


enactment of this Act such assessment, 


distraint, or proceeding was barred by | 


the period of limitation then in existence, 
or (2) affect any asessment made, or 
distraint or proceding in court begun, 
before the enactment of this Act.” 
Lower Court Reversed. 
Section 250 of the Revenue Act 
1921 (42 Stat. 265) (which was super- 
seded by the Revenue Act of 1924) pro- 
vided that no suit or proceeding for the 
collection of income or excess profits 
taxes under prior acts should be begun 


after the expiration of five years after | 


the date when the return was filed. The 
facts of this case do not bring it within 
the provision of subdivision (e) of the 
above set out section 278, as at the time 
of the enactment of the Revenue Act of 
1924 the assessment in question was not 
barred, less than five years after the 
date of the return having then elapsed, 
and no assessment having been made, or 
distraint or procee.‘ng in court having 
been begun, before the enactment of 
that Act. The assessment in question 
was made within the time prescribed in 
subdivision (2) of section 277, as it was 
made within five years after the return 
was filed. The provision of that subdi- 
vision “that no proceedings in court for 
the ocllection of such taxes shall be be- 
gun after the expiration of that pe- 
viod” is not applicable to this case, as 
that provision limited or qualified 
by the initial words of section 277, “Ex- 
sept as provided in section 278,” and sub- 
Jjivision (d) of section 278 


is 


278 explicitly pro- 
rides that “Where the assessment of the 
ax is made within the period prescribed 
n section 277 * * * such tax may be 
vollected by distraint or by a proceeding 
n court begun within six years after 
he assessment of the tax.” The facts 
f the case hardly call for the applica- 
jon of the rule that a suit by the Gov- 
rnment to recover th. amount of a duly 
issessed tax is not barred by limitation 
n the absence of congressional action 
early imposing it. E. I. DuPont de 
Nemours & Company v. Davis, 264 U. S. 
156. 


enue Act of 1924 and within the time 
prescribed by section 277 (2) of that Act. 
and the suit having been brought within 
the time prescribed 
suit by section 278 (d) of that Act, the 
above mentioned ruling was erroneous. 


for bringing Nay 


; year 


At | 


moved the | 


The court sus- | 
That action of the | 


| profits tax for 


, was in effect. The } 


The assessment jin question having | 
been made after the passage of the Rev- | 


‘h | 
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Statute of Limitations 


Actual Facts and Not Bookkeeping Entries Found 


To Be Basis to 


Court Allows Refund 

| For Collected Taxes 
| 

| 


| 


Reduction of Invested Capital 
by Revenue Agent Was 
Unwarranted. 


~ ~- 


HauGuH & KEENAN STORAGE & TRANSFER 


COMPANY, PLAINTIFF, V. D. B. HEINER, | 


CoLLEcTorR, No. 3556; District Court, 

WESTERN DISTRICT OF PENNSYLVANIA. 

Depreciation for prior years was held 
in this case to be allowable, although not 
provided for on books and records ac- 
cording to Government requirements. 

The full text of the opinion by Judge 
Thomson follows: 


This is an action by Haugh & Keenan 


D. B. Heiner, Collector of Internal Reve- 
nue for the 23rd District of Pennsyl- 


| vania, to recover the sum of $654.58, ad- 


ditional income and profits tax for the 
1917, and the sum of $3,267.73, 
additional income and _ profits 
the year 1918, or a total of $3,922.31, 
with interest and costs. 

The facts of this case, most of which 
are not in dispute, I find to be as fol- 
lows: 

1. The plaintiff, a Pennsylvania cor- 
poration, having its principal office and 
place of business at Center and Euclid 
Avenues, Pittsburgh, Pa., is engaged in 
the general business of hauling, trans- 
ferring, storing and acting as custodian 
of goods, wares, merchandise and other 
personal property. 

The defendant, a resident of the West- 
ern District of Pennsylvania, is the Col- 
lector of Internal Revenue for the 23rd 
District of Pennsylvania, which includes 


| the county of Allegheny. 


2. Within the time prescribed by law, 
on or about April 1, 1918, the plaintiff 
filed with the defendant’s predecessor in 
office, its return of income and profits 
tax, showing an indicated tax liability 
of $2,723.89 the year 1917, which 
sum was duly assessed against the plain- 
tiff and paid. 


for 


Additional Sums 
Paid Under Protest 
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3. Afterwards, on May 25, 1922, one 
B. Jackson, United States Federal Reve- 
nue agent, after an examination and 
audit of plaintiff’s books, made a report 
to the Commissioner of Internal Reve- 
nue showing an additional income and 
the calendar year 1917, 
which, after some modification by the 
Commissioner at Washington, amounted 
to $1,294.14, and this amount with in- 
terest, amounting to $1,365.32, after ob- 
jection and protest was paid by the 
plaintiff on February 28, 1924. 


4. It is now conceded by the plain- | 


tiff that of the additional tax, amount- 
ing to $1,294.14, the sum of $639.56 was 
properly due and demandable from it, 
but claims that the remainder thereof, 
to-wit, $654.58, was not legally due and 
owing. 


5. In like manner, on or about March 


| 15, 1919, plaintiff filed with defendant’s 
| predecessor 


its return of income and 
profits tax for the calendar year 1918, 
showing an indicated tax liability of 
$14,242.55, which amount was duly paid 
by the plaintiff. 

On or about May 25, 1922, the said 
United States Federal Revenue agent, 
on examination of plaintiff’s books made 
a report to the Commisisoner at Wash- 
ington, showing an additional tax for 
the year 1918, which, after modification 
by the Commissioner and some deduc- 
tions for overpayment of income tax 
for a preceding period, amounted to $7.- 
414.09, which amount plaintiff, after ob- 
jection and protest, paid to the 
fendant. 


| Claim for Refund Was 
of | 


Rejected by Commissioner 

6. Plaintiff now concedes that of the 
alleged additional tax so paid for the 
year 1918, the sum of $4,146.36 was 
properly due, but that the remainder, 
to-wit, $3,267.73 was not legally due and 
owing. 

1. In the calculations of the Commis- 
sioner of Internal Revenue by which the 
additional tax for the said years 1917 
and 1918 were assessed, the plaintiff’s 
invested capital was reduced from the 
amount shown on the books. in the sum 
of $51,196.75. This amount, the Govy- 
ernment claims, represented additional 
depreciation suffered and sustained on 
certain buildings of the plaintiff over 
the period from 1902 to 1916, inclusive. 

8. Afterwards, on October 2, 1925, 
the plaintiff filed with the defendant a 
claim for refund for the total amount 
of the additional tax for the years 1917 
and 1918, which claim was rejected by 
the Commissioner of Internal 
on February 11, 1926. 

9. I find as a fact, under the evidence 

of the witnesses, the photographs intro- 
duced by the plaintiff, showing the con- 
dition of the buildings, verified by a 
personal inspection of the buildings by 
the Court, at which counsel for the 
plaintiff and defendant were present and 
participated, that the fair sound market 
value of each of the buildings of the 
plaintiff, upon which the Commissioner 
computed additional depreciation, was in 
excess of the value at which it was car- 
ried on the books of the corporation on 
December 31, 1916. 
From the foregoing sources of infor- 
tion, I find that said buildings are in 
state of full efficiency, and that all 
of them are in full use and functioning 
to their maximum capacity. 

10. I also find from the evidence that 
the ordinary depreciation of said build- 
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ccause of that error the judgment. is 
versed, and the cause 
further 


D 
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K is remanded for 
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proceedings. Reversed, 


April 16, 1927. 
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ings was. arrested or compensated for 
by making renewals and replacements 
sufficient to care for the decrease in 
valuation of capital assets and by 
charging the cost directly to expense. 
In this case the care and attention given 
by the plaintiff to keep its buildings in 
full repair and efficiency is very con- 
spicuous. 


Conclusions of law: 1. As the affidavit 
of defense admits the matters pleaded 
in the statement of claim as amended, 
including the reduction of invested cap- 
ital aforesaid, I find that such reduction 


a matter of fact and as a matter of law. 
2. The plgintiff is entitled to recover 
the sum of $854.58, the amount prop- 
| erly refundable for the calendar 
1917, with interest from February 28. 
1924, the date payment of said sum was 
required to be made to defendant, and 
the sum of $3,267.75, the amount prop- 
erly refundable for the calendar year 
1918, with interest from March 31, 1924, 
the date payment of said sum was re- 
quired to be made to the defendant. 
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its costs in this case. 

Discussion: From a legal standpoint 
it seems to depend largely on a question 
of fact. The question is, whether the 
Commissioner of Internal Revenue may 
reduce plaintiff’s invested capital under 
the circumstances of this case, by $51,- 
197.75 or any other amount, upon the 
theory that such sum represents addi- 


tional depreciation suffered or sustained | 


in years past, and prior to January 1, 
1917. 


Statute Involved 
Quoted by Court 


The statute involved is section 326 (a) 
(5) of the Revenue Act of 1918, 40 Stat. 
L. 1057-96, which reads as follows: 

“Section 526 (a): That as used in this 
title the term ‘invested capital’ for any 
year means * * * 

“(3) Paid in or earned surplus and un- 
divided profits; not including surplus and 
undivided profits earned during the 
year; ***” 

The Government proceeded on the 
theory that because the books and records 


s sate : ; i 
of the plaintiff did not disclose depreci- | 
ation provided for in a certain way, or | 


according to a certain rule, that there- 
fore, it must be presumed that depreci- 
ation was not provided for at all. 
Taxes are not laid and collected 
theory, but on a_ situation actually 
existing «s the facts may show 
situation to be. Theory is applied in 
the absence of such facts. The question 
of taxation is one of fact, and cannot 
turn on theories or fiction. In re Curtis, 


142 N. Y., 219: Swifts Estate, 137 N. ! 


Ke 0s 


It has been held, and is clearly the | 
law, that books of account are not evi- | 
dential, neither indispensable nor con- | 


clusive. Facts, and not bookkeeping en- 
tries, give rise to taxable income. 
vs. Mitchell, 247 U. S. 179; Southern Pa- 
cific Railroad vs. Muenter, 260 Fed. 837; 


Baldwin Locomotive Works vs. MeCoach, 


221 Fed. 59. 


The decisions have uniformly held that | 


under the excise tax law, and income tax 
law, no claims for taxes can rest on 
mere bookkeeping. Forty-four Year 
Coal Company vs. Kirkendall, 253 Fed. 
704; Industrial Trust Company vs. Walsh, 
222 Fed. 437, and other cases. 


Reduction Not Allowable 


For Theoretical Depreciation 

The decisions of the Commissioner of 
Internal Revenue and the Treasury De- 
partment, seem to be uniform in hold- 
ing that under the circumstances, such 
as existed in this case, no reduction can 
be made of invested capital for theoreti- 
eal depreciation of prior years. It 
said in Art. 839, Reg. 45: 


or depletion in prior years, will be made 
or permitted only upon the basis of af- 


firmative evidence that as at the begin- | 
ning of the taxable year the amount of , 


depreciation or depletion written off in 
prior years was insufficient or excessive, 
as the case may be. Where deduction 
for depreciation or depletion have, either 
on the books of the corporation or in 
its returns of net income, been included 
in the past, in expenses or other ac- 
counts, rather than specifically as depre- 


ciation or depletion, or where capital ex- | 
charged to ex- | 
penses in lieu of depreciation or deple- | 
tion, a statement indicating the extent | 
| J. B. Carr 


penditures have been 


to which this practice has been carried 
should accompany the return.” 

This regulation has been amplified by 
the Commissioner in public rulings which 
explain his position, and which reiterate 
very often that “a taxpayer’s corporate 
surplus should not be reduced by arbi- 
trary adjustments of depreciation,” and 


“a presumption should always exist that | 


a*axpayer’s books or account reflect ac- 
tual facts.” 


Surplus Account 
Not to Be Disturbed 


In Memorandum: No. 106, 
on Appeals and Review. 
ing come from the Commissioner 
advice as to the practice of field agents 
reducing earned.surplus by deductions 
for depreciation where none had been 
claimed in the past, the committee said: 

“It is the judgment of the Committee 
that there no warrant for reducing 
earned surplus because of alleged failure 
to charge off sufficient depreciation in the 
past, unless the depreciable assets of the 
corporation are valued on 


1S 


amount in exc 
at that time. * * *” 

Those rulings have not been departed 
from. 
the decisions of the Board of Tax Ap- 
peals. This Board has 
cided cases of this character, holding 
that the surplus accounts of the tax- 

| payer may not be disturbed for alleged 


| theoretical depreciation for prior years | 


year 





on | 


that | 





Doyle | 
, corporation action in 1912. 


is | 


“Adjustment in respect of depreciation | 


| Henry L. 


‘ | 
Committee 
A request hav- ! 
for | 


its books at | 
the beginning of the taxable year at an | 
ss of their actual value | 





They are also in harmony with | 


Deductible Depreciation 


——_+ 


Taxes Are Assessed 
On Existing Situation 


Books of Account Neither Evi- 
dential, Indispensible Nor 
Conclusive. 


without positive evidence that the depre- 
ciation actually sustained has not been 


: ; | adequately provided for. 
| of invested capital was unwarranted as | ~ a ! 


In appeal of Rub-no-more Co., 1 B. 
T. A., p. 228, it was held that the earned 


'-surplus of a taxpayer as shown by its 


books will be accepted as correct in the 
absence of affirmative evidence to the 
contrary. 
duced in this appeal to show that in- 
adequate depreciation had been taken in 
prior years, the earned surplus should 
not be reduced on that account. To the 
same effect, Appeal of Cleveland Home 


| Brewing Co., 1 B. T. A., p. 87; Appeal 
| of Russell Milling Co. 1 B. T. A., p. 
3. The plaintiff is entitled to recover | 


194, and other cases. 
Judgment Given 


| For Refund of Taxes 


this case is without special difficulty, as ; 


It is, of course, true that depreciation 


| as used in statute is not to be confused 


with ordinary repairs. It is intended to 
cover the estimated lessening in value 


| of the original property, if any, due to 


wear, tear, decay, gradual decline from 


| natural causes, ete., in spite of current | 


repairs, but if, instead of ordinary re- 
pairs, the buildings are kept up in such 


| a high state of efficiency as to completely 


overcome the lessening in the value of 
the property due to the ordinary use, 
wear and tear, ete., then a wholly differ- 


; ent situation is presented. 


The history of many famous buildings 
in the country and elsewhere in the 
world have demonstrated that it is quite 
possible to preserve a building practi- 


cally indefinitely by proper attention and | 


repairs. 
The showing of the plaintiff’s books 
supported by the testimony of credible 


witnesses, and the condition of the build- | 


ings, as they appeared on examination, 
have satisfied me that the arbitrary rule 
which the Government seeks to apply 
with reference to the alleged depreci- 
ation through prior years, is erroneous 
and cannot prevail. 

The plaintiff is, therefore, entitled to 
judgment for the amount hereinbefore 
set forth. 

A decree may be drawn accordingly. 

April 14, 1927. 


| Decisions of Board of 
| Tax Appeals. 
Promulgated May 11, 1927. 


*Vaughan & Barnes, Inc., Petitioner, v. 
Commisisoner of Internal Revenue. 
No. 7811. 

1. A salary was duly authorized by 


c The serv- 
ices were performed pursuant to said 


authorization in 1921 in which year the | 
| corporation was without funds to pay | 
the salary. The salary was paid in 1922. | 
| The corporation accounted on the basis 


of cash receipts and disbursements. The 
salary was allowed as a deductible ex- 
pense in 1922. 

2. Certain salaries of officers were 
authorized by corporate resolution in 
1922, as and for the year 1922 but meas- 


; ured by services and circumstances sur- 
rounding the payment 


of salaries in 
1921. Such salaries allowed as deducti- 
ble expenses in 1922. 

2 


given year as and for salaries in a prior 


| year are not allowable as deductible ex- 


penses in the year in which authorized 
and paid. 
4. Matter of what constitutes 
sonableness of salaries discussed. 
Joseph J. Haupt, Petitioner, v. Commis- 
sioner of Internal Revenue. 
Burgi, Petitioner, v. Commissioner of 
Internal Revenue. Nos. 5781, 5782. 
3ad Debts. A 
account claimed as a bad debt allowed. 
Appeal of H. M. Waite Hardware Com- 
pany. No. 5298. 
Additional deduction 
want of proof. 


rea- 


disallowed for 
Imposition of penalty 


| by Commissioner for failure to file a re- 


turn approved. 

A. D. Morton, Petitioner, v. Commis- 
sioner of Internal Revenue. 

termined. 

3iscuit 
Commissioner of 
No. 8988. 
Deficiency for 1919 found to be §$1,- 

595.30. Judgment for respondent. 

Berg and Rose Berg, Peti- 
tioners, v. Commissioner of Internal 
Revenue. No. 7029. 

Certain instruments herein construed 
and held to be oil and gas leases and 
not sales of capital assets within the 
meaning of section 206, Rev. Act, 1921. 

Promulgated May 12, 1927. 

H. D. and J. K. Crossell, Inc., Petitioner, 
v. Commissioner of Internal Revenue. 
Nos. 7341, 10586. 

1. The Board will disregard a ques- 
tion discussed orally at the hearing or 
on brief, when not pleaded in the orig- 
inal petition or raised by proper amend- 
ments thereto. 

2. Personal 
nied, 
Alexander Silverman, Petitioner, v. Com- 

missioner of Internal Revenue. No. 

10389, 

Amounts cxpended by petitioner, a 
professor of chemistry and a member of 
the faculty of the University of Pitts- 
burgh, in connection with’ the carrying 
on of his profession, in attending scien- 
tific meetings and conventions, constitute 


Co., Petitioner, v. 
Internal Revenue. 


service classification de- 


| an ordinary and necessary business ex- 
repeatedly de- | 


pe nse. 

if. B. Boyd, Petitioner, v. Commissioner 
of Internal Revenue. No. 6751. 
Deductions claimed fer losses in busi- 

ness and for debts, represented by notes 


No evidence having been intro- | 


8 No. 3559. | 
The cost of 46,033 shares of stock de- | 











3. Salaries authorized and paid in a | 
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YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 


ployed in libraries 


A 


and filed for reference. 


(CONSOLIDATED RETURNS OF CORPORATIONS: Consolidated Net In- 
come of Affiliated Corporations: Revenue Acts 1918, 1921—The M Com- 


pany, which obtained certain oil leases, etc., in exchange for its capital stock, 
and which subsequently became affiliated with the O Company, is not entitled 
to claim depletion, depreciation, and loss on abandonment, either before or after 
affiliation, on any basis other than the market value of the leases, ete., as of 


the date of their acquisition. 
after affiliation may be deducted from 
group. 


Any operating loss sustained by the M Company 


the combined net income of the affiliated 


A subsequent transaction, whereby the M Company dissolved and its assets 
were transferred to the O Company in consideration of the assumption of its 
indebtedness and the forgiveness of its own obligations, was an intercompany 
transaction, and no gain or loss from such transaction can be recognized in 
computing the taxable income‘of the affiliated companies. 

The basis of the transferred assets in the hands of the O Company for 
the purposes of depletion, depreciation, and gain or loss on future disposition 
will be the same as the basis in the hands of the M Company.—G. C. M. 501. 
—Yearly Index Page 764, Col. 5 (Volume II.) 


EPRECIATION: Prior Years: Sec. 326(a)(3), 1918 Act.—Depreciation is 
allowable deduction for prior years. although not set up on books and 


records according to Government requirements, under Sec. 


326(a) (3), 1918 


Act.—Haugh & Keenan Storage & Transfer Co., v. D. B. Heiner, Collector 


(District Court, Western District of Pa.)—Yeaily Index Page 764, Col. 2 


(Volume II.) 


IMITATIONS: Assessment: Sec. 277, 1924 Act: Sec. 250, 1921 Act.—Assess- 

ment made after the passage of 1924 Act within time prescribed by Sec. 

277 (2), and suit having been brought within time prescribed by Sec. 278 (d), 

held: Not barred by statute of limitations of five years——United States v. 

Robert L. Crook and Daniel H. Christman (Circuit Court of Appeals, 5th 
Circuit.) —Yearly Index Page 764, Col. 1 (Volume II.) 


Operating Loss by Company Deductible 
From Net Income of Affiliated Group 


General Counsel, Bureau 


of Internal Revenue, Issues 


Memorandum on Consolidation of Income. 


| GENERAL COUNSEL’S MEMORANDUM 1501; 


BuREAU OF INTERNAL REVENUE, TREAS- 

uRY DEPARTMENT. 

The General Counsed of the Bureau of 
Internal Revenue has promulgated a 
memorandum, 1501, relating to consoli- 
dated net income of affiliated corpora- 
tions. The full text follows: 

An opinion is requested on certain 
matters connected with the purchase by 
the O Company of the capital stock of 
the M Company and the subsequent liqui- 
dation of that company. 

The M Company was incorporated on 
April —, 1919. On May —, 1919, the M 
Company acquired certain property and 
oil leases from A in exchange for its 
capital stock. At the time of this pur- 
chase only a small part of the acreage 


: was proven for oil production, and the 


cash market value as of May —, 1919. 
of the leases has been set at x dollars, 
upon which basis depreciation, depletion, 
and loss on abandonment have been com- 
puted. Dut to the discovery of deep sand 
in a certain field which the company 
was operating, the cash market value of 


| certain of its leases rose to about 25x 


dollars in December, 1919, and January, 


| 1920, but in February an abrupt decline 


of production set in and the value of the 
leases suffered proportionately. The 
company incurred operating losses dur- 
ing the entire period of its existence. 


The O Company was incorporated on | 


June —, 1919. Under contract dated De- 
cember —, 1919, it acquired from A—~ 
shares of the capital stock of the M Com- 
pany, or 545 per cent of the shares 
then outstanding, for which it gave in 
consideration: 

Dollars 

. 54x 


As of December —, 1920, the O Com- 
pany purchased the remaining shares 
outstanding (45.7 per cent) for a cash 
consideration of 42x dollars. From July, 


charged off, will not be allowed unless by 


| satisfactory evidence it is shown that an 
Oscar | 


actual loss in the one case has occurred 
or in the other, that satisfactory evi- 


: | dence shows there has been failure after 
certain partnership | 


proper efforts to collect or that investi- 

gation shows notes charged off to be 

worthless; the mere fact of charging off 
notes not being sufficient evidence of 
their worthlessness. 

The Empire State Finance Corporation, 
The Finance Exploration and Develop- 
ment Corporation of America, and Al- 
fred C, Coxe, Jr., Edgar L. Kerstetter, 
William R. Jones, and John W. Dixon, 
Trustees of the Empire State Finance 
Corporation, Petitioners, v. Commis- 
sioners of Internal Revenue. No. 6805. 
The Finance Exploration and Develop- 

ment Corporation and the Empire State 

Finance Corporation were affiliated dur- 

ing the year 1921. 

Decisions marked * have been desig- 
nated by the Board of Tax Appeals as 
involving new principles and will be 
printed in full text in this or subsequent 
issues. Subscribers who are interested 
in any decision not so designated should 
write to the Inquiry Division, The United 
States Daily. 


Revenue Commissioner 
Accepts Tax Decisions 


The Commissioner of Internal Reve- 
nue acquiesces in the following decisions 
of the United States Board of Tax Ap- 
peals, the items noting the name o 
taxpayer and the docket number: 

J. A. Bentley, 2512. 

Birmingham Trust & 
pany, executor, 7440. 

Osmond, K. Frankel, executor, 3182. 

Herbert J. Gerst et al., 3879, 3888, 
5365, 5866, and 5367. 

Louis Hausmann, executor, 5931. 

Estate of Theresa R. Hausman, 5931. 

Estate of George A. Kessler, 5182. 

Anson vy. Prouty, et al., executor, 2951 

Estate of C. C. Prouty, 2951. 

Rockford Brick & Tile Company, 3873. 

Estate of I. F. Young, 7440 

E. W. Zimmerman, 2513, 


Savings Com- 


the | 


1920, to May, 1921, the O Company made | 
unsecured cash advances to the M Com- | 


pany totaling 5x dollars. 
were ever received by the O Company 
from the M. Company. For the period 
subsequent to December —, 1920, and 


including the calendar year 1923, the two | 
corporations filed consolidated returns. | 
On December 31, 1923, the M Company | 
was dissolved and all its assets trans- | 


ferred to the O Company in considera- 
tion of the (1) assumption of all liabil- 
ities of the M Company, amounting to 
about x dollars, (2) forgiveness of its 


indebtedness of 5x dollars, and (3) sur- | 
render of all shares of the M Company | 


for cancellation. The value of the assets 
transferred is put at between 1%x dol- 
lars and 15%4x ‘dollars, and it is claimed 
that they had no “readily realizable 
market value.” 

The taxpayer requests advice on the 
following propositions: 

(1) Can the M Company before and 
after consolidation claim depletion, de- 
preciation and loss on abandonment on 
any basis other than the market value 
of its assets as of May —, 1919? 

(2) How should the operating losses 
of the M Company be treated after 
affiliation ? 


(3) Can the O Company deduct an al- 
lowance for loss sustained on the trans- 
action of December —, 1923? 

(4) What is the basis of the assets 
acquired by the O Company from the 


depreciation, and loss or gain or a subse- 
quent disposition of the property? 

As provided in section 214(a)10 of the 
Revenue Act of 1921, the basis for de- 
pletion and depreciation of the assets of 


the cost as of May —, 1919, represented 
by the fair market value of the leases 
and other property acquired on that day, 
plus the cost of development expended in 
its operations, if such cost has been cap- 
italized and not deducted as an expense. 
The affiliation of the M Company with 


basis of the deduction allowable. Al- 
though it is stated that a large part of 
the acreage acquired under the leases 
as of May —, 1919, was “potential ter- 
ritory,” no facts are submitted 
which it could be determined that the M 
Company is entitled to claim discovery 
values for the leases in question. 

With reference to the operating losses 
of the M Company, any such loss sus- 
tained by it after affiliation may be de- 


the affiliated group as provided in article 
636 of Regulations 62. 

The transaction of December 31, 1923, 
whereby the assets of the M Company 
were transferred to the O Company in 
consideration of the assumption of its 


own obligations, was an intercompany 
such transaction can be recognized in 
computing the taxable income of the af- 


filiated companies. The dissolution of 


of its assets to the O Company. The 





dividend in kind from its affiliated sub- 
| sidiary. The principles underlying such 
a liquidation have been thoroughly con- 
sidered in Solicitor’s Opinion 131 (C. B. 
I-1, 18). No gain or loss can be recog- 
nized on the transfer or sale of assets 
between affiliated companies. Rulings to 
this effect have been consistent under 
prior Revenue Acts. The nature of a 
liquidation of an affiliated subsidiary has 
been determined by the Board of Tax 
Appeals in a case arising under the Rev- 
enue Act of 1918. (See appeal of United 
States Trust Co., 1 B. T. A., 901.) 
Section 204 (a) of the Revenue Acts 
' of 1924 and 1926 provides that the ordi- 
nary basis for determining gain or loss 
on property acquired after February 28, 
1913, shall be the cost thereof. Subdi- 
vision (c) provides, so far as is here per- 
tinent, that the basis for depletion and 
depreciation shall be the same as pro- 
vided in subdivision (a) for the compu- 
tation of gain or loss on subsequent dis- 
position. Certain exceptions 
general rules are set forth in the same 
| section, 
| To be continued in the issue of 
5 May 16 


No dividends | 


M Company with respect to depletion, | 


the M Company should be taken to be | 


the O Company would not change the ! 


from | 


ducted from the combined net income of | 


indebtedness and the forgiveness of its | 


transaction, and no gain or loss from | 


the M Company followed the transfer | 


holding company received a liquidating | 


to these | 
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Decisions 


Government's Delay 
Was Not Acceptance 
Of Compromise Offer 


Liability of Surety on Tax 
Abatement Bond Not De- 


pendent on Notice 
of Default. 


UNITED States v. Morris DRIELINGER 
AND GusTAVE HENRY, DISTRICT CouRT 
FOR THE SOUTHERN DISTRICT OF NEW 
York, No, 113. 

Delay by the Government in re- 
jecting an offer in compromise docs 
not compel its acceptance, the Dis- 
trict Court held in this case. 

On the question of whether an 
abatement bond executed by the taxr- 
payer was a contract of suretyship 
or merely a guaranty of collection, 
it was held that a surety was not 
entitled to notice of the taxpayer's 
default as a condition to the surety’s 
liability on the bond. 

The publication of the opinion of 
the Court, by Judge Goddard was 
begun in the issue of May 13, and 
is concluded as follows: 

Claims of Defendant. 

The defendant contends that the con- 
tract is one of guaranty and analagous 
to a conditional rather than to an abso- 
lute guaranty of payment, and that the 
failure by the plaintiff, the United 
States, to give notice to the defendants 
of the default of the taxpayer until 11 
months after the said default, discharged 
the defendants from liability on the 
bond; furthermore, that it was the duty 
of the Goverr-nent to prosecute promptly 
and diligently the claim against the tax- 
payer, and having failed to institute a 
suit fora period of eight months before 
the bankruptcy occurred, they as guaran- 
| tors, are thereby discharged. The de- 
| fendant also urges that the offer of com- 
promise made on May 28, 1924, by the 
| taxpayer, accompanied by the check of 
$3,000 which was retained by the Gov- 
| ernment for about two and one-half 
| years, is to be regarded as an acceptance 
| by the plaintiff of the offer of compro- 
| mise, and that the legal consequence 
thereof was to discharge the defendants 
on the bond. 

The fundamental question here to be 
decided is: Whether the bond executed 
| by the defendants was a contract of 
suretyship or merely a guaranty of col- 
jection, for, as stated in Corpus Juris, 
Volume 28, page 480: 

“A surety is an insurer of the debt or 
obligation, while a guarantor is an in- 
surer of the ability or solvency of the 
| principal. A strict guarantor is entitled 
to notice of his principal’s default, while 
a surety is held to know every default 
of his principal, and is liable without 
| such notice.” 

As a general preposition of law, a 
surety is not entitled to notice of the de- 
fault of the principal for the reason that 
the surety is primarily liable and is not 
discharged by the mere indulgence of the 
creditor to the principal or by want of 
notice of the default of the principal. 
McIntosh-Huntington v. Reed, 89 Fed. 
484; see also Brandt on Suretyship and 
Guaranty, Second Edition, Sec. 200; 
Douglas v. Howland, 24 Wend. 35. 

Obligation Not Affected. 

It is therefore evident that if the bond 
now under consideration was that of a 
surety, the direct obligation of the de- 
fendants was not affected by the Gov- 
ernment’s failure to give them prompt 
notice of the nonpayment by H. Zierler, 
Lambrose & Co., to commence action 
against the taxpayer, or by the bank- 
ruptcy of the taxpayer. 

The bond reads that ‘H. Zierler, Lam- 
brose & Co. * * * as principal and Morris 
Drielinger * * * and Gustave Henry * * * 
as sureties are hereby and by these 
presents jointly and severally held and 
firmly bound unto the United States of 
| America in the sum of $15,000 * * * 
for payment of which well and truly to 
| be made unto Frank K. Bowers * * * 
the parties hereby bind themselves * * *. 
It then provides that if the claim should 
| be denied in whole or in part so much as 





| may be found due will be paid upon 
| notice and demand. Clearly this is a 
joint and several obligation of the tax- 
| payer and these defendants. It was an 
obligation not that the taxpayer would 
pay, but that they themselves would pay 
if the claim was denied in whole or in 
part, and provided that notice of the re- 
jection of the claim and demand for pay- 
ment be given. The defendants were 
jointly and severally bound to pay the 


were obligated to pay if and when noti- 
fied of the rejection of the claim for 
abatement and payment was requested. 
Such notice and demand have been given 
them and they have not paid. 


Offer of Compromise. 

While it is true that ‘on March 28, 
1924, the taxpayer made an offer of 
com»yromise of $5,000 accompanying the 
offer with $3,000, and that the Commis- 
sioner of Internal Revenue did not ree 
| ject the offer until December 30, 1926, 
meanwhile retaining the $3,000. I do 
not find facts which justify regarding 
this as an agreement to compromise by 
| the Government of its claim, or that the 

Government is equitably estopped. This 
| may be an unexcusable delay on the part 

of the Government, but Section 3229 of 

the Revised Statutes referred to by 
counsel for the defendants, does not pre- 
scribe any period of time in which the 

Commissioner of Internal Revenue is to 

pass upon an offer of compromise. The 

rule laid down in Dox vy. Postmaster 

General—26 U. S. 317, at 325 that “aq 

claim of the United States is not ree 
| leased by the laches of the officer to 
whom the assertion of that claim was ene 
trusted” cannot be disregarded in cone 
sidering the effect of the long delay in 
replying to the offer of compromise, 

Accordingly, a verdict for the sum of 
$15,000 together with interest and costs 
as demanded in the complaint will be 
i eeeer in favor of the plaintiff and 

against the defendant, Morris Drielinger, 
as he was the only defendant served, 

April 11, 1927, 
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Unemployment Figures for Un 


Lowest Since April, 1926; Coal Prices Decreased 


Trading in Canada 3 


Affected by Weather 


Sales of Farm Equipment and 
Industrial Machinery Is Re- 
ported to Be Active. 


Unemployment figures for the United 
Kingdom are the lowest reached since 
the last of April, 1926, and the retail 
price of coal. has been slightly reduced, 
according to the weekly summary of 
world business conditions announced by 
the Department of Commerce. 

Sales of farm equipment and indus- 
trial machinery in Canada is reported to 
be active, although cooler weather has 
affected the spring trade in clothing and 
dry goods, it is stated in the review. 

The summary, as announced on May 
13, follows in full text: 

Canada—Sales of producers’ goods 
such as farm equipment, industrial ma- 
chinery and materials, mining supplies 
and power equipment, continue at satis- 
factory levels, but cooler weather has 
affected to some extent the demand for 
some spring lines, notably clothing, 
footwear and dry goods. Agricultural 
implements automobile, locomotive and 
tire factories are increasingly 
Motor vehicle dealers are enjoying ex- 
cellent business and imports of trucks 
and passenger cars during March totaled 
4,397 units, valued at over $4,000,000. 
The March output of leather footwear 


was nearly 1,800,000 pairs; the total for | 


the first quarter of the year was 4,705,- 
686 pairs. 

Commercial failures during the first 
four months of the year numbered 817, 
about 6 per cent more than a year ago, 


but the total liabilities, $13,700,360 were | 


about 9 per cent larger. Secupity prices 
continue to advance; the bond market is 
characterized at present by high prices 
for Dominion, provincial: and municipal 
securities, owing to the _ increasing 
amount of funds available and the cur- 
tailment of public borrowing. The 


wholesale price of many commodities de- | 


clined in April, but there was an ad- 
vance in grain and flour which kept the 
average up. 
ing because of increasing demand and 
limited supply. 
with an active demand; exports in May 
from the Port of Montreal are esti- 
mated at 30,000,000 bushels. Spring 
wheat flour prices at Montreal advanced 
20 cents per barrel during the week 
ended May 7, but are 60 cents lower 
than a year ago. 


Unemployment Decreases 


In United Kingdom 

United Kingdom—The number of un- 
employed workpeople, as revealed by the 
Ministry of Labor unemployment regis- 
ters, was 1,044,800 on April 25. This 
is the lowest figure reached since the 
last of April, 1926, when the aggregate 
so reported was 1,034,000. However, 
there has been more short time work- 
ing recently than usual, especially in the 
coal mining industry. Supplies of coal 
are said to be large witl: production 
generally in excess of demand. 
firm is reported to have received a con- 


tract for supplying the Egyptian rail- | 


way with 100,000 tons of coal during 
May, June and July. The retail price 
of household coal has been reduced by 
3 shillings a ton. 

Belgium—aA revision in the Belgian 
tariff is now in progress and will entail 
increases in the tariff coefficients. Total 
imports in March were valued at 2,- 
740,v00,000 francs and exports at 2,558,- 
000,000 frances. Tax collections relating 
to the year 1926 received up to the end 
of March totaled 2,355,000,000 francs as 
compared to bugest estimates of 1,850,- 
000,000 frances. Collections for 1927 re- 
ceived during the first quarter amounted 
to 262,000,000 francs as compared to 
200,000,000 francs during the same pe- 
riod last year. 

France.—Primary industries 
sluggish and operations are in 


remain 
many 


cases being carried on with small profits | 


or even at a loss. Representatives of 
those industries are not optimistic re- 
garding early improvement in the gen- 


a ; A * i a > 
eral economic situation and, in fact, do } jnevease, while exports fell off slightly. 


not expect a marked expansion in trade 
before fall. Manufacturers are dis- 
turbed by the possibility of a further im- 


provement in the franc, notwithstanding | 


official reassurance to the contrary. The 
feeling is somewhat better among the 
commercial groups whose sales are 
usually stimulated during the spring 
buying season and who now report a 
slight improvement in business. Short 
term money continues plentiful and the 
situation with regard to long term loans 
nas improved. In line with the policy of 
encouraging investment in longer term 
issues, the interest rates on one year 
National Defense bonds has been re- 
juced from 4 to 3 per cent, while the 
rate on two-year bonds remains at 5 per 
zent. Unemployment continues to de- 
sline. There is greater activity in coal 
sales, although stocks are accumulating. 
Following record exports and heavy pro- 
duction during the first quarter of this 
year, the iron and steel industry is now 
curtailing its output because of the 
slack domestic and. foreign demand. 
Buyers are holding back and additional 
price cuts are anticipated in France. 
The textile markets show varying tend- 
encies with few outstanding features. 
There is a rising tendency in leather 
prices which, however, are still generally 
under world market prices. The retail 
shoe trade is better, but calm persists 
in the factories. With the continued 
improvement in spring automobile sales, 
the leading French manufacturers are 
increasing production. Sales of Amer- 
ican automobiles are also better. The 
general agricultural outlook is promis- 
ing with spring sowings approaching a 
more normal level. 

Germany.— Progress in the textile in 
dustry continues to be the outstanding 


active. | 





Potato prices are advanc- } 


Wheat prices are strong | 


A Welsh | 


; industry 





! ments during March were larger. 
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feature of the general industrial im- 
provement now prevailing in Germany. 
Even though there is a tendency on the 
part of the public to substitute cotton 
for wool, woolen mills are able to re- 
port a good amount of business. The 
industry as a whole has orders booked 
for many months ahead. The same situa- 
tion is true of the iron and steel in- 
dustry. It is also especially significant 
that the improvement is due principally 
to an increase in domestic sales rather 
than in export shipments. With a slight 
tendency towards increase in wages, ‘the 
general purchasing power is correspond- 
ingly growing; this condition, however, 
is also bringing a slight advance in the 
prices of manufactured products. 


Germany Shows Progress 
In Textile Industry 

Italy—The cabinet council recently ap- 
proved a 40 to 70 per cent reduction in 
the cost of living bonuses paid to various 
grades of Government employes. Simi- 
lar bonuses paid to Ministers and Under- 
secretaries have been eradicated; the rea- 


son for this action is to be found in the | 
Re- |! 


recent rise in value of the lira. 
ductions on the railroad rates of numer- 
ous classes of freight were also author- 
ized. 
Spain 
large and indicate a continuance of the 


speculative purchases of the peseta. The | 
steadiness of the exchange situation has | 
stabilize commercial operations 


helped 
and greatly favors imports. Increases 
are evident in Government collections and 
so far exceed budget expectations 
approximately 9,500,000 pesetas. Busi- 
ness turnover is reported normal with 
substantial imports. Collections are fair 


and the credit situation is slightly im- | 
proved. Bourse operations are somewhat | 


reduced due to the April holidays, but 
money is plentiful both for investment 
and business. The crop situation is less 
favorable on account of the lack of rain 
which threatens cereals, but fruits, nuts 
and grapes are in no immediate danger. 
The industrial situation is somewhat 
spotty with the coal mining crisis con- 


tinuing and with an increasing number 
national 


of industries obliged to use 
coal. The crisis in the lead mines con- 
tinues on account of the low prices paid 
miners by the refiners. Iron mining 
conditions continue their improvement, 
but the tanning industries are still some- 
what backward. 


way orders and the textile industries 
continue active. April imports from the 
United States were normal with a ten- 
dency toward increases in receipts of au- 
tomotive products. 


Labor Situation Shown 


Improved in Finland 
Finland—Theg labor si ‘ation had clar- 
ified somewhat at the close of April. 
The efforts of the Paper Workers’ Union 
to call a general strike on May 1 have 
met with no success. The shipping 
companies were able to compromise with 
their own sailors individually and thus 
averted trouble. The Railway Adminis- 
tration granted insignificant increases to 


certain classes of their workshop em- ! 


ployes and their operations will be car- 
ried on without interruption, but the 
workers in the paper industries post- 
poned the strike date to May 15 and it 
is hoped in Finland that the employers 
will be able to negotiate with their 
workmen before that time, and avoid a 
strike. Demands for increases in wages 
varying from 25 per cent to 50 per cent 
and for collective agreements originated 
with the Trade Unions. A strike in this 
would involve about 18,000 
workers. 

A slight seasonal revival was notice- 
able in Finland during March. The con- 
tinued mild spring weather encouraged 
both industry and trade. The demand 
for lumber was weaker as a result of 
the large quantities already contracted. 
Prices remained unchanged, but were 
slightly higher than last year, and ship- 
The 
pulp market was dull and unsettled, with 
some hesitancy among the buyers. Con- 
ditions in all other industries remained 
practically unchanged except for 
slight seasonal improvement. Both im- 
ports and exports were active during 
March, the former showing a very large 


The slight stringency in the money mar- 
ket which prevailed during February 
was relieved during March. Financial 
conditions were somewhat better than 
normal at that time of the year. 

Sweden—On April 17, an agreement 
was reached which terminates the 
threatened lockout in the paper and saw- 
mill industries. At the conclusion of the 
lengthy session of the Arbitration Com- 
mission, the agreement concluded was 
the practical continuation of the old 
agreement, with the exception that 
wages per hour were increased by 0.02 
crowns ($0.00534). The new contract is 
to be in force until February 1, 1929. 
The prevention of the lockout, as a re- 
sult of this settlement encouraged the 
stock market, with the result that there 
was an improvement in lumber and 
wood pulp. 

Lithuania—Preliminary statistics indi- 


cate that the State Budget for 1926 was | 


realized with a surplus of 7,000,000 lits 
(one lit worth $.10). Total revenues 
amounted to 235,160,000 lits, as against 
241,940,000 lits estimated, and expendi- 
tures to 228,160,000 lits, as against 236,- 
220,000 lits estimated. Actual returns 
from indirect taxes which totaled 101,- 


350,000 lits were 6,000,000 lits below esti- | 


mates, but the returns from other taxes 
and from State enterprises were above 
budget estimates. 

Poland-—The general trend of economic 
conditions in Poland continues favorable. 


The advent of the spring season carried | 


with it a general revival of activity in 
trade as well as in the principal indus- 
tries of the country, especially in the 
textile, metal and machinery industries 
and in building operations. Condition 
of the Bank of Poland remains favor- 


Spanish bank clearings are still | 
; 141,200,000 zlotys n February and 158,- | 
700,000 zlotys in January, leaving a sur- | 


by | 





Steel plants are work- | 
ing full time for Government and rail- | 


! ernment 


the | 


| Department of 


THE UNITED 


World Trade 


ited 


Primary Industries 
In France Sluggish 


Textile Progress in German In- 
dustrial Field Continues as 
Outstanding Feature. 


able, the gold reserves showing an in- 
crease of 3,000,000 zlotys in April, as 
compared with the middle of March, and 
the net supply of foreign exchange, 1,- 
400,000 zlotys, after providing 14,000,000 
zlotys for meeting abroad State obliga- 
tions which fell due on April 1. With an 
increase of about 30,000,000 zlotys in 
the amount of notes in circulation (660,- 
000,000 zlotys in April versus 630,000,- 


000 zlotys in March), the rate of cover | 


against the notes declined to 56.25 per 


cent in April from 57.80 per cent in | 


March. State revenues from the two 
principal sources—taxes and 
lies—for the first three months of the 
calendar year usually the most unfavor- 
able ones for tax collections, yielded 
477,600,000 zlotys, equivalent to 28.6 per 


cent of the annual budgetary estimates. | 


The receipts of all State revenues for 
March totaled 182,880,000 zlotys, against 


plus of 25,000,000 zlotys for the month. 


Economic Conditions 

Favorable in Poland 
Czechoslovakia—A 

mism 


current 
concerning economic 


of opti- 


been made public, it is announced that 


the iron and steel industry exceeded its | 
quota, under the provisions of the Conti- | 


nental Raw Steel Agreement, in the first 
quarter. With the program of direct 
taxation reform, the 
foresees a tax reduction of 500,000,000 
crowns. 

Rumania—Collections of State reve- 
nues during the month of March, for 


the account of the 1927 budget (the books | : 
| to the science dealing with the forma- | 


on the budgetary finances for 1926 re- 


main open until June 30, 1927), accord- | 


ing to data published by the Ministry | : 
| knowing whether the 


of Finance, totaled 2,621,000,000 lei 
(present rate of exchange, $0.0063). 
against expenditures for the month of 
2,543,200,000 lei. These figures compare 


| with 2,201,000,000 lei of revenues and 3,- 


644,000,000 lei of expenditures for March, 
1926. For the first quarter of the 1927 


budget, revenues totaled 6,219,000,000 | 
lei and expenditures, 5,495,000,000 lei, | 
; thus leaving a surplus of 724,000,000 lei. 


However, with the total revenues esti- 
mated in the budget for 1927 at 33,390,- 
000,000 lei, the proportionate yield- for 
the quarter should have amounted to 8,- 
347,500,000 lei. 

Greece—In an effort toward budget 
equilibrium, the Government program of 
economy continues, with reductions in 
the budgets of all branches of expendi- 
ture. Announcement is also made of an 
increase in all postal, telephone and tele- 
graph rates effective May 1. Results of 
these measures and effect of increased 
duty on wheat and sugar are expected 
in Greece to be indicative of future Gov- 
policy 
The unemployment problem is still seri- 


ous, and little change is reported in the ! 


cost of living. 


The silk market in Japan is weaker 
and stocks of cotton yarn and textiles 
are accumulating, according to a cable 
to the Department of Commerce from 
the Commercial Attache at Tokyo, 
H. A. Butts. It is believed in Japan 
that no immediate prospects for trade 
improvement are evident, Mr. Butts 
stated. 


Steamship Subsidy 


Commerce 
Advised of Details by Amer- 
ican Minister. 

The American Minister at 
Robert P. Skinner, in a mail report re- 
ceived in the Department of Commerce 


and made public there May 13, states | 
details of the new Greek steamship sub- | 
sidy that has been approved by the Coun- | 


cil of the Merchant Marine. 
The full text of the report follows: 
A subsidy for Greek steamships has 


been granted by a decree approved by | 


the Council of the Merchant Marine. 
The principal proyisions of the decree are 
the following: Passenger 


the lines: 
nople-Piraeus-Marseille-Piraeus or Pi- 
raeus-Corfu-Brindisi-Corfu-Piraeus-Alex- 


andria-Piraeus, are entitled to a financial | 
(a) For | 
ships from one to five years old, 20 me- | 


subsidy, fixed by the State: 


tallic drachmas annually per ton (gross 


tonnage) for the first 2,000 tons, and 10 | 


metallic drachmas for éach ton in excess 
of 2,000; (b) for ships over five years 
old, half of the amounts mentioned above 
The financial indemnity is paid quarteriy 
A ship subsidized is obliged, among other 
things: (1) To complete annually at 
least 15 sailings for the first line and 20 
for the second; (2) to carry free of 
charge postal correspondence and pack- 
ages; (3) to navigate at a normal speed 
of at least 12 knots an hour; (4) to 
grant a rebate of 50 per cent on the 
passage tickets of military officials, pub- 
lic officials, etc. A credit of 2,000,000 
drachmas for the purpose of these sub. 
sidies has been entered in the budget of 


the governing board of the merchant ma- | 


rine, 


monopo- | 


and 





conditions | 
still prevails in Czechoslovakia in spite | 
of the abrogation of tariff conventions | 
with Austria and the uncertainty as to | 
* the outcome of further negotiations. 
though production figures have not yet | 


Al- | 


| to. sail 
Finance Minister | 


along economic lines. | 


Is 
| the 
; a decided 


Athens, | 





steamships, | 
less than 10 years old, measuring more | 
than 1,000 tons, and following one of | 
Piraeus-Saloniki-Constanti- | 
| product in 


b eign made footwear is 


STATES DAILY: 


Tariff 


Kindom Shown _ |Hawaiian Waters —_| Stocks of Wool 


Charted for Shorter 
Route to the Orient | 


| 

Capt. C. L. Garner, in Charge | 

of Survey, Says That Work 
Should Mean Saving to 
Trans-Pacific Shipping. 


[Continued from Page 1.] 

“We revised the surveys of the area 
south of the Island of Oahu from the | 
line of breakers to a distance of about | 
five miles from the coast. We also | 
partially surveyed the areas south of 
the Island of Kauai during March, 1927. 

Results Summarized. 

“The results of this work, 
speaking, are: Topography: Completed 
shore line, 80 miles. Area of completed 
topography, 25 square miles. Hydrog- | 
raphy: Sounding lines run, 4,500; 
soundings taken, 48,000; area covered. 
1,500 square miles, Triangulation: 
Number of new stations, 25; area cov- 
ered, 500 square miles. Tidal data: 
There were six new stations established 
full observations made for future 
information or tidal predictions. 

“These surveys are more than 70 per 
cent original. They are surveys in lo- 
calities never before accurately charted 
and are particularly valuable for these 
reasons: 

“1, For furnishing the navigator with 


roughly 


| accurate information in order that ships 


may sail with safety in areas which were 

previously unknown as to depths and | 
dangers and therefore navigated at 

greater risks and expense. An instance 

of this is the fact that the entire Island 

of Niihau was found by our surveys to | 
be one-third of a mile further westward 
than previously shown. The new chart 
of the Coast and Geodetic Survey for 
the Hawaiian Islands will correctly rep- 
resent it. 

“2. This survey when combined with 
other surveys’ to the westward will 
make it possible for trans-Pacific ships 
with safety much nearer the 
Hawaiian Islands and rocks and will un- 
doubtedly lead to a shorter route to the | 
Orient. This will mean a saving of time 
and consequently much money to ship- | 
ping interests in general. 


“ang 


3. It is also a worthy contribution 


tion of land masses, 
ogists 


old or new. 
are particularly 


Geol- 
interested in 
kno Hawaiian group 
is in any way connected with what 
might have been, in ages past, a large 
south Pacific continent. From all pres- | 
ent appearances, the Hawaiian Islands | 
are of volcanic origin, being pushed up 
from the bottom of the sea which has a 
general depth of 2,500 fathoms in this 
part of the Pacific. However, there are 
comparatively few soundings around the 
islands and it is not known if all of the 
islands are actually surrounded by these 
depths. To many it has seemed possible 
that some areas, of considerably, less | 
depths, leading away from the islands ! 
and making connection to other land 

masses in the south Pacific, may be | 
found and thus establish some old con- 
tinental connection.” 


Rubber Industries 


Of Britain Expand | 


Production Nearly Trebled ‘in | 
Less Than 20 Years, All 
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Total 291,656,710 Pounds, Census Shows 


Joint 


Wool Stock Report Is Based on Returns From 551 


Manufacturers, Seventeen Not Reporting. 


Stocks of wools in and afloat to the 


| United States on March 31,,1927, includ-° 
| ing tops and noils, amounted to 291,656,- 


710 pounds, grease equivalent, according 
to the quarterly joint Wool Stock Re- 
port just released by the Bureau of the 
United States 


tural Economics, United States Depart- 
ment of Agriculture. 

The full text follows: 

This report is based on returns from 
551 manufacturers received by the Bu- 
reau of the Census. This is exclusive of 
17 manufacturers operating 60 mills, who 
failed to report for this quarter. Ac- 
cording to reliable textile directories for 
1926, these nonreporting mills are 
equipped with about 13,007 looms, 1,281 
sets of woolen cards, 512 worsted combs, 
and 916,082 spindles. The Bureau of 
Agricultural Economics received reports 
from 337 dealers. Schedules were not 
received from 13 concerns, 9 of which 
were listed in one of the leading credit 
One, $400,000 to $500,000; one, 
$100,000 to $150,000; one, $75,000 to 
$100,000; one, $50,000 to $75,000; one, 
$20,000 to $35,000; four listed, no rating 


| given; four, not listed. 


Stocks by Condition. 

The stocks, by condition, consisted of 
172,673,851 pounds of grease wool; 24,- 
408,676 pounds of scoured wool; 15,946,- 
463 pounds of pulled wool; 15,997,658 
pounds of tops; and 8,454,120 pounds of 
noils. 

Dealers held 


103,643,371 pounds and 


Benefit to Fishing 


|Continued Improvement in 


Methods Reported by Fed- 
eral Bureau. 


Increasing importance vf the frozen 


| fish industry, which already represents 
| 100,000,000 poeunds of fish annually, is 


seen by the Bureau of Fisheries, Depart- 


ment of Commerce, in the fact that con- | 
tinued improvements are being made in | 


methods of refrigeration. 

The Bureau calls attention to the 
growing importance of this branch of 
fisheries production in a publication (Bu- 
reau of Fisheries Document No. 1016) 
prepared by Harden F. Taylor, former 


chief of the Division of Fisheries Indus- | 


tries, and just released, in connection 


| with which it made public the following 
| statement May 13: 
It was only with the development of | 


machinery for producing and controlling 
cold artificially that cold was applied 
systematically and in a large way to the 


| preservation of perishable foods, accord- | 


ing to the publication of the Fisheries | dutiable at 30 per cent ad valorem under 


Bureau entitled “Refrigeration of Fish,” 
which has just been released. Today, 
abundance of fish, the 
ceasonal character of migrations, fluctua- 


| tions in demand because of social, racial | 
and other factors all make refrigeration | 
| of fish an absolute necessity in order that 


the fishing industry may meet the exist- 
ing demand with the available supply 


| without ruinous waste. 


Major Groups Gaining. 


Within a period of less than 20 years 
the British rubber industry nearly 
trebled its production, the Assistant 
Commercial Attache at London, H. D. 
Baker, has advised the Department of 
Commerce in a report made public May | 
13. Following is the full text of the 
report: 

The value of the output of the British | 


| rubber industry in 1924 (latest year for 


which figures are given in the most re- 


|} cent census of British rubber manufac- 


Approved in Greece | 


tures just made public) was £23,509,000, 
as compared with £8,908,000 in 1907. 
(The pound equals $4.8585 at current 
and exchange). Every major group in 
British rubber production showed 
increase over 1907. 

The production of automotive rubber 
goods was valued at £10,382,000 in 1924 
as against £2,775,000 in 1907. The out- 
put of rubber footwear advanced to £2,- 
063,000 as compared with £1,453,000 in | 
1907. The output of mechanical rub- , 
ber goods amounted to £2,331,000 as ! 
against £2,161,000 in 1907. The produc- 
tion of proof goods and garments in- 
creased to £2,782,000 as compared with 
£475,000 in 1907. The output of items 
in the miscellaneous class, including rub- 
ber in sheets, ete., toys, sport requisites, 
hot water and air goods, and similar 
products amounted to £5,751.000 in 1924 
as compared with £2,044,000 in 1907. 

While the value of the output of the 
British rubber industry in 1924 was, ap- 
proximately three times the value of the 
1907, the value of the net 
output per person, the number of em- 
ployes, and the total horsepower in the 
plants, less than doubled. The net out- 
put per person in 1924 was £247 com- 
pared with £124 in 1907. For 1924, 46,- 
565 persons were employed in the rub- 
ber industry, as to 24,039, in 1907. The 
total horsepower in 1924 was 49,958 and 
but 27,440 in 1907. In 1924, the cost 


| of materials entering into manufacture 


was £11,806,000 while the 1907 cost of 
materials is not available. Although 
the actual amount of fixed and operat- 
ing capital is not available the above 
figures serve as an index to the size of 
the British industry. It is believed in 
England that the above indices present 
a better picture of the growth of the 
industry than the mere value of produc- 
tion, because of the lowering in purchas 
ing power of the pound sterling. 
The ratio between British exports c! 
rubber footwear and net imports of for | 
not, from a 


| freezing; 


The publication of the Bureau of 


| Fisheries treats the subject of refriger- 


ation in an exhaustive manner. It cov- 
ers the history of refrigeration of fish; 
scientific principles involved; 
that take place in fish in the fresh state, 


' during freezing and cold storage; de- 


sign, construction and equipment of fish 
freezers; refrigeration machinery; prac- 


tical freezing methods, other methods of | 
marketing, | 


glazing, boxing, 
storage and transportation of frozen fish; 
icing of fish and cold storage laws. 
Of the rate of freezing, the author 
states “In very slow freezing large ice 


| crystals are formed—so large that they 


do not remain in the muscle fibers or 
cells. Cell walls are ruptured and the 
crystals form in the interstitial spaces. 
When such fish are defrosted, the juice 
runs out of the fish, carrying much of 


| the valuable fish substance with it.” In 


very rapid freezing these difficulties are 
obviated and in recent years rapid freez- 


ing has received a great deal of atten- rs ; 
} in this 


tion, particularly brine freezing, i. e., by 
direct contact or by placing the fish to 


be frozen in cells ev molds which are ex- | 


posed to the brine. 


Mention is also made of the use of | 


carbon dioxide ice or “dry ice” in the 
shipment of fish. This is not only a re- 


frigerant of valuable properties but its | 
gas is an aid to preservation as well. It 


evaporates and disappears when the fish 
are taken out of it, leaving no taste or 
other objectionable feature. From 1,500 
to 2,000 pounds are used in a well insu- 
lated refrigerator car in transit for six 
days in the hottest summer 
Carbon dioxide ice weighs 70 pounds per 
cubic 
1.7 times as much _ refrigeration 
pound as water ice. 


per 


British viewpoint, so favorable. British 
exports in 1924 were valued at £412,000 
or approximately 80 per cent of total 
production. Australia, Netherlands, and 
Norway were the principal markets. On 


the other hand British net imports in |! 


1924 were valued at £517,000 with the 
United: States and Canada the leading 
suppliers. The tendency has been to- 
ward declining exports of rubber foot- 
wear and steadily increasing imports. 
it is believed in England that in spite 
of this ‘the product of British rubber 
footwear is at least slightly increasing 
The increased imports of rubber foot- 
wear may be ascribed to the increased 


sopularity of outdoor sports and the in- | 


‘reased use of rubber boots and over- 
shoes particularly by women, 


Department of | 
| Commerce and the. Bureau of Agricul- | 


1927, as fol- | 


| ete., 


changes | 


| rate of 30 per cent ad valorem. 





| paragraph, as claimed in the 


Judge Weller writes the court’s opinion April 21, made public May 13, follows: 


weather. | 


foot as compared with 57 pounds | 
per cubic foot of water ice and contains | 


manufacturers 109,385,619 pounds of raw 
wool. The figures “Held by dealers” 


represent wool in their possession in the | 


form of stocks owned by them or lots 


held by them awaiting delivery instruc- | 


tions, and wool owned by them which is 
in warehouses. Stocks of wool held by 
wool pools and wool-growers selling or- 
ganizations are also included in “Held 
by dealers” figures. 
Amount of Raw Wool. 

Of the total amount of raw wool re- 
ported, 45 per cent was domestic and 55 
per cent was foreign. 
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| flexible 


Of the raw wool reported 26.5 per cent | 


was 64s, 70s, 80s (fine); 13 per 
58s, 60s (%2-blood); 15.9 per cent, 
(*3-blood); 12.6 per cent, 48s, 50s 


blood); 10.3 per cent, 36s, 40s, 44s, 46s, | Court of Customs Appeals 


grades; 21.7 
(These percentages 
total amount of classified wool 
ported.) The item “Grade not stated,” 
consisting of 7,589,290 pounds, consti- 
tutes either wool in original bags, or un- 
graded or mixed wool upon which the 
dealers reporting could not 
specify grade. 

The distribution by sections of stocks 
held by manufacturers was as follows: 
New England, 60,808,313 pounds; 
Atlantic, 57,168,502 pounds; Pacific 
Coast, 1,274,649 pounds; and all other 
sections, 9,041,970 pounds. 

The holdings of dealers according to 
markets were as follows: Boston, 62,- 
788,364 pounds; Philadelphia, 17,395,- 


lower per cent, 


are based on the 


carpet. 


cent, | 
56s | 


, ' 
(4- 


re- | 


Rubber 


Flexible Provisions 
In Tariff Challenged 


As Unconstitutional 


Supreme Court Asked to Pass 
on Validity of Law in Suit 
Involving Duty on 


Barium Dioxide. 
The question of the validity of the 
tariff provisions is before the 
Supreme Court of the United States. 
The case that presents this question is 
that of J. W. Hampton, Jr., & Co., Pe- 
titioner, v. The United States, No. 1115, 
now before the Court on petition for 
writ of certiorari to the United States 


According to the brief for the peti- 


tioners, this case raises the constitu- 


tionality of Section 315 of the Tariff Act 


| called flexible-tariff provision. 


accurately | 


of September 21, 1922. This is the so- 
There is 
a monetary interest involved to recover 
duties paid to a collector of customs, who 


i ascessed by virtue of the proclamation 
; of the President, which raised the stat- 


Middle | 


736 pounds; St. Louis, 8,877,548 pounds; ; 


Chicago, 8,850,236 pounds; New 
1,957,934 pounds; Pacific Coast, 
878 pounds; other cities, 7,513,638. 


Lower Duty Is Rixed 


York, | 
1,808,- | 


utory rate of four cents a pound on 
barium dioxide to six cents a pound. 
Protest and appeal were made and the 
case came on for trial before the Board 
of United States General Appraisers, 
now the United States Customs Court. 
A majority held the act constitutional. 
Thereafter, on appeal to the) United 
States Court of Customs Appeals, the 
lower court was a ffirmed. 

Law Declared Constitutional. 


The Court of Customs Appeals held 


| that Section 315, Tariff Act of 1922, is 
| not an unconstitutional attempt to dele- 


On Glass Electrodes | 


i on imports within certain minima and 
' maxima, imposes upon the Prcsident no 


Held-to Be Manufactures 
of Leather. 


New York, May is. 
by the Globe Shipping Co., against the 


| collector’s assessment of duty at the rate 


of 55 per cent ad valorem under the 


gate to the President power to legislate, 
but expresses general legislative policy, 
and by authorizing an increase of duties 


| duties and confers upon him no powers 


Sheepskins, Cut for Bags, | 


except to execute the law, and when the 


| President proclaims a new rate thereun- 


der such new rate results only from the 
law. (United States, Yearly Index 4428, 


| Vol. 1). 


A protest filed | 


provision in paragraph 218, tariff act of | 
1922, for “glass articles, not specially | 


provided for, cut, colored, decorated,” 
on certain glass electrodes 


for 


violet ray machines, is sustained in a | 


ruling just rendered by the U. S. Cus- 
toms Court. Judge Sullivan, in fixing 


duty on the merchandise in question at | 


but 30 per cent ad valorem under para- 


| graph 372 of the said act, concludes his 
| opinion as follows: 
“These electrodes not being used for | 


producing electric arc light, and not 
being composed of carbon or graphite, 
but glass, are not dutiable under para- 
graph 216. 

“Being parts of machines they are 
the provision for ‘all other machines or 
parts thereof, finished or unfinished, not 
specially provided for,’ 
372. We so hold.” 
47894-25.) 

The court, in a decision argued in the 


(Protest 149016-G- 


in paragraph | 


name of A. H. Ring & Company, et al., | 
holds that certain pieces of leather made | 
from sheepskins, cut into exact forms | 


| for use as bag, pocketbook, and ciga- | 


rette case covers, embossed, colored, and | 


| gilded, were properly assessed for duty 


by the collector as manufactures of 


graph 1432, tariff law of 1922, at the 


importers, in challenging this classi- 
fication, claimed free entry under para- 
graph. 1606, or, in the alternative, duty 
at but 20 per cent ad valorem under 


the said act. 
in an opinion 


These claims are denied 
by Judge McClelland. 


js (Protest 162419-G-5768-26, etc.) 


Certain flax thread, imported by H. 
Knobel & Co., and assessed on entry at 
the rate of 36%4 cents per pound under 
paragraph 1004 of the 1922 tariff act, 
is held by the court, in a decision just 
handed down, to be more properly duti- 
able at the minimum rate of 30 per cent 
ad valorem under the terms of the same 


case. (Protest 196810-G- 


32633-26.) 


Figures Are Announced 
On Production of Fats 


exclusive of refined oil and derivatives, 


It was held that Congress, in granting 
to the President the power to increase 
the rates of duty involved in this case, 
by adding the differences in cost of pro- 
duction ascertained by him under See- 
tion 315, acted within constitutional 
limits. 


Petitioner’s Contentions. 

The petitioner challenges the consti- 
tutionality of the so-called flexible provi- 
sions of the law as taxation by executive 
fiat. And this, it alleges, is hitherto un- 
known in American history and expressly 
forbidden by the Constitution. 

The petitioner asserts that another and 
separate question also never before liti- 
gated, or possible to be litigated, is in- 
volved in this case. In this connection 


| it is alleged that never before has Con- 


gress avowedly, on the face of the law 
itself, undisguised, made a levy frankly 
for “protection,” without respect to, or 
consideration of “revenue.” This the pe- 
titioner attacks as an attempt to tax for 
a private purpose and not for the gen: 
eral welfare. 

Under this contention the question 
presented is, whether a levy can be 
made, not ostensiby for revenue, thus * 
placing the motives of Congress beyond 
judicial inquiry, but frankly and on the 
face of the statute for a trade advan- 
tage to particular citizens and still be. 
called a tax laid for the “common de- 


| fense and general welfare.” 
leather, under the provisions of para- | 


protest, | 


>| Preparations Made 


For Whaling Season 


paragraph 1431, or paragraph 1459 of | Canadian Corporation to Place 


Six Vessels in Operation in 
Northern Waters. 


Canadian whalers are making prepara- 
tions for the opening of the 1927 season, 
one concern at Victoria, British Colum- 
bia, placing six vessels in operation, the 
American Vice Consul at Victoria, Rob- 
ert M. Newcomb, states in advices re- 
ceived in the Department of Commerce. 

The full text of the mail report, dated 


The Consolidated Whaling Corporation 


| at Victoria, B. C., is making prepara- 


tions for opening of the 1927 whaling 
season. The company’s tender has de- 
parted for northern waters with supplies 


' and coal for the Rose Harbor whaling 
| station, located on Queen Charlotte Is- 
The total production of fats and oils, | 


in the United States during the three- 


month period ended March 31, was 1.- 
627,571,534 pounds, the Department of 


lands. 
This station expects to open May 10, 
and will be the base for four whalers, 


| known as the Black, Brown, Green, and 


Commerce has just announced in a pre- | 


limiary report. 
The full text of 
port follows: 
The production was as follows: 


the preliminary re- 


9,455,291 pounds; animal fats, 561,429,- 
220 pounds; and grease, 96,330,123 


; pounds; a total of 1,627,571,534 pounds. 


Of the several kinds of fats and oils cov- 


| ered by this inquiry, the greatest pro- 


duction, 640,289,910 pounds, appears for 
cottonseed oil. Next in order is lard 
with 442,684,328 pounds; linseed oil 
with 202,162,304 pounds; tallow with 


Vege- | 
| table oils, 960,353,900 pounds; fish oils, 


White. Another whaling station, known 
as Naden Harbor, located on North Van- 
couver Island, will be opened later on in 
the season. Naden Harbor will be the 
base for the whalers Blue and Grant, 
The company will operate two stations 
and six whalers this season. Each of the 
six whalers have undergone a general 
overhauling and minor repairs have been 
made. 

The president of the whaling corpora- 
tion states, in prospect of the season’s 
possibilities, that no reports have beer 
received as to the number of whales in 


| the neighborhood of Queen Charlotte Is- 


116,709,678 pounds; coconut oil with 72,- | 


O67,978 pounds; and corn olf with 27,- ; ing to locate the whereabouts of whales 


273,591 pounds. 


The production of refined oils during ; 


the period was as follows: Cottonseed 


577,830,501 pounds; coconut, 57,188,329 | 


pounds; peanut, 2,124,740 pounds; corn, 
22,147,348 pounds; soya-bean, 840,378 


pounds; and palm-kernel, 126,130 pounds. | 


The quantity of crude oil used in the 
production ofeach of these refined oils 


* number of years. 


is included in the figures of crude con- | 
| year 269 whales were caught 


| sumed, 


lands. The company’s tender ship or 
its present trip north will do some scout- 


A seaplane was unsuccessfully tried foi 
spotting whales last year and will not 
be used this season, but an improvement 
over the present system of spotting 
wales would be welcome. The whaling 
company has been in existence for a 
During these years 
the largest yearly catch has been 1,198 
whales, the smallest, 187 whales. Lasé 
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Patent Commissioner | Patent for Laund 


Allows Boiler Claim 


In Steam Generator 


Device Providing Expansion | 
and Contraction Held to | 
Be Patentable Over | 


References. 


. OF : F, OTIS; DECISION 
AICATION OF JOHN Fe. : 
a PATENTS. 


» COMMISSIONER OF E 
il a 1627450 was issued to John F. 
Otis May 3, 1927, for Steam Gonerater, 
on application filed June 28, 1920. 
Hubert E. Peck for appellant. 
Claim for boiler providing for expan- 
and contraction held patentable 
references. The full text of the 
of Second Assistant Commis- 
~atents Moore 1s as follows: 
decision of 


sion 
over 
decision 
sioner of I 

This is an appeal from the 
ef affirming the deci- 


he examiners in chi x thi 
: [ rejecting all 


sion of the examiner finally 
the appellant’s claims. 
The invention relates steam — 
erators. Claim 1 illustrative of 
¢ . 
}. 
subject matter appealed: 
“1, A steam generator 
leg provided with the feed 
and 


gen- | 
the 


to 


is 


having a water 
inlet, 
tube 
and 


water 
and embodying upper lower 
sheets. fire tubes joining said sheets, 
an enclosing single-section shell joining 
said tube sheets, said shell formed with 
an intermediate annular bulge 
closely approaching the tubes without 
contacting the same and extending in- 
rardly over the water leg'and over and 
approaching the bottom flue sheet ’ to 
cooperate therewith forming the water 
leg with an annular contracted top 
mouth opening inwardly above the bot- 
to maintain a flow of 
leg inwardly on the flue sheet, 


side arranged | 


inward 


tom sheet water 
from the 

the upper 
to direct 

bulge inwardly 
bulge forming 
mediate longitudinal! 
tion.” 


Four 


of said bulge 
flowing down above the 
among the said 

with inter- 


the shell 
ly expansible por- 


water 
tuves, 
an 


References Relied U pon. ; 
The references relied upon are: Otis, 
No. 1355686, October 12, 1920; Otis, No. 
1257519. February 26, 1913; Hills, (Brit- 
ish), No. 9684, March 50, 1845, and 
Winans. (French), No. 61016, of 1863. 
It is pointed out by the appellant that 
type herein 
under 
a 


steam generators of tne 
claimed are required to operate 
temperatures and to evaporate 


large volume of water ior 


high 
comparatively 
a unit of time. 

The appellant states that the 
steam generators of this type 
injury of the lower end por- 
tubes and cutting or 
loosening of the fire tubes in the flue 
sheets have constituted rious difficul- 
ties: that these difficulties have been due 
to excessive evaporation at the top sur- 
face of the bottom fluc sheet under the 
intense heat of the oil burner flame, and 
to the employment of the great mass of 
copper fire flues in connection with a 
generator shell composed of metal other 


in 


op- 


eration of 
burning or 


tions the fire 


of 


se 


than copper, usually of steel. 

The stated object of the invention 1s 
to provide effective means for reducing 
the above difficulties to the minimum by 
a fire-flue-protecting supply of 
the flue and by 
the longitudinally 


providing 
water on 
rendering 
pansible. 
Desired Result Effected. 

The appellant has effected the 
able result by forming the shell with an 
annular inwardly extending portion or 
bulge, said portion overhanging the wa- 
ter leg and the bottom flue sheet, and | 
forming with the said flue sheet an an- 
between 


lower sheet 


shell ex- 


desir- 


nular contracted passageway 
the water leg and the space above said 
sheet. ; 

By this 
of the water from the water inlet to the 
above the flue re- 
sisted, resulting in a more equal distri- 
of the water to all sides of said 
sheet; the water is deflected along the 
upper sides of said sheet and its velocity 
is increased as it enters the space above 
said sheet, thereby increasing the ex- 
tent of its horizontal flow 

Furthermore. the water 
waidly along the of 
deflected inwardly among the 
the shell i 
tract with the expz 
of the flues. 

Each 
the above enumerated 

Novel Arrangement 

While the cited and particu- 
larly those to Otis, the annular 
inwardly extendtng portion or bulge, vet 
they do not disclose said portion as over- 
hanging the lower flue sheet and forming 
therewith an annular’ contracted 
sageway between the water leg and the 
space above said flue sheet. 

As the specific arrangement parts 
defined by the claims is novel and pos- 
sesses utility, it is believed that the ap- 
pellant should be allowed said claims. 

The claims, 
multiplied, differing 
principally not in scope, merely in 
jlanguage. The numbe: the claims 
should accordingly be reduced. 

The decision of the examiners in chief 
is reversed. 


the direct flow 


arrangement 


space lower sheet is 


bution w 


flowing down- 
the shell is 
flues, and 
to expand and con- 
nsion and contraction 


sides 


1 
perm 


of the appealed claims includes 
features. 

of Parts. 
patents, 
disclose 


pas- 


of 


however. are unnecessarily 


from one another 
but 


ol 


Appellate Court Sustains 
Denial of Directed Verdict 


FIDELITY-PHENIX Fire INs. Co. oF NEW 
York, PLAINTIFF IN Error, Vv. EDWIN 
GLAsow, No. 9856; Circurr Court or 
APPEALS, SEVENTH CIRCUIT. 

The evidence on the issue of cancella- 
tion of an insurance policy being con- 
flicting, the court, Circuit Court of Ap- 
peals in this case, in error to the Dis- 
trict Court, Eastern District of Wiscon- 
sin, held that a directed verdict for the | 
defendant was properly denied. 

Before Evans, Page, and Anderson, | 
Cireuis Judges. The full text of the per | 
curiam csasion f 

Defe as this 
tion recovel 
a fire Was an al- | 
leged cancellation of the policy the day | 


ollow 


in error brought 
policy to 


The. sole defense 


ac- 


on an imsurance 


loss. 


; apartments, 


| need of the situation. 
; ture was the same in principle as the 


| be 
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Patents: 
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Laundry Equipment 


Needs of Situation 
Are Met by Device 


Court Slow in Upsetting Patent 
Or Finding It Aggre- 
gative. 


JULIUS JUDEL:ON, PLAINTIFF, V. HILL 
LAUNDRY EQuIPMENT Co., INc.; DIs- 
TRICT CouRT, EASTERN DISTRICT 
New York. 

The patent in suit was for a laundry 
dryer of small dimensions for use in 
golf clubs, and similar 
It was found to be for a novel 
of elements, meeting the 
Defendant’s struc- 


places. 
combination 


patented dryer and was found to in- 
fringe. 
Morris Kirchstein for plaintiff, 

E. Edwards for defendant. 
The full text of the opinion of Judge 
Inch follows: 

This is a suit brought by plaintiff to 
prevent infringement by defendant of 
a United States patent issued to plain- 
tiff on October 28, 1924, No. 1513594, 

The defendant, as its name indicates, 
is a concern doing the business of mak 
ing and selling laundry driers, while the 
real plaintiff is a concern likewise mak- 
ing and selling drying apparatus, the 
Domestic Laundry Equipment Company, 
plaintiff’s licensee. Between these two 
concerns there is competition. 

Parties Compete 
With Each Other 

The case presents the 
situation of a new patented apparatus 
appearing, on the market, competition 
becoming sharp because of its conyner- 
cial success and because another concern 
is making and selling similar apparatus, 
the latter being sued for infringement 
and proceeding to contest the validity 
of the patent, that is, the former’s right 


and 
0. 


not unusual 


to thus exclusively control the market. | 


At least that 
pears to me. 

The construction the defendant’s 
offending drier is substantially the same 
as that calied for by the plaintiff's pat- 
ent. This sort of drier, since it came 
up the market has béen and be- 
ing ‘successfully sold to private homes, 
apartment houses. golf clubs, etc. 

The defendant. prior to its entry into 
the market with claimed by 
plaintiff to be his invention, had, and still 
has, its own form of drier, which, so fai 
as I can see, and 
where it can be used. 

Plaintiff's new apparatus takes up a 
great decal less and possibly ac- 
complishes its purpose, in this compact 
form, better than the aforesaid larger 
and more cumberson apparatus of 
fendant, and, space valuable 
apartments, hotels, and clubs, the 
fendant undoubtedly found that it was 


is the way this case ap- 


of 


on is 


Is 


what 


Was, is, successful 


space 


de- 
in 


as is 


falling behind in competition as to such | 


prospects and lucrative field, with the 
result that it proceeded to introduce its 
own alleged new drier for such places. 

Defendant claims it has a right to 
do this for the reason that plaifitiff did 
not invent anything when he put on 
the market through his said licensee, the 
Judelson Drier. 

Question Whether Patent 
Of Plaintiff Is Valid 

The question therefore presented for 
determination is whether or not the 
Judelson patent valid. 

Julius Judelson applied for his patent 
April 18, 1921. He experienced consid- 
erable difficulty in the patent office, but 
finally, on October 28, 1924, a patent was 
No. 1513594, 

Among the objects of his 
which useful and commercial one, 
are provide a drier with practical 
heat drying apparatus in which the heat 
vehicle does not come in contact with 
the clothes or materials to be dried and 
yet without discoloration efficiently and 
effectively drys them. 

Also to provide a practical and effew 
tive means by which the moisture drawn 
from the wet clothes readily taken 
out from the drying chamber simultane- 
the hot air finally 
above results by compara- 
inexpensive apparatus and eco- 
eans for producing the heat. 
‘ads Judelson’s patent it be- 
that it a combination 
of the elements of the 
combination old. Driers using gas 
coal, cabinets into which the heat 
of directing a heat ve- 
as baffles and other sim- 
were each known and have 
been known for some time in the art. 

The patent of Judelson may be upheld 
if it found to be a new combination 
of old elements producing a useful re- 
sult. Zip v. Pusch, 2 Fed. (2d) 828. 

It would not be sufficient to constitute 
invention to show a mere aggregation 
or that Judelson’s apparatus was smaller 
or cheaper or any other “talking point” 
used so often by salesmen. These are 
matters of trade. We are dealing here 


1S 


issued, 
invention, 
is a 
to 


is 


ously with and to 
provide the 
tively 
nomical n 

As 
comes evident 


patent. Many 


one 


is 


are 
or 1S 
poured, 


hicle, 


ilar de 


means 
such 


vices, 


18 


solely with a “discovery,” if any, having | 


It is a “dis- 


however slight, 


of invention. 
“invention,” 


the dignity 
covery” or 
before the fire occurred. At the close 
of the evidence both parties moved for 
The court granted 
the parties having 
agreed upon the amount of the loss. 
Our inquiry a simple one. Was 
the evidence on the issue of cancellation 
conflicting? For to justify a reversal 
of the judgment, the record must con- 
clusively establish a cancellation. In 
other words, if there is any conflict in 
the evidence on this issue there must 
an affirmance. An examination 
the testimony convinces us at once that 
the evidence on this issue is conflicting. 
This being the situation, defendant’s 
motion for a directed verdict was prop- 
erly denied, 

The judgment is affirmed. 

May 1927. 


verdict. 
motion, 


a directed 
plaintiff's 


‘y 


OF 


de- | 


of 


oe ——— 


that is protected by a patent. 
Judelson’s patent has seven claims, the 
first six of which constitute the causes of 
action in his complaint in this. suit. 
These six CMaims are as follows: 
1. In a drier, a drying cabinet for the 
materials to be dried, a heater for im- 


parting heat to a heat vehicle, a heating , 


chamber located in said cabinet, said 
chamber having an opening communicat- 
ing with said heater whereby the heat 
vehicle passes from the latter into the 
chamber, means at one end of the cham- 
ber for exhausting the heat vehicle there- 
from, and means in said chamber for 
retarding the circulation of the heat ve- 
hicle therethrough. 

2. In a drier, a drying cabinet for 
the materials to be dried, a heater for 
imparting heat to a heat vehicle, a heat- 
ing chamber located in said cabinet, said 
chamber having an opening communicat- 
ing with said heater whereby the heat 
‘vehicle passes from the latter into the 
chamber, means at one end of the cham- 
ber for exhausting the heat vehicle 
therefrom and means located in 
chamber for directing the heat vehicle 
to the end of said chamber opposite the 
exhaust end. 

3. In a drier, a drying cabinet for the 
materials to be dried, a heater for im- 
parting heat to a heat vehicle, a heat- 
ing chamber located in said cabinet, said 
chamber having an opening communi- 
cating with said heater whereby the 
heat vehicle passes from the latter into 
the chamber, a plurality of baffles in 
said chamber, and an exhaust flue ex- 
tending therefrom. 

4. In a drier, a drying cabinet 
the materials to be dried, a heater for 
imparting heat to a heat vehicle, a heat- 
ing chamber Jocated in said cabinet, said 
chamber having an opening communi- 
cating with said heater whereby the heat 
vehicle passes from the latter into the 
chamber, a plurality of baffles in said 
chamber, one of said baffles located ad- 
iacent said opening and adapted to direct 
the heat vehicle to one end of the cham- 


said 


for 


ber. ; 

5. In a heater, a drying cabinet for 
the materials to be dried, a heater for 
imparting heat to a heat vehicle, a heat- 
ing chamber located in said cabinet, 
said chamber having an opening com- 
municating with said heater whereby the 
heat vehicle passes from the latter into 
the chamber, means at one end of the 
chamber for exhausting the heat vehi- 
cle therefrom, and means in connection 
with said exhausting means for ab- 
stracting the moisture evaporated from 
the materials into the cabinet. 

6. In a drier, a drying cabinet for the 
materials to be dried, a heater for im- 
parting heat to a heat vehicle, a heat- 
ing chamber located in said cabinet, said 
chamber having an opening communi- 
cating with said heater, whereby the 
heat vehicle passes from_the latter into 
the chamber, and means for simultane- 
ously exhausting the heat vehicle from 
the chamber and the moisture from the 
cabinet evaporated from said materails. 


| Court Discusses Use 
Of Gas Burning Driers 
Laudry driers so far as gas burning 
driers are concerned came largely into 
use about eight years ago. Previous to 
that there has been coal burning and 
steam heating driers, as to which the 
cost and inconveniences was considerable 
and particularly where small equipment 

was indicated, they were inefficient. 
Both defendant and plaintiff’s licensee, 
prior to the Judelson apparatus, had 
been selling driers of different types. It 
is not necessary to go over the various 
disadvantages which it is claimed caused 
complaints, chief of which was that the 
garments to be dried discolored some- 
what and that the apparatus consumed 
so much gas as to make it too expensive. 
I would not be surprised but that both 
of these laundry companies were there- 
seeking some way out of this 
trouble. At any rate it appears that 
plaintiff’s licensee was endeavoring to 
find something new to meet these com- 


fore 


plaints and Judelson who was their em- | 


ploye, skilled in the art, was appealed to. 

He had been in the drier business for 
many years and had taken out a number 
driers. Flues composed of 
* a means of indirect heat, were 
There that 
carrying had 
in apparatus which 
and occupy smaller 
available in larger 


of patents on 
‘tubes, 
well 
such 


testimony 


known. is 
method 

inefficient 
be compact 
than those 
laundries and similar places. 

The difficulty was to find a means in 
a smaller apparatus not only of supply- 
ing the heat and extracting the 
ture automatically without discoloration 
from the ever present fumes from the 
gas but also to effectively dry the clothes 
within a reasonable time. 


of heat 
proven 
must 
space 


mois- 


Description of Discovery 
Made by Judelson 

This presented a real problem in the 
art. Judselson made a number of at- 
tempts. Finally he discovered the com- 
bination described in his patent and 
shown by the drawings. This rec- 
tangular box or heating chamber ex- 
| tending substantially the full depth of 
the drying cabinet. This box is substan- 
tially completely closed with an excep- 
tion of an opening which communicated 
with the gas burners and at the rear end 
an exhaust flue. 

At the opening aforesaid 


is a 


where the 


heat, from the’gas entered he placed a | 


baffle, so positioned as to direct the en- 


tering heat to the extreme end of the | 
He then 


box, opposite this exhaust flue. 
placed additional baffles in the box, so 
positioned that this heat, when it came 
from this extreme end, would be caused 
to circulate thoroughly through the box. 

This arrangement of baffiles was 
found to cause the maximum amount of 
heat and break up the gases, in which 
the heat was carried, so as to abstract 
the heat in maximum quantity. 
idea and arrangement of a box with 
baffles was new in the art. It was a 
scientific arrangement of old elements 
which produced a new result. It was 


ry Dryer of Small Dimensions 
Is Found to Be Novel Combination of Elements 


—+ 


This | 


| District Court Holds 
| Apparatus Infringed 
Principle Used by Plaintiff Was 
Substantially Copied by 
Defendant. 


mechanic, it was the result of Judelson’s 
thought and experiment and based on 
scientific study by him of not only what 
was needed but how to 
accomplish the result. 
Judelson also went a step further, for, 
getting the maximum amount of heat 


properly distributed was but a portion | 


of the.problem. An equally important 


portion was to find the means by which | 


this heat could be economically and ef- 
ficiently used to dry the wet clothes in 
the drying cabinet above this box. 
This, Judelson finally discovered 
arranging his apparatus so that the suc- 
tion caused by this flow of the gases 


through the said exhaust flue drew the | 


moisture from the cabinet into a vent, 


and, through openings, communicating | 


with the flue, so that a non-interrupted 
exhause of the moisture in the cabinet 
took place. He obtained a continuous 
supply of heat, a continuous exhaust of 
the moisture of the cabinet, and a con- 
tinuous circulation of fresh air in 
drying compartment. 
Device Designed to 
Get Maximum Heat 

The expert, Mr. Little, who 
to be thoroughly conversant with the 
subject and highly specialized in it, 
testified that this Judelson heater was 
entirely new in the art and economical 
and designed to get the maximum heat. 


appears 


The Judelson heater also met with im- | 


mediate commercial success. 


A further advantage, although pos- 


sibly not invention, in this Judelson 


heater is that it takes up a small amount 


of space while at the same time doing | 


its work efficiently, 

This undoubtedly has been of consid- 
erable advantage in the sale of the ap- 
paratus, 

Even the defendant would seem to 
that the Judelson heater, or its 
own, which as I have said is substan- 
tially the same, is best adapted for the 
demand requiring economy of space, 
There is no claim made by Judelson that 
defendant’s larger apparatus infringes, 
What plaintii? objects to the 
authorized 1 
vention. 


agree 


is 


un- 


There are some minor differences be- | 
that ; 


tween defendant’s apparatus and 
of plaintiff such as the method of ex- 
hausting the heat from the chamber, 
etc., but none in principle, and 
Little was of the opinion that defend- 


ant’s method was not as good as that | 


of plaintiff’s in this regard. 

Defendant offered in evidence 
amples of the prior art, but, 
me, that its argument is addressed to 
various elements in the combination 
rather than the new result obtained ie 
the use of inventive faculty, from 
rearrangement, of 
considered as separate eler 
old. It seems to me that in addition 
to this new result from old 
which might be sufficient there h 
a new element introduced, 
method of Judelson’s, 
the heat. 

Previous Patents 
Had No “Baffles” 

Exhibits, showing baffles, pipes, etce., 
do not meet this question raised by the 
Judelson construction, , 

The nearest thing to Judelson was the 
patent of Manning and Easterly. applied 
for February 3, 1903, and issued June 
23, 1903. This patent was considered 
carefully by the Patent Office and caused 
a redrawing of the original application 
of Judelson. The Manning and Easterly 
apparatus had no baffles nor did it dis- 
close the idea of Judelson’s simultaneous 
exhaust which seems to me as I have 
said to be a new element. 

The use of 
heated gases 
core, comes short 
ducing an 
His 
heated gas thu 
heat maximum. 

I cannot 
tubes, side by Side 
as Judelson’s box 


exX- 


ments, may be 


in 
as to exhausting 


tubes, through ‘which 

with an unbroken 
in my. opinion of pro- 
arrangement such Judel- 
iged to break up this 
causing it to give up a 


pa 


as 


sons, is arra 


agree that a number 
. ave the same thing 
or chamber nor do I 
think, considering Judelson’s invention, 
that the tubes defendant’s structure 
(prior Judelson’s patent) are the 
equivalent of baffi They are two sep- 
arate things. While it might be 
ceived that in some other cases, on dif- 
ferent facts, a tube and a baffle would 
be found to accomplish the same result, 
yet it is evident, in the case before me, 
that here this is not so. 

What Judelson sought to accomplish 
he could not get from “tubes.” They 
were use in his apparatus. He did 
results from “baffies.” It seems to 
me, therefore, that the Judelson patent 
shows invention. It has simplicity, util- 
ity, economy, and has.met with com- 
mercial success, more than thfs, it has 
been practically copied by defendant. 

Retarding the flow of a heated gas is 

different from directing that gas, in such 
a manner, as to scientifically draw from 
it the maximum of heat, at the same 
| time uniformly tributing it, in a heat- 
ing chamber. 
_ The question of equivalency is often 
times a narrow one but the nature of the 
invention has a material effect on a de- 
cision regarding what is an equivalent, 
and consideration must be given to the 
particular art involved, General Electric 
v. Dunkirk, 211 Fed, 657. 


“Baffles” and “Tubes” 


Claimed to Be Equivalents 
The defendant asserts that clothes 
driers are old and lays great stress on its 
old apparatus being efficient in larger 
spaces. As to this there is no dispute. 
This does however satisfactorily 


to 


con- 


no 


get 


| 


ay 


not 


j not alone the result of the skill of a } explain why defendant has not continued 


commercially 


by | 


the | 


e by defendant of his in- 
} 


Mr. | 


it seems to | 


a | 
what in themselves, 


elements | 
as been | 
this | 


“tubes” 


¢ 
oOo. ! 
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Where president and directors of corporation desire to purchase patent 
from corporation they are bound to inform corporation of all facts with refer- 
ence to patent and its value to corporation.—Harding v. Zizinia et als. (Dis- 
trict Court, Eastern District of New York.)—Yearly Index Page 767, Col. 2 


(Volume IT.) 
YORPORATIONS: 


(CORPORATIONS: Officers and Agents: Rights, Duties and Liabilities.—It is 

the duty of the president and directors of a corporation to act for benefit 
of corporation, not for their personal benefit as opposed to that of the cor- 
poration.—Harding v. Zizinia et als. (District Court, Eastern District of New 
York.)—Yearly Index Page 767, Col. 2 (Volume II.) 


Ek; VIDENCE: Relevancy, Materiality and Competency: Dyer Act.—Where de- 

fendant was indicted under Dyer Act for transporting stolen car, known 
defendant 
Judgment of conviction reversed where trial judge permitted defendant to be 
cars found in his possession which were later 
Edwards vy. United States (Circuit Court of Ap- 
peals, 8th Cirenit.)—Yearly Index Page 767, Col. 1 (Volume II.) 


by him to have been stolen, and 


cross-examined as to other 
found to have been stolen. 


<TOCK: Presumptions: 


ATENTS: 


by prior art.—Otis, John F. 


JATENTS: Valid Combination Inferred from Infringement.—When a patent 
has been substantially copied the court will be slow to find it aggregative 
unless each element is old and functions in old way.—Judelson v. Hill Laundry 


Officers and Agents: Dirgctors——Although resolution 

adopted by board of directors of corporation provide for payment of de- 
ferred credits from avilable surplus and interest to be paid coneurrently with 
payment of accrued preferred dividend, held: This does not prevent directors 
from paying them at any time in their discretion during solvency of corpora- 
tion.—Harding v. Zizinia et als. (District Court, Eastern District of New York.) 
—Yearly Index Page 767, Col. 2 (Volume II.) 


Record Owner.—The record owner of stock is pre- 
sumed to be real owner and burden of proof is upon such record owner to 
show contrary and, where wife is the record owner by transfer from husband, 
held: Dealings between husband and wife should be closely scrutinized before 
allowing presumption to be overthrown.—Clarke v. Kelley, Receiver (Circuit 
Court of Appeals, 8th Circuit.)—Yearly Index Page 767, Col. 5 (Volume II.) 


Patents 


Invention: Boiler.—Appellant’s structure directed to an outside 

shell overhanging lower flue sheet and forming therewith an annular con- 
tracted passageway between the water leg and the space above the flue sheet 
which construction provides fire-flue-protecting supply of water on lower flue 
sheet and also renders shell longitudinally expansible, held: Not anticipated 
Ex parte (Decision, Commissioner of Patents.)— 
Yearly Index Page 766, Col. 1 (Volume II.) 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 
COMMENT BY THE UNITED STATES 


PUBLISHED WITHOUT 


Machinery 


8 by 5 inches, 


testified in behalf, 


own 


held: 


Equipment Co., Inc. (District Court, Eastern District of New York.)—Yearly 


Index Page 766, Col. 2 (Volume II.) 


PATENTS: Invention: Infringement: Laundry Dryer.—Judelson Patent 

1513594, Claims 3 and 4, for a laundry dryer of small dimensions for use in 
apartments, golf clubs, and similar places, held to be for novel combination, 
successfully meeting need for situatien; defendant’s structure, being in prin- 
ciple the same, held: To infringe.—Judelson v. Hill Laundry Equipment Co., 


Inc. (District Court, Eastern 


766, Col. 2 (Volume II.) 


District 


elements separately connected with means under the control of operator 


for rendering connecting means ineffective during operation of aircraft held 


unpatentable over references, since it would not involve invention to construct 


apparatus disclosed in reference so that parts may be selectively released 


while aircraft is in flight; neither does claim distinguish from patent dis- 


closing the disengagement of a flying machine of heavier than air type from 


a gas bag while machine is in operation——Krammer, Henry E. (Decision, Ex- 
aminers-in-Chief, Patent Office.)—Yearly Index Page.#66, Col. 7 (Volume II.) 


JATENTS: Construction of terms.—The term “Expansible” may cover a 


multitude of instrumentalities,. mechanical and chemical which are in no 


sense equivalents of one another.—Krammer, Henry E., Ex parte (Decision, 


Examiners-in-Chief, Patent Office.) —Yearly Index Page 766, Col. 7 (Volume IT.) 


ATENTS: Patentability: Claims Broader Than Invention: Aircraft. Where 


appellant claims “expansible means for detachment of aircraft part,” held 


claim comprises a single “means” qualified by term “expansible” followed by 


result and does not distinctly claim the part, improvement, or combination 


which is regarded as appellant’s invention; the term “expansible” covering a 
multitude of instrumentalities mechanical and chemical which are not proper 


equivalents of one another and claim therefore regarded as not complying with 


4888 R. S. and also rejected as broader than the invention—Krammer, Henry 
E., Ex parte (Decision, Examiners-in-Chiet, Patent Office.) —Yearly Index Page 


766, Col. 7 (Volume II.) 


to compete with plaintiff with this drier 
but has seen fit to put en the market 
this additional apparatus, claimed by 


| Judelson to be substantially his struc- 


ture, where economy of space is desig- 
nated by architects or required by the 
circumstances. . 

Tubes were admittedly found by de- 
fendant to be unsatisfactory where 
smaller driers are indicated although en- 
tirely satisfactory in larger structures. 
The defendant therefore says that 
and baffles” are the same or 
equivalents of each other. 

Hot gases, of course, may be passed 
through “tubes” and the heat extracted 
by radiation but in all such cases we 
have the “core” of heat surrounded by 
gas while in a structure with “baffles” 
plates such “core” is broken up and the 
heat more directly obtained and uni- 
formly distributed. If tubes are the 
same and as good as baffles I do not-un- 
derstand why defendant should discard 
tubes in its offending apparatus and sub- 
stitute baffles. 

This choice between tubes and _ baf- 
fles in a drier seems to me to be much 
more than a mechanical choice which 
anyone skilled in the art could and would 
adopt. It has rather the result of ex- 
periment and _ scientific research which, 
however, when once accomplished, and 
the result shown, can be easily con- 
sidered, by those wishing to avoid a 
patent, to be a purely mechanical choice. 

The defendant further contends that 
deflecting hot gas currents through a 
passage so that the heat may be ex- 
tracted is an old idea and that whether 
it is done by tubes or by baffles, both of 
which elements are old in themselves, 
makes no difference and is not invention 
and that Judelson’s invention, as dis- 
closed by his patent, is inoperative, be- 
cause the exhaust flue will not function 
15—J 
as disclosed, and, that this required the 
introduction of what is termed to be an 
“inspirator.” I think Judelson’s appara- 
tus is substantially disclosed in his pat- 
ent. 

Relying to some extent on the well 
known case of National Electric Ticket 
Register v. Automatic Ticket Register 
15 Fed. (2d) 257 petition for writ de- 
nied (U. S.) defendant asserts that there 
is no invention by Judelson in substitut- 
ing his box with baffles for a collection 
of tubes. That this is simply substitut- 
ing one well known form of heat radia- 
tion for one equally well known. That 
the function of the apparatus remains 


of New York.)—Yearly Index Page 
ATENTS: Patentability: Aircraft.—Claims directed to aircraft composed of 
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unchanged and the result is the same. 
However, I believe that this idea. of 
Judelson is a new combination discov- 


ered by Judelson by which gas heat is | 
for the first time efficiently treated in a | 


small compact drier, causing a maximum 
of heat and even distribution of same, 
with economy of space, and upkeep, 
while at the same time efficiently extract- 
ing the moisture without discoloration 


or odor, by means of convected air cur- | 


rents. This was the result of more than 
mechanical skill. It was the adaptation 
of various elements, old in themselves, 
but in a new combination, in which these 
old elements function differently and pro- 


i duce a new result. 


Of course the ultimate of all driers is 
to dry wet clothes but the problem which 
apparently remained unsolved until Ju- 
delson’s apparatus came on the market 
was to find a drier that could operate in 
a small space efficiently in apartment, 
golf clubs and other similar places where 
the old form of drier, however efficient, 
could not be used. 

Judelson discarded tubes and used baf- 


| fles and he placed these baffles in a heat- 


This was new and it 
worked. tI became commercially suc- 
cessful. Defendant thereupon discarded 
tubes and substituted baffles. 

The demand and the money reward for 
a discovery meeting the demand, had 
been present for some time. Just why, 
if this was merely a mechanical substitu- 
tion, available certainly to defendant as 
well as to plaintiff, defendant should wait 
until what has been said to be the new 
idea of Judelson came upon the market, 
is not plain. 

Just because it is new the court how- 
ever should be and has been cautious in 
imposing the retarding effect) on an im- 
portant business, of injunctions, unless 
an invention is to be protected, and the 
inventor thereby given his limited mo- 
nopoly, as a reward for the brain work, 
and experiments, and disappointments in 
experiments, in finally accomplishing a 
useful and novel step of progress in the 
art. 

There is no idea asserted by plaintiff 
of interfering with defendant’s business 
in selling and installing its other drier 
or driers in which it has been success- 
fully dealing for many years, or with 
defendant’s right to bring out what may 
hereafter be found to be a still different 
and new combination of old elements 
producing a still different or new result 


ing chamber box. 


| as to heat applications, extractions of 


moisture, etc. 
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Aircraft 


Claims for Detaching 
Elements of Aireraft 


Found Unpatentable 


Principle of Selection by Op: 
erator Does Not Involve 
Invention, Patent 


Office Holds. 


APPLICATION OF HENRY E. KRAMMER;: 
DECISION, EXAMINERS-IN-CHIEF, PAT: 
ENT OFFICE, 

Patent 1627184 was granted May 3, 
1927, to Henry E. Krammer for an im- 
provement in Sectional Flying Boat, on 
aplication 243564 filed July 6, 1918, 

Fred W. Barker for appellant. 

Claims for selectively detaching ele- 
ments of aircraft by operator during 
flight were found unpatentable. The 
opinion of the Examiners-in-Chief 
(Henry, Smith and Ruckman) in full, 
follows: 

This is an appeal from a final rejec- 
tion of claims 38, 39, 41, 42 and 43. 
Claims 38 and 41 are reproduced for 
illustrative purposes: 

38. Expansible means for the detach- 
ment of an aircraft part. 

41. An aircraft composed of a number 
of elements, uniting means therefor, 
and means actuable while the aircraft 
is in operation for rendering the unit- 
Ing means ineffective as such, to thereby 
release the elements. 

Eight References Cited. 

In the final rejection of the appealed 
claims the following references were 
cited: Seabrook, 1134492, Apr. 6, 1915; 
Billing, 1180967, Apr. 25, 1916; Buck, 
1207492, Dec. 5, 1916; Buck. Brit., 
103557, Feb. 1, 1917; Warchalowski. Aus., 
64890, May 25, 1914, 

Under the authority of ex parte 
Mevey, 56 O. G., 805; C. D. 1891, 115, the 
examiner calls attention to the follow- 
ing additional references: Calthrop, 
1165846, Dec. 28, 1915; Curtiss, 1316277, 
Sept. 16, 1919; Schoppe, Ger., 226931, 
Oct. 11, 1910. 

The structure upon which the appealed 


| Claims are based is an aircraft and the 


improvement claimed has to do with the 


| detachment of elements of the aircraft 


| selectively, 


under the control of the 
operator during flight of the aircraft. 
Single Means Only Claimed. 
Claims 38 and 39 are broad recita- 


| tions of a single means for detachment 





of an aircraft part or aircraft units. 
The means iv question is qualified or 
limited by the single term “expansible.” 
The examiner rejects these claims as 
broader than appellant’s invention and 
also as anticipated by a confined charge 
asa bomb or shell, to blow an aircraft 
to pieces. 

We think the examiner might also 
have rejected claims 38 and 38 ‘on the 
ground that they do not comply with the 
provisions of Section 4888 R. S. To 
merely claim a single means qualified by 
the term “expansible” followed by a 
statement of purpose or result does not 
particularly point out and distinctly 
claim the part, improvement, or combi« 
nation which is regarded as appellant’s 
invention or discovery: 

Moreover, the broad term “expansible” 
may cover a multitude of instrumental- 
ities mechanical or chemical which are 
in no proper sense equivalents of each 
other. Possibly the rejection of the 
claims under consideration on an ex- 
plosive charge to blow an aircraft to 
pieces should not be sustained but the 
claims should not be allowed since they 
are broader than the disclosed invention, 
also because they do not comply with the 
provisions of Section 4888 R. S. 

Claims 41, 42 and 43 are directed to an 
aircraft composed of elements separably 
connected with means under the control 
of an operator for rendering the connec- 
tive means ineffective during the opera- 
tion of the aircraft. Claim 42 requires 
that the units shall be individually pow- » 
ered while claim 43 calls for selective 
operation of the releasing means, 

Each of the patents to Billing, Sea- 
brook, Curtiss and the British patent to 
Buck shows an aircraft with means for 
separating one or more of the parts of 
the aircraft from other parts. We see 
nothing inventive in claims 41, 42 and 

3 over the patents just noted. 

Decision of Examiner Affirmed. 

The Curtiss patent shows independent 
power plants carried by the wings and 
by the hull, respectively, and provision 
is made for shedding the wings with the 
power plants carried thereby. The Sea- 
brook patent discloses clearly the dis- 
engagement of a flying machine of the 
heavier-than-air type from a gas bag 
while the flying machine is in operation. 

We do not find anything in the ap- 
pealed claims that clearly distinguishes 
them from the Billing patent. It would 
not involve invention broadly to so con- 
struct the Billing apparatus that parts 
may be selectively released while the 
aircraft is in flight even if it be assumed 
that the apparatus is not in operation as 
an aircraft when it is traveling through 
the water. 

The decision of the examiner is af- 
firmed. 

What plaintiff claims is that as he dis- 
covered this particular invention, which 
has been substantially copied and used 
by defendant, and as he duly received a 
patent, after examination in the patent 
office of conflicting patents, he, as such 
inventor, should be protected. 

This seems right to me. 

Where a patent has been substantially 
copied, the court should not be too astute 
to upset that patent, unless it is fairly 
plain, that, each of the elements of the 
combination are old, function in the same 
way, and the alleged combination is sim- 
ply an aggregation of such old elements 
producing no new result, except that of 
cheapness of construction or in size and 
is one which any skilled machinist, would 
readily see and use, without experimente- 
ing and exercising the inventive faculty, 
necessarily present and the basis of a 
valid patent. 

Decree for plaintiff. March 31, 1927. 
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| ferred dividends, and prays for their 
return by the defendant Zizinia, with 


Court Orders Return | Discretion Permitted 


Judgment of Conviction for 
Transporting Stolen 
Automobile Is 
Reversed. 

SetH EDWARDS, PLAINTIFF IN ERROR, V. 
UNITED States OF AMERICA, No. 75335 


Circuit Court oF APPEALS, EIGHTH 
CIRCUIT. 


i 
The defendant in this case was indicted 


the Dyer Act for transporting a 
car, known by him to have been 

The defendant took the stand 
in his own behalf. It was held by this 
court, reversing the District Court for 
the District of Kansas, that the judg- 
ment of conviction should be reversed 
where the trial judge permitted defend- 
ant to be cross-examined as to other 
cars found in his possession which were 
later found to have been stolen. 

E. L. Burton and C. A. McNeill for 
plaintiff in error. Alton H. Skinner (Al 
¥, Williams on the brief) for the defend- 
ant in error. 

Before Stone and Van Valkenburgh, 
Circuit Judges, and Trieber, District 
Judge. 

The full text of the opinion of the 
court as delivered by Trieber, District 
Judge, and Judge Stone’s separate opin- 
ion follow: 

Second Time on Appeal. 


under 
stolen 
stolen. 


This is second appearance of this | : 1 : 
ae Shae tot On poration was incorporated under the laws 

f the State of Delaware on May 17, | : 
i * |} menced which 


case in this court. On the first hear- 
ing the judgment of conviction was re- 
versed upon the ground that, after the 





Of Transferred Asset 


Duty of President and Directors 
Is to Act for Benefit of 
Corporation. 


WittiAM H. Harpine v. PAuL T. ZizINIA 
ET ALS.; District CouRT, EASTERN 
DISTRICT OF NEw YORK, E, 2535. 

The president and directors of a cor- 
poration were held, in this case, to be 
under a duty to act for the benefit of 


the corporation, and will full knowledge | 


of the corporation, and not for their per- 


sonal benefit as opposed to that of the | 


corporation. 

Benynge & Parker (R. J. Sykes of 
counsel) for plaintiff. 
& Henderson (H. B. Farr of counsel) for 


defendants Zizinia, Taylor, Harper, In- | 


dustrial Waste Products Corporation and 
Industrial 
Carson & Conrad for H. J. Rogers, F. E. 
Oppenheim and W. Oppenheim. Rey- 
nolds, Richards, McCutcheon & Logan 
for Defendant E, J. Koehler. 

Judge Campbell delivered the opinion 
of the court, as follows: 


| trial Waste Products Corporation. 


jury had reported inability to agree on | 


a verdict, the court in his additional 
charge on the controlling points in the 


case, used language that was not free | 


from argument, and was in some degree 
calculated to coerce a verdict. 7 Fed. 
(2d) 598, 602. : 

The indictment charges the plaintiff 
jn error, hereafter referred to as the 
defendant, with violation of the Dyer 
Act, “by transporting a certain car, de- 
scribed in the indictment, from Black- 
well, Okla., to Columbus, Kan., which 
car had been stolen from Carl Kohler 
at Blackwell, Okla., the defendant well 
knowing at the time he so transported 
the car, that it had been stolen.” 

The defendant having testified in his 
own behalf, was, on .cross-examination, 
asked about six other cars, previously 
found in his possession, which were 
found to have been stolen. Objections 
to these questions by counsel for defend- 
ant were overruled 
proper exceptions saved. 

As these quetsions were not whether 
defendant had ever been convicted of 
possession of stolen cars, it was prej- 
udicial error to have overruled the ob- 
jections. The mere fact that a person 
is found in possession of stolen cars, 
without substantial evidence that he 
knew they had been stolen, not a 
violation of this Act of Congress. 

Besides a mere charge of having com- 
mitted a crime, when there was no con- 
viction is insufficient. Glover v. United 


is 


States, 147 Fed. 426, 429, 430 (C.C. A. 8); | 
Fish v. United States, 215 Fed. 644 (C. | 


Cc. A. 1); Coyne v. United States, 246 
Fed. 120 (C. C. A. 5); Paris v. United 
States, 260 Fed. 529, 5381,, 5382 (C. 
C.:A; 8). 

Only Conviction Admissible. 


In Glover y. United States, this court | 


held the law to be: “It is competent for 
the purpose of discrediting a witness to 


show that he had been convicted of a trial Waste Products 


crime. * * * Whatever may be the limit 
in this respect, nothing short of a con- 
viction of a crime is admissible for the 
purpose of impeachment. A mere ac- 
cusation or indictment will not be ad- 
mitted for the reason that innocent men 
are often charged with a criminal of- 
fense.” 


In that case the questions objected to | 


were asked of witnesses for the defend- 
ant, and over defendant’s objection per- 
mitted. The judgment was for this error 
reversed. 

The authorities relied on by counsel 
for the Government are not in point. 


Without reviewing all of them, it is suf- | 


ficient to refer to Raffle v. United States, 
271 U. S. 494, 497, mainly relied on by 
counsel for the Government. What was 
there decided was, that “when he (the 
defendant) takes the stand in his own 
behalf he does so as any other witness, 
and within the limits of the appropriate 
rules may be cross-examined as to the 
facts in issue. * * * If, therefore, the 
questions asked of the defendant were 
logically relevant, and competent within 
the scope of the rules of cross-examina- 
tion, they were proper questions.” 
Judgment Reversed. 

The authorities hereinbefore cited are 
conclusive that no witness, can on cross- 
examination, be asked questions of this 
nature, nor is such evidence, even if 
sought to be established by other wit- 


nesses, admissible against the defendant. | 


Evidence of former convictions, is ad- 
missible to effect his credibility, or to 
establish intent, when intent is mate- 
rial to constitute the offense. 

The trial judge in his charge to the 
jury emphasized this evidence by stat- 
ing: “This evidence (referring to the 
questions objected to) was offered 
merely for the purpose of tending to 
show, as contended by the Government, 
that this man had theretofore been en- 
gaged in similar transactions, and from 
these knew, or should have known, what 
was being done in this one. That was 
the purpose of it.” 

For the error in permitting these 
questions to be asked, the judgment must 
be and is reversed. 

Separate Opinion Rendered. 

Stone, Circuit Judge: The offense 
here charged is transporting or causing 
to be transported in interstate com- 
merce an automobile knowing it to be 
stolen. An important element in this 
crime is the knowledge that the car 
was stolen. Upon that matter, it is per- 
tinent to show that accused is with 
knowledge a handler of stolen cars. The 
testimony here was that accused had, 
prior to the time of this charged offense, 


by the court and | 


1922. 


this corporation acquired by transfer, | 
Th I : ee | las R. Lamont, an ‘employe of the de- 


| fendant Taylor’s firm. 


for a consideration, all of the assets of 
the Industrial Waste Products Corpora- 


tion of New York, among such assets be- | eated in the Industriel Waste Products | 
of $40,000, | 


ing many patents and patent applica- 


tions. 


| to as “the Dickerson patents. 


| 
| 
1 
| 





Engaged in Business 
Of Spray Drying Plant 


The principal purpose of the Industrial 


| Waste Products Corporation was to en- 


gage in the business of directing and 
maintaining what was known as a spray 


| drying plant. 
| Both corporations aimed at the per- | 
for drawing off | 
solids from liquids and reducing them | 
to a powdered form so that they could | 
| be then sprayed. a 
On or about the 9th day of July, 1925, 
the Industrial Spray Drying Corperation | 
was incorporated under the laws of the 
| State of Delaware. i 
Its purposes were similar to those of 
the Industrial Waste Products Corpora- 


7 nal | Products Corporation were not informed 
in the main the certificates | 


fecting of a method 


tion, and 
of incorporation were the same. 


The distinction between Class A and | 


Class B Preferred Stock is that in the 
case of liquidation and dissolution of the 
corporation, the Class A stockholders are 
entitled to be paid the par value of their 
shares and any accumulated dividends 


before any amount shall be paid to the | 
Industrial 


Class B_ stockholders. . 
The voting rights in the corporation 


are vested solely in the common stock, | 


and provisions are made for the retire- 
ment or repurchase of any preferred 
stock in the sdiscretion 


‘ holders. 


Two Companies 
Exchange Stock 

All of the common stock of the Indus- 
Corporation has 
been exchanged for common stock of 
the Industrial Spray Drying Corpofa- 
tion, and all of the preferred stock of 
the Industrial Waste Products Corpora- 
tion has been exchanged for Class B 
Preferred Stock of the Industrial Spray 
Drying Corporation, except 100 shares 
held by the plaintiff, William H. Hard- 
ing, 50 shares held by the Oppenheims, 
and 50 shares held by Ackley, who, al- 
though he has not actually exchanged 
his preferred stock, certainly, when 


| called as a witness, Showed no opposition 
| to the plan proposed. 


The plaintiff and Ackley hold no com- 
mon stock in the Industrial Waste Prod- 
ucts Corporation. (The court points out 
that some of the officers and directors 
of the Industrial Waste Products Cor- 
poration were also officers and directors 


in the Industrial Spray Drying Corpora- | 


tion.) 


Purpose Set Out 
Of Plaintiff's Suit 


The plaintiff attacks and seeks to set 


| aside (1) the acquisition of the Palt- 


ridge Patent by the Industrial Spray 


Drying Corporation, and prays for its | 


transfer to the Industrial Waste Prod- 
ucts Corporation by the Industrial Spray 
Drying Corporation, and an accounting of 
all profits by the latter corporation and 
the defendants Zizinia and Taylor; 

(2) The payment of the Suffern de- 


bought four and sold one car which had 
been stolen and on which the engine 
numbers had been changed. , 

This seems to me to have been prej- 
udicial error without some showing that 
accused knew the cars had been stolen 
or the numbers changed. Hall v. United 
States, 150 U. S. 76; Thompson v. Bowie, 
4 Wall. 463, 471; Louisville & N. R. Co. 
y. MeClish, 115 Fed. 268, 276 (6th, Day 
and Lurton). Such evidence of other 
similar transactions are admissible to 
prove knowledge or intent (Bird v- 
United States, 180 U. S. 356, 359), but 
it is’ no offense to have, buy or sell a 
stolen car without knowledge that it is 
stolen, therefore, evidence which fails 
to show such knowledge as to other 
transactions makes them inadmissible. 

If such knowledge were shown, such 
evidence would be admissible. Also, it 
would then show a course of dealing 
in which the transaction under trial was 
but one instance. 

Van Valkenburgh, Circuit Judge, con- 
curs in the conclusion reached for the 
yeasons assigned in the foregoing opin- 
ions. 

March 


»») 


any 


1927. 


Miller, Otis, Farr | 


Spray Drying Corporation. | 


The Industrial Waste Products Cor- | Other things, 


| Paltridge Patent and its importance to | 


' 
Such patents were generally referred 


of the stock- | 


| if the bill 





interest; 

(3) The payment to the defendant 
Zizinia of $20,000, the surrender by him 
and cancellation by the corporation of 
200 shares of the preferred stock of the 


! corporation, and the cancellation of the 


Suffern Sales Contract, and prays for 
the retuin by the defendant Zizinia of 
said $20,000, with interest; 

(4) The return to the treasury of any 
money paid to Zizinia or Harper by way 
of salaries, and its return by the defend- 
ants Zizinia and Harper, and prays for 
the striking out of any outstanding sal- 
ary credits to them on the books of the 
Industrial Waste Products Corporation. 

The plaintiff asks that a reasonable 
counsel fee be awarded to the plaintiff's 
attorney, to be paid by the Industrial 
Waste Products Corporation. 

I will consider the various 
the order named: 

(1) The Industrial Waste Products 
Corporation in the Fall of 1924 was not 
Meeting with great success, and the de- 
fendant Zizinia, who was its President, 
and on whose checkbook the corporation 


issues in 


was existing, engaged counsel to make | 


an examination of the patent situation 
of the corporation. 


| Investigation Resulted 
This is an action brought by a minors | 
ity stockholder on behalf of the Indus- | 


In Discovery of Patent 
This investigation resulted, 
in the discovery 


among 
of the 


the corporation. Negotiations were com- 
in April, 1925, in the name of Mr. Dal- 


The defendant 
Taylor and his firm had become inter- 


Corporation to the extent 
paid to defendant Zizinia for the pur- 


chase of certain stock in that corpora- | 
| tion standing in his name. 


When the defendants Zizinia and Tay- 


| lor became aware of the importance of 


the Paltridge Patent does not seem to 
me to be of great importance, because 
the fact is that at the time the defend- 
ants Zizinia and Taylor acquired the 
Paltridge Patent, in the name of Lamont 


| as their dummy, defendant Zizinia was | 


President and a director of the corpo- 


ration, and defendant Taylor was a di- | 


rector, and therefore it was their duty 


| to act for the benefit of the corporation, 


not for their personal benefit as opposed 
to that of the corporation. (Billings v. 
Shaw, 209 N. Y. 265, Presidio Mining 


v. Singers-Bigger, 145 Fed. 103). 
The directors of the Industrial Waste 


by the defendants Zizinia or Taylor of 
the intended purchase of the Paltridge 
Patent nor of its acquisition until some 
time thereafter. 


Defendants Held Patent 
For Their Own Bene fit 


No opportunity was ever given to the 
Waste Products Corporation 
to purchase or to refuse to purchase the 
Paltridge Patent, but the defendants 
Zizinia and Taylor held the same for 
their own benefit and used it as a con- 
sideration for the issuance to them of 
certain shares of the capital stock of the 
new company, the Industrial Spray Dry- 


| ing Corporation, the said patent having 


been assigned to the Industrial Spray 
Drying Corporation by Mr. Lamont, at 
the direction of the defendants Zizinia 
and Taylor. 

This clearly was contrary to their 
duty to the Industrial Waste Prod- 
ucts Corporation, although I am of 
the opinion they believed that all the 
stockholders of that corporation would 
accept in lieu thereof stock in the new 
corporation and be benefited, although 
the major benefit would be theirs. 

I am not attempting to pass upon 
the question of what should be paid to 
said defendants Zizinia and Taylor, be- 
cause it Was agreed at the trial that 
of complaint was not dis- 
missed aS to them, and a decree was 


entered in favor of the plaintiff, the ac- | 


counting should be referred to a master. 


Corporation Should Have 
Been Informed of Facts 

While I find that the defendants Zizinia 
and Taylor were as directors, and the 
defendant Zizinia was as President, 
bound to give the Industrial Waste Prod- 


| ucts Corporation the benefit of the Pal- 


tridge Patent, they were not prevented 


from purchasing said patent but were | 


bound to see that the corporation was 
informed of all the facts with reference 
to the patent and its importance to the 
corporation, given an opportunity to say 
whether it desired to have the patent, 
and if with full knowledge thereof the 
corporation declined to acquire said pat- 
ent, then the said defendants might have 
retained the said patent for their on 
use, 

There was nothing wrong in purchas- 
ing the patent in the name of a dummy, 
and keeping down the purchase price, 
and it might well have been for the 


interest of the corporation to have the } 


patent held by some one other than 
the corporation, as it proved in at least 
one instance in the sum of $25,000 which 
the corporation received, but it cannot 
be shown that it was for the interest 
of the corporation to have two of its 
directors, one of whom was President 
of the corporation, cause the patent to 
be transferred by their dummy to an- 
other corporation, and they receive stock 


in the new corporation in consideration of | 


such transfer. 

The Industrial Spray Drying Corpo- 
ration must assign said Paltridge Patent 
to the Industrial Waste Products Corpo- 
ration, but imasmuch as the said defend- 
ants were not under any legal obliga- 
tion to cause the examination of the 
patent situation to be made at their per- 
sonal expense, nor to advance the money 
for the purchase of the patent for the 
benefit of all the stockholders, such as- 


signment must be upon terms which are | 


resulted in its purchase | 


| For Paying Dividends 


Salary Found to Have Been 
Properly Earned by Offi- 
cers of Firm. 


found to be just and equitable by the 
master to be appointed herein; and the 
said defendants Zizinia, Taylor and the 
Industrial’ Spray Drying Corporation 
must account for all their profits from 
said patent, and are entitled to receive 
credit thereon for all sums of money 
advanced by them, or either of them, 
to the Industrial Waste Products Corpo- 
ration since their acquisition of said 
patent, but not to any credit +for per- 
sonal services., 


Stockholders Did Not 
Approve Consolidation 





| well & Haggart on the brief appeared 


Defendants Zizinia and Taylor contend | 
that the majority stockholders and di- | 


rectors may, acting in good faith, dis- 
pose of the assets of the corporation 
under fair terms. This is 


not denied, ; 


but the answer to this contention is that | 


no disposition of the assets has been 
made; there has simply heen a purchase 


; Mrs. 


by the Industrial Spray Drying Corpo- | 


ration from individual 
their shares of stock in 
Waste Products Corporation. 


No agreement for consolidation or re- 


| stockholders or directors of the Indus- 
trial Waste Products Corporation, and 
filed as provided by the Laws of Dela- 
ware, and therefore the plaintiff can- 
not invoke the law of Delaware to have 
his stock appraised. Delaware Corpo- 
ration Law, Sec. 61. 

Even if the defendants Zizinia and 
} Taylor can bring about the consolidation 
of the two corporations on the plan of 
reorganization to which they refer, and 
the plaintiff refuses to accept, he would 
be entitled to have his stock appraised, 
and in order to have it appraised at its 
full value, to have the interest which 
the Industrial Waste Products Corpora- 
tion has in the said Paltridge patent con- 
sidered as a part of the assets in deter- 
mining the value of his stock. 

I am not unmindful of the fact that 


stockholders of ! 
the Industrial | 
| whether she was such stockholder. 
| is a question of fact. 
organization has been approved by the | 


| Torrington, Wyo., until about July 
| certificates therefor to be issued in the 
| this transaction and the testimony of her 


| any knowledge that such had been done 


| of assessment. 


Court, in Opinion, Urges 
Close Scrutiny of Deal- 
ings Between Hus- 


band and Wife. 


Myrta E. CLARKE, PLAINTIFF IN ERROR, 
v. BuRDETTE KELLEY, RECEIVER, NO. | 
7537; Circuir CourT oF APPEAL:, 
EIGHTH CIRCUIT. 

The plaintiff in error was the record | 
owner of stock. The question was whether 
she was a stockholder for the purpose 
The evidence on this | 
point being in conflict, the court indulged | 
the presumption that the record owner 
was the real owner. 

In error to the District Court for the 
District of Nebraska. 

Edgar M. Morsman (Morsman, Max- | 


for plaintiff in error; George Doane 
Keller (Keller & Keller on the brief), 
for defendant in error. 

The case was heard before Circuit 
Judges Stone and Kenyon, and District 
Judge Pollock. ; 

Judge Stone delivered the opinion of 
the court, the full text of which follows: 

This is error from a judgment against | 
Myrta E. Clarke for an assess- 
ment as a stockholder in a failed na- 
tional bank. 

The sole question here, as below, is | 
This | 


Her husband was the principal stock- 
holder in the First National Bank of 
: 
1920. About that date, he turned in his | 
certificates of stock and caused new 


name of his wife. 
There is no evidence that she knew of 


husband and herself is that she did not. | 
In fact, both testify that she never had 


or that she was a record stockholder 
and that he always retained possession 
of the new certificates. 

The evidence is undisputed that she 





| executed proxies for the anual stock- | 


holders meetings for the year 1921, 1922 


1923 and 1924. Her explanation of this 


; is that the names of the bank and of | 


the plaintiff owns but 100 shares of pre- 


{ferred stock in the Industrial 
stockholder has joined with him, because 
even if the defendant Koehler was sym- 


| pathetic, he has disposed of all his stock, 


common and preferred, to the new corpo- | - ‘ j 
p ? Po- | in her name and all of which was in- | 


ration and taken its stock therefor; still, 
while that may be of moment and worthy 


| of cohsideration on a question involving | the record owner of stock is the real 
; yner stock is rea 


| the discretion of the officers and direc- 
| tors in their management of the corpo- 
ration, it cannot be considered where 
the breach of duty is plain. 
i ° . ; 
Finding Against Defendants 
_As Relating to Patent 


The distribution of the common stock 


Waste | 


| Products Corporation, and that no other | Pledged this and other property to se- 


Co. vy. Overton, 261 Fed. 933, McCourt 


the proxy were blank when she signed 
them. 


September 17, 1924, her husband | 


cure certain indebtedness. Shortly be- | 


| fore this date, she indorsed the stock 


| The evidence here leaves 


certificate and also executed (with him) 
deeds to real estate, some of which stood 


cluded in the above pledge. 
We think the legal presumption is that | 


owner and the burden of proof is upon }j 
such record owner to show the contrary. 


the matter 
doubtful. 


But the irial court who saw the wit- 


| nesses and heard their testimony has de- | 


in the new Industrial Spray Drying Cor- | 
poration presents no question for my de- 


termination, because all the holders of 
common stock in the Industrial Waste 
; Products Corporation have 
stock to the new corporation. 
is, however, that the defendants Zizinia 
and Taylor control it and all its opera- 
tions by being the holders of a majority 
of its capital stock. 


Zizinia, Taylor and Industrial 
Drying Corporation on this contention, 
as I have indicated herein, 


fern, with the interest thereon, consti- 
| tuted a valid and existing obligation of 


adopted by the board of directors, as ap- 
pears in the minutes of May 31, 1923, 
provided that the deferred credits were 


| able surplus funds, and the interest was 
to be paid concurrently with the payment 
of the accrued preferred dividend, these 
provisions only limited the time when 
Mr. Suffern could demand payment, but 
| aS the corporation was at all times sol- 
| vent, did not prevent the directors from 
paying them at any time when in their 
judgment it was for the best interest of 
the corporation that payment should be 
made, the same-as any other debts of 
the corporation. 

There was nothing secret about the 
making of these payments, and I am un- 
| able to find that there was anything im- 
| proper in the making of such payments. 





to be paid from time to time from avail- | 


sold their | 
The fact | 
| are established by the testimony 


| here. 
| I therefore find against the defendants | 
Spray | 


(2) The deferred credits of Mr. Suf- | 


. the corporation, and while the resolution | 





I therefore find in favor of the defend- | 


| ants on this contention. 


| Consider Cancellation of 
| Stock and Sales Contract 
(3) The transaction referred to under 
this heading presents an entirely differ- 
ent question. 
If this was a simple retirement of 200 


| confirmed and ratified.” 


| Transaction Approved 
| By Holders of Stock 


_Shares of the preferred stock of the cor- | 


poration, it could not be justified under 
the statute, but the retirement of the 


nected with the other dealings of the In- 
dustrial Waste Products Corporation 
with Mr, Suffern as to require a general 
consideration of them. (The court here 
reviewed at length the particular facts 
relating to this contention). 

The capital of the corporation had been 
impaired but the corporation was at all 
times solvent, notwithstanding the er- 
roneous statement, when on the stand, 
of the defendant Harper to the contrary, 
which he corrected. ‘ 

The whole subject was fully discussed 
by the defendant Zizinia with the de- 
fendants Koehler and Harper, directors 
of the Industrial Waste Products Cor- 
poration, and with their consent the de- 
fendant Ziziana, who represented Mr. 
Suffern as well as himself and the de- 
fendant Harper, waived any claim to 
commission, consented to the cancella- 
| tion of the Suffern Sales Contract, and 
surrendered to the corporation 200 


| ing new capital, and also reduced the 
| amount advanced 


| 
| 
| 
| 


| 


; stockholders to the date of this meet- 


| from a contract which in my judgment | 
stock in question is so intimately con- | 


cided that she did ratify the issuance to 
her of these certificates. We think his 
finding is supported. 

Such dealings between husband and 
wife are necessarily secret and should 
be closely scrutinized and regarded as | 
doubtful where they do not accord with | 
outside facts and circumstances which | 
and 
where such doubtful position accords 
with the interests of the parties, as 


To do otherwise, opens the door wide | 
to fraud. It would enable the couple 
to put the ownership in either, just as | 
their best interests later develop. 

The judgment should be and is af- | 
firmed. 

April 18, 1927. 





shares of the preferred stock, which had 
been issued to Mr. Suffern pursuant to 
the resolution of May 31, 1923, where- 
upon the corporation paid him $20,000, 
and the 200 shares of preferred stock 
thereupon became treasury stock of the 
corporation. 

The treasurer of the corporation pre- 
sented his report, with financial state- 
ment, at the meeting of the stockholders 
on May 4, 1925, and the minutes of that 
meeting show that it was carefully con- 
sidered, and upon motion duly seconded 
was unanimously accepted and approved 
and the following resolution was also 
unanimously adopted: “Resolved, that 
the minutes of the previous meetings 
and all the acts of the corporation, and 
the acts of the officers, directors and 


ing, be and the same hereby are fully 


Assuming even as plaintiff contends 
that the Suffern Sales Contract was not 
assignable, and that no commission could 
have been collected under that contract, 
for the sale of the plant, the fact still 
remains that the company was relieved | 


would have been an obstacle to interest- 


by Mr. Suffern, for | 
which the preferred stock had been is- 
sued under the resolution of May 31, 
1923. 

This transaction was carried out with 
the full knowledge of the directors and 
was approved by them, and also with the 
approval of the owners of all of the 
common stock and an overwhelming ma- 
jority of the preferred stock, and I find 
no reason to deny that the directors 
properly exercised their discretion, there- | 
fore their action should not be disturbed 
by this court. (Presidio Mining Co. v. 
Overton, supra.) 

I therefore find in favor of the de- 
fendants on this contention. 

(4) The question of the payments 
to or credits for defendants Zizinia and 
Harper’s salaries requires but little con- 
sideration. Zizinia has well earned the j 
salary with Which he is credited and 





| Baker, 


| Casson, Herbert Newton. 


| Haydon, Benjamin Robert. 


| Lowes, John Livingston. 


gress card number is at end of last line. 


Abell, Walter H. Eternal springtime; a 
love cycle. 75 p. Yellow Springs, Ka- 
hoe & Spieth, 1927. 27-9077 

Adams, Thomas. Planning the New 
York region; an outline of the organi- 
zation, scope and progress of the Re- 
gional plan. With a summary of 
studies made up to September, 1926, 
and a report of meetings held on May 
25, 1926. (Regional plan of New York 
and its environs. Bulletins. 12). 129 
p., illus. N. Y., Regional plan of New 
York and its environs, 1927. 

Asquith, Hon. Herbert. Pillicock 
with illustrations by A. H. Watson. 87 
p. N. Y., Macmillan, 1926. 27-8687 

Ernest Everhart. A _ mocking 
bird in Spring street. 28 p. Los An- 
geles, 1927. 27-9079 

Bukharin, Nikolai Ivanovich. 
nomic theory of the leasure class. 
p. N. Y., International 
1927. 


220 

publishers, 
27-9089 

Tips for trav- 
eling salemen. 144 p. N. Y., B. C. 
Forbes publishing co., 1927. 27-9086 

Casson, Herbert Newton. Tips on lead- 
ership, life stories of twenty-five lead- 
ers. 223 p. N. Y., B. C. Forbes pub- 
lishing co., 1927. 

Cooper, Frederic G. Letters and car- 
toons from f g ¢ to w i m, 1916-1926, 
and brief reference to caricature 


1927. 


professionals. 61, p. 
Dramatic publishing co., 1927. 


27-9074 | 
Gleanings of the sea- | 


Hannah, Eulah E. 
sons; illustrated by Melba Spinney. 
50 p. Boston, Mass., The Stratford co., 
1927. 27-9081 

Hardinge, H. C. M. 
three acts, adapted by H.C. M. Har- 
dinge and Matheson Lang from the 
Italian play “Sirocco,” by 
Milo (French’s acting edition. no. 1971) 
78 p. London, French, 1927. 27-9080 


biography and memoirs of Benjamin 
Robert Haydon (1786-1846) edited 
from his journals by Tom Taylor. A 
new ed. with an introduction by Aldous 
Huxley. N. Y., Harcourt, 1926. 
27-26374 
Heydrick, Benjamin Alexander. One 
term course in English and American 
literature; an introduction to the chief 
authors in English and American lit- 
erature, with reading lists and refer- 
ences for further study. 
N. Y., Noble, 1927. 


2v 


27-8683 
The road to 


Xanadu; a study in the ways of the | 
Boston, | 
27-9075 | 


imagination. 639 p., 
Houghton, 1927. 

McNamara, Edward Joseph. Secretarial 
training. 305 p. N. Y., Ronald press, 
1927. 27-9084 

Monahan, James. Guess again, by... 
and Tom Davin. 175 p., illus. N. Y., 
Duffield and co., 1927. 27-9082 

Paish, Sir George. 
perity, with a foreword by George 
E. Roberts. 179 p. 
1927, 

Ryan, John Augustine. Declining liberty 
and other papers. 350 p. N. Y., Mac- 
millan, 1927. 27-9090 

Shurter, Edwin Du Bois. New poems that 
will take prizes in speaking contests, 
compiled and edited by ... and Dwight 
Everett Watkins. 264 p. N. Y., Noble, 
1926. 27-9076 


illus. 


which has not been paid, and such salary 
has been authorized by the board of 
directors of the corporation, by resolution 
passed October 29, 1923, and the pay- 


ment of the $2,000 on account was rati- | 
| fied and confirmed by the omnibus rati- 
| fication resolution of May 4, 1925. 


So far as salary was paid to Harper, 
there was nothing secret about it, and 
the report of the treasurer showing the 
payments that 
was approved by the board of directors 
of the corporation. 

Plaintiff’s contention as to such sal- 
aries is not sustained. 
in favor of the defendants on this con- 
tention. 


Accounting Ordered 


Referred ito Master 
At the close of the case counsel for 


defendants Zizinia and others stated that ; 


he would like to offer certain evidence, 
if no reference was to be ordered, in 
case the bill of complaint was not dis- 


missed, and it was agreed that if the ! 
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Including Officers of the United States 
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Officers Serving with the Navy. April 
1, 1927. Published by the Bureau of 
Navigation, Navy Department. Price, 
25 cents. 
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F. P. Veitch, Senior Chemist in 
Charge; R. W. Frey, Associate Chem- 
ist; and H. P. Holman, Chemist, 
Leather and Tanning Investigations, 
Bi ‘eau of Chemistry. Farmers’ Bul- 
letin No. 1523, Department of Agri- 
culture. Price, 5 cents. Agr. 27-310 

Effects of Spraying with Fungicides on 
the Keeping Qu: lity of Florida Citrus 
Fruits. By Harry R. Fulton, Patholo- 
gist, and John J. Bowman, Assistant 
Pathologist, Office of Fruit Diseases, 
Bureau of Plant Industry, Depart- 
ment of Agriculture. Department 
Circular 409. Price, 5 cents. 

Agr. 27-309 

Rules of Practice Before the Interstate 
Commerce Commission in Proceedings 
under the Interstate Commerce Act. 
With Approved Forms. Revised, 
amended and adopted April 20, 1927. 
Price, 10 cents. 27-26510 

Oil Content of Flaxseed, with Compari- 
sons of Tests for Determining Oil Con- 
tent. By D. A. Colenab,and H. C. 
Fellows, Chemical Research Labora- 
tory, Grain Division, Bureau of Agri- 
eultural Economics. Department of 
Agriculture Bulletin No. 1471. Price 
10 cents. Agr. 27-306 
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bill of complaint was not dismissed as 
to all of the defendants, the accounting 
should be referred to a master, and that 
course will be followed. 

The bill of complaint is dismissed as 
to the defendants Lewis A. Ackley, How- 
ard J. Rogers, F. Eugene Oppenheim, 
Wilhelmina Oppenheim, Walter A. Har- 
per, and Edward J. Koehler, but without 
costs. 

With reference to the fee to be awarded 
to plaintiff’s attorney’s it seems to me 
that the awarding of such fee should 
be reserved until after the master re- 
ports, because the amount of such fee 
must in large measure depend upon the 
value to the Industrial Waste Products 
Corporation of the services rendered by 
them in this action, and that cannot 
be determined until the master reports, 

The question of costs and allowances 
is accordingly reserved. 

An interlocutory decree may be en- 
tered in accordance with this opinion, 
to be settled on notice. 

March 17, 1927. 
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Hearings ‘Chea 


In Investigation 


Of Plate Glass 


Tariff Commission Desig- 


nates June 13 for Submis- 
sion of Briefs by Op- 


posing g Counsel. 


The Tariff Comzission concluded on 
May 13 its hearings on cost production 
in the so-called plate glass investigation. 

The Chairman of = Commission, 
Thomas O. Marvin, set June 15 for ex- 
change of briefs between counsel repre- 
senting both domestic manufacturers and | 
importers concerned, and June 27 to | 
file reply briefs. These briefs, 40 in 
number, are to be filed with the Secre- 
tary of the Commission on the dates 
mentioned. 

The hearings just conclude 
those which began before the Commis- 
sion back in November and December, | 
1925. These hearings resulted from an 
investigation ordered by the Commis- 
sion on May 5, 1923, for the purpose of 
determining foreign and domestic pro- 
duction costs of cast polished plate glass. 

At the hearings the domestic manu- 
facturers sought an increase in tariff 
rates on the imported product. The re- 
quest for an increase was opposed by 
foreign manufacturers, importers, and 
some of the domestic furniture manu- 
facturers. 

Closing Testimony Given 
By Glass Manufacturer 

At the hearings held May 13, R. T. 
McKenna, counsel for a group of domes- 
tic glass manufacturers brought to the 
stand R. B. Tucker, president of the 
Standard Plate Glass Company, Pitts- 
burgh, Pa., for further direct examina- 
tion. The witness was cross-examined 
by Frank C. Wilson and John F. Rafter, 
counsel representing the foreign manu- 
facturers and importers of polished 
plate glass. Former Senator Porter J. 
McCumber, also of counsel for the do- 
mestic glass producers, in summing up 
declared his witnesses had made a thor- 
ough exposure of all matters relating to 
the investigation. 

Mr. Tucker, on cross-examination, de- 
nied and collusion in fixing prices in the 
domestic trade. He said he had made 
“certain freight allowances to custom- 
ers” solely for the purpose of meeting 
similar allowances on foreign products 
from abroad. 

Mr. Tucker considered the years 1923, 
1924 and 1925 representative for pur- 
poses of cost comparisons. He would 
strike an average for these years as a 
representative vear for a normal produc- 
tion of American plate glass. 

In response to a question from 
Rafter, 


closed 


Mr. 
the witness said that production 
for these years was 100,000,000 square 
fect as compared with approximately 
125.000.000 square feet for the three- 
year period 1925, 1926 and 1927. 

Expansion of business in the plate 
glass industry, was due to increased 
use of glass in the automobile industry 
and also to a greater use of glass in the 
bricks and mortar building industry; in 
his opinion, he said that glass used for 
replacement purposes was an important 
item. 

Regarding American selling prices for 
glass, he said there had been several 
changes made in price lists of American 
manufacturers, chiefly downward. The 
downward movement of prices began in 
1924, the vear Mr. Rafter thought was the 
beginning of the expansion of the Ameri- 
can plate glass industry. 

Mr. Tucker declared, however, the in- 
dustry began to show improvement 
shortly after the World War. 

American selling prices, today, he said, 
are 50 per cent lower than in 1924. 

Questioned by Mr. Rafter about com- 
petitive conditions in the domestic trade, 
Mr. Tucker said he had sold his products 
below the cost of manufacture. He also 
claimed that there was a similarity of 
prices between the different American 
companies and that this condition has 
existed for sometime. 

He denied that there was price-fixing 
in the industry, declaring that the Plate 
Glass Manufacturers’ Association of 
America was purely an organization for 
disseminating statistical information 
among the trade and not for the purpose 
of issuing advance price quotations on 
plate glass. 

With the information before them, the 
Commission will begin immediate study 
of it and report findings to President 
Coolidge. 


P natin! ment t Is Crested 


For Oil Conspiracy Trial 


William Hicz, in the Supreme 
Court of the District of Columbia on 
May 13 announced the granting of a | 
postponement of the trial of Albert Fall | 
and Harry F. Sinclair, charged with con- 
spiracy to defraud the Government in 
connection with the leasing of the Naval 
Oil Reserves in Wyoming known as the 
Teapot Dome. The trial originally set 
for May 23, has been set for October 17. 

Postponement requested on the 
motion of Owen J. Roberts, of the Gov- 
ernment’s special counsel, who notified 
the Court of the death of A. E. Hum- 
phreys, one of the Government’s wit- | 
nesses, amd also of the fact that H. 
M. Blackmer, who is absent in Europe 
had been served ,with a subpoena on 
May 1 ¢ 

Mr. Roberts stated orally that the 
Government expected to obtain service | 
shortly of J. E. O’Neill, whose testimony 
also is desired by the Government. 
George IF. Hoover, of counsel for the 
defendants, opposed the postponement, | 
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president testifies at continuation of 
hearing on application to acquire con- 
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roads. 
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Director Hines tells of shift from in- 
surance to banking handlings by Vet- 
erans’ Bureau. 
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Statement of direct loans and redis- 
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of Appeals, 5th Cir., in re 
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page 10. 


Postal Servte e 


Honduras Republic to no longer re- 
juire consular invoices on parcel post 
shipments. 

Page 4, Col. 

Postmasters ins structed to use more 
care in returning” undeliverable mail 
‘sender agrees to pay return 
postage. 

Col. 6 
leasing and con- 
quarters are ap- | 


Page 4, 
Six proposals for 
struction of postal 
proved. 
Col. 3 
Postmasters directed to provide ade- 
quate protection for stock of stamps. 
Page 4,°Col. 2 
List of 337 offices, with pay of post- | 
masters, which have attained presiden- 
tial grade classification. 


Page 4, 


Page 4, Col. 1 
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oy General Land Office. 


| cerprises of 


Weekly review of communicable dis- 
eases shows increase in number of cases 
of scarlet fever and diphtheria. | 

Page 2, Col. 7 
Cross reports inoculation of 
to per cent flood refugees with 
antityphoid serum. 


Public Lands 


Tract of public land in Idaho offered 
for entry with preference given vet- 
evans of World War. 


Red 75 
80 of 


Page 2, Col. 1 


Page 5, Col. 7 | 
Lease of coal tract in Utah is offered 


Page 5, Col. 3 
gas awarded in Kern 
California. 


Oil lease 


River 


and 
field, 
Page 5, Col. 3 


Municipally owned public service en- 
Reading, Pa., earned 13.1 
per cent of the city’s total revenue in 
Page 7, Col. 7 
New Kanawha Power Company asks 
preliminary permit to build dams on | 
Kanawha River in West Virginia. 
Page 7, Col. 3 





vice | 
of | 


Chesapeake & Ohio Railroad 
president testifies at continuation 
hearing on application to acquire con- | 
trol of Erie and Pere Marquette Rail- 
roads. 

Page 1, Col. 3 

Texas & Pacific Railway asks for au- 
thority to acquire control of Pecos Val- 


| 
| Reclamation 


Shipping 


Issue 


ley 
its 


Southern Railway 
stock and bonds. 


by purchase of 
Page 7, Col. 4 
Progress made in electrifying French 
railroads to reduce dependence on for- 
eign coal. 
Page 6, Col. 4 
Southern Pacific authorized to aban- 
done part of branch line. 
Page ty Col. 7 
Santa Fe Railroad authorized to 
abandon portion of branch line. 
Page 6, Col. 7 
rate decisions. 
Page 6, Col. 4 
complaints. 
Page 6, Col. 7 


Summary of 


Summary of rate 


Syndicate Power Company in Texas 
plans construction of dam for irrigation 
and power purposes. 


Rubber 


British 
less than 


Page 7, Col. 2 


rubber production trebles in 

20 years. 
Page 9, Col. 4 

Y ° 
Science 

Coast and Geodetic Survey 
new theodolite for day night use 
which is considered most accurate and 
modern instrument of type. 

Page 1, Col. 1 
Orient forecast as 
made in Hawaiian 
and Geodetic Survey. 

Page 1, Col. 5 

Skeleton of mammoth sought by 

Smithsonian Institution in Florida and 
Oklahoma. 
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result 
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of 
by 
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Shorter 
result 
waters 


Orient forecast as 
made in Hawaiian 
Geodetic Survey. 
Page 1, Col. 5 
German steamship carriers airplane 
for cruising parties inland. 
Page 1, Col. 3 
Council of merchant marine approves 
new Greek steamship subsidy. 
Page 9, 


Social Welfare 


George J. 
sioner 
scribes 


route to 
of surveys 
by Coast and 


Col. ¢ 


Harris, 
General of 
the work of 


Acting Commis- 
Immigration, de- 
his bureau. 

Page 4, Col. 3 


YY Y 
Supreme Court 

Supreme Court of the United States 
asked to pass on validity of flexible 
tariff provisions in act of 1922, in suit 
of J. W. Hampton & Co., challenging 
right of increases in duty on barium di- 
oxide. 

Page 9, Col. 7 
ee Court of the United States 


in recess witil May 16. 


Tar iff 


Supreme Court of the United States 
asked to pass on validity of flexible 
tariff provisigns in act of 1922, in suit 
of J. W. Hampton & Co., challenging 
right of increases in duty on barium di- 
oxide. 
. Page 9, Col. 7 
Tariff hearings close on cost of pro- 
duction in plate glass industry. 
Page 12, Col. 1 


Taxation 


Decisions by the Board of Tax Ap- 
peals approved by the Commissioner 
of Internal Revenue. 

Page 8, Col. 
from 
current 


estate 
fiscal 


Federal tax 
levies reported 
year. 


receipts 
less in 


Page 7, Col. 3 
Pa; 
of 


in 
the 


Property taxes of Reading, 
1926 represented 69.4 per cent 
zity’s total revenue. 
Page 7, Col. 7 
Decisions by the Board of Tax Ap- 
peals. 
Page 8, Col. 4 
Sec und Digest of Tae 


Decisions on puge &, 
v a re cae > 
Territories 
Shorter route to Orient 


result of surveys made 
waters by Coast and 


special Inder 


forecast as 
in Hawaitan 
Geodetic Survey. 
Page 1, Col. 5 


Textiles 


Bureau of Census reports on stocks 
| of wools in and afloat to United as 
Page 9, Col. 


’ Veterans 


Director Hines discusses activities 
of Veterans’ Bureau in = advancing 
loans on Adjusted Compensation Cer- 
tificates. 

Page 1, Col. 1 


Water Power 


Federal Power Commission gets ap- 
plication for development of water 
power on Potomac River. 

Page 1, Col. 6 

New Kanwha Power Company asks 
preliminary permit to build dams on 
Kanawha River in West Virginia. 

Page 7, Col. 3 

Syndicate Power Company in Texas 
plans construction of dam for irrigation 
and power purposes. 

Page 7, Col. 2 


Bureau of Census reports on stock; 
of wools in and afloat to United State 
Page 9, Col. 5 


| the 
| borders, 


| grants, 


| Of Immigration 


At Entry Ports 


| Department of Labor Re- 


ports ‘Arrival of 246,322 
in Nine Months Ended 
on April 1. 


The relative importance of the Ameri- 
is shown in statistics 
just announced by the Department of 
Labor for the first three quarters of 
the present fiscal year up to April 1, 
Out of the total of 246,322 

comers during this period, 1 
through Atlantic ports, 
Gulf of Mexico ports, 
Pacifie 


can ports of entry 


alien new- 
32,433 came 


1,309 through 

5,222 entered by 
109,067 by land 
including 64,221 across the Ca-, 
nadian line and 44,846 over the Mexican”, 
291 entered 


through Alaska, Hawaii and Porto 


ports, 


border, and American terri- 
tory 
Rico, 

During the same period, 
other countries 
through Atlantic ports, 436 through Gulf 
ports, 4,660 from the Pacific Coast, 1,076 


46,151 per- 


sons emigrated to 


emigrants went over the line to Canada , 


and 1,945 to Mexico, while 48 emigrated 
from Hawaii 11 from Porto Rico, 
with nobody emigrating from Alaska. 


York Leads. 
York, the largest of all Amer- 
ican ports, handled 121,951 immigrants 
of whom 15,945 came in during the 
month of March, and 40,949 emigrants, 
of whom 2,902 passed through to for- 
eign destinations during March. Other 
ports handled immigrant aliens admitted 
and emigrant aliens departed, from July 
1 to March 31, inclusive, as follows: 
Boston, Mass., immigrants, 5,662; emi- 
3,032; Philadelphia, immigrants, 


and 


Port of New 
New 


| 60; emigrants, 7; Baltimore, immigrants, 





graph 


| as requires that officers’ 
| cured 
| cation of changes, 


| emigrants, 


| Quartermaster 





27; emigrants, 2; Canadian Atlantic 
ports, immigrants, 2,249; emigrants, 636; 
Portland, Me., immigrants, 9; emigrants, 
none; New Bedford, Mass., immigrants, 
6; emigrants, none; Providence, R. L., 
immigrants, 1,193; emigrants, 559; New- 
port News, Va., immigrants, 8; emi- 
grants, none; Norfolk, Va.. immigrants, 
10; emigrants, none; Savannah, Ga., im- 
migrants, 6; emigrants, none; Miami, 
Fla.. immigrants, 85; emigrants, 289; 
Key West, Fla., immigrants, 1,143; emi- 
grants, 677; other Atlantic ports, immi- 


| grants, 24; emigrants, none. 7 


Figures for Gulf Ports. 

Tampa, Fla., immigrants, 425; emi- 
grants, 8; Pensacola, Fla., immigrants, 
1; emigrants, none; Mobile, Ala., immi- 
grants, 31; emigrants, 3; New Orleans, 
La., immigrants, 663; emigrants, 267; 
Galveston, Tex., immigrants, 187; emi- 
grants, 158; other Gulf ports, immi- 
grants, 2; emigrants, none. ; 

San Francisco, immigrants, 1,805; emi- 
grants, 2,069; Portland, Oreg., immi- 
grants, 4; emigrants, 11; Seattle, Wash., 
immigrants, 817; emigrants, 1,671; Ca- 
nadian Pacific ports, immigrants, 140; 
425; Mexican border ports, 
immigrants, 456; emigrants, 484. 

By Canadian border, immigrants, 64,- 
221, of whom 4,639 came in during 
March; emigrants, 1,076, of whom 143 
went during March; by Mexican border, 
44,846 immigrants, ‘of whom 7,843 came 
during March; and emigrants 1,945, of 
whom 357 went during March. Alaska, 
immigrants, 29; emigrants, 8; Hawaii, 
immigrants, 172; emigrants, 520; Porto 
Rico, immigrants, 90; emigrants, 104. 


Cloth Regulations 
Suspended in Army 


War Department to Await Pro- 
curement of Specifications 
by Quartermaster General. 


Regulations requiring prescribed cloths ~! 
both in quality and color, for officers of | 
the ‘Army, have been suspended until 
January 1 of next year, the Department 
of War announced in a circular (No. 16), 
made public May 13. The prescribed 
uniform regulations had been published 
December 31, 1926, but have been sus- 
pended pending procurement of  speci- 
fications which will be provided by the 
General, the circular 
stated. 

The full text of the circular follows: 

1. So much of the provisions of para- 
lb, AR 600-35 (Personnel—The 
Prescribed Uniform), December 31, 1926, 
uniforms, pro- 
manufactured after the publi- 
will conform in qual- 
ity and color to the corresponding ap- 
proved samples and published specifica- 
tions, is suspended until January 1, 1928, 
after which time the provisions of the 
regulations referred to will govern. 

2. So much of the circular letter 


or 


of 


| The Quartermaster General, dated Feb- 


ruary 19, 1927, to quartermasters of va- 
rious headquarters and posts, distrib- 
uting samples of cloth fur shade only, as 
states that the inclosed samples govern 
for shade, is suspendeu. 

3. The approved samples of the 
adopted shades and standard cloths for 
officers’ uniforms (See paragraph la, AR 
600-35) will be provided by The Quar- 
termaster General as soon as procure- 


; ment can be accomplished and in ample 


time for all interested to become familiar 
with the requirements before January 1,\ 
1928, 





